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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
SAHANA CONSTRUCTION PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying standalone financial statements of SAITANA CONSTRUCTION
PRIVATFE LIMITED (“the Campany”) which comprise the Ralanee Sheet as at 31% March, 2018 and
the Profit and Loss Statement and the Cash Flow Statement for the vear then ended and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Bourd of Directors is responsible for the matters stated in section 134(5) of the
Compames Act. 2013 ("the Act") with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India
including Accounting Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with

: -'—ﬁtc—piwﬂiﬂm—ﬂi;t}m—hct-forsa&gnmdin g the-assetsof the Company and-for preventing and———

detecting frauds and other irregularities: selection and application of appropriate accounting
policies. making judgments and estimates that are reasonable and prudent; and design.
imiplementation and maintepance of adequate internal financial controls. that were operating
eflectively for ensuring the accuracy and completeness of the accounting records. relevant to the
preparation and presentation of the financial statements that that give a true and fair view and are
free from material misstatement. whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Aet and
the Rules made there under and the Order under section 143{(11) of the Act.

We conducted our audit of the Standalone financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act, Those Standards require that we comply
with ethical requirements and plan and he audit to obtain reasonable assurance about

———— e
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* An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial
statements. whether due to fraud or error, In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the standalone financial
statement that give a true and fair view in order to design audit procedures that are appropriate
in the circomstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's Board
of  Directors, as well as evalmating the overall presentation of the standalone financial
statements.

o We believe that the audit evidence obtained by us is sufficient and appropriate 1o provide a basis
for our audit opinion on the standalone financial statements.

Basis for Qualified Opinion

We draw attention ro Note Na. 20 regarding preparation of the Financial Statements of the
Company on going concern hasis nonvithstanding the fact that the company has incurred cash
losses and its net worty is fully eroded av on 3151 March, 2018, Further the Company's current
liabilities exceeds its curren assets as af the date of the Balance Sheet. However, the financial
statement of the Company have been prepared on a going cancern basis for the reasons stared in
the said notes

Attention 15 mvifed to Note No. 24 m respect of interest free ‘Other Loans and Advances'
amopunting lo Ry, 37,9503 9225 ay shown ander the head “Long Term Loany and  Advances”
(Refer Note No. 10} for which no documentary evidence have been produced to us 10 ascertain
the term and conditions of the said loans and/or advances, Hence, we are unable to express any
opinion about accrual of any income on such loans and’or advances including their

recoverability.

We drenv aitention to Note No. 25 regarding non providing of interest payable to SICOM Limited
ameunting to Rs. 9, 19,035,624/~ for the year ended 31st March, 2018 as the Company has applied
Jor one time settlement. Therefore. the loss for the vear is wmder stared consequentially the
liahilities are wnderstared ro the exrent of the above mentioned amount.

Our report is qualified on the above issues.
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Qualified Opinion

In our opinion and  to the best of our information and according to the explanations given
to us, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the aforesaid standalone financial satements give the information reguired by
the Ac¢t in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2018 and its loss and its cash flows for the vear ended on that date.

Emphasis of Matters

L. Auention 1s invited to Note No. 22 1o the statement of accounts regarding investment made
in various companies the value of which are lower than cost but in view of long term
strategic investment no provision is made for deterioration in the value of such investment.

Qur report 15 not qualified on the above points.
Report on Other Legal and Regulatory Reguirements
As required by Section 143(3) of the Act, we report that :-

(a) We have soughtand obtained all the information and explanations which to the
best of our knowledpe and belief were necessary [or the purpose of our audit:

(b} In ouropinion. proper. books of accounts as required by law  have been kept by the
Company so far as it appears from our examination of those books:

(¢) The Balance Sheet. Profit and Loss Statement. and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

(d) In  our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under section 133 of the Act.

(2] On the hasis of the written representations received from the directors as on March 31.
2018 rtaken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2018 from being appointed as a director in terms of section 164(2) of the
Act.

e
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(£)

(g)
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With respect to the adequacy of the internal linancial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Repart in “Annexure A™,

With respect to the other matters to be included in the Auditor's Report in accordance
with  Rule 11 of the Companies {(Audit and Auditors) Rules. 2014, in our opinion and
to the Best of our information and according 1o the explanation given to us :

(1) The Company has oo pending litgation which have any impact on ils (inancial
positions.

(i) The Company has made provision. as required under the applicable law or accounting
standards for material foresecable losses. ' any. and as required on long-term
contracts.

(1ii) There were no amounts that were required to be transferred to the Investor Education
and Protection Fund by the Company during the vear.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the

Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraph 3 and 4 of the Order.

PLACE : MUMBALI - FOR BOTHRA & CO.
DATED: i, Sefpberon berne 3o (8™ CHARTERED ACCOUNTANTS

FIRM REGN, NO. 101578W

(UTTAM CHAND BOTHRA)
PROPRIETOR
MEMBERSHIP NO. 12180
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FANNEXURE "AY
to the Independent Auditors™ Report on the Standalone Financial Statement Of Sahana Construction
Private Limited.

(Referred to in paragraph | (f) under “Report on Other legal and Regulatary Requirements of our report
ol even date)

REPORT ON THE INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING
IINDER C1ATISE (i) OF SUB-SFCTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013
(“THE ACT")

We have audited the internal financial controls over financial reporting of Sahana Construction Private
Limited (‘the Company™) as of March, 31, 2018 in conjunction with our audit of the standalone financial
gtatement of the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS:

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Notes™) issued by the Institute of Chartered
Acermintants nf India These responsihilities inclode the design implementation and maintenanee nf
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the business, including adherence to Company’s policies. the safeguarding of its assets. the
prevention nnd detection of frauds and errora, the necuency and campleteness of the necounting records,
and the timely preparation al reliable financial information, as requested under the Companies Act, 2013.

AUDITORS' RESPONSIBILITY

Our responsibility 1s to express an opinion on the Company’s internal financial controls over financial
reporting based on our sudit. We conducted our audit in accordance with the Guidance Note and the
Standards of Auditing preseribed under Section 143(10) of the Companies Act. 2013, 1o the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls eover financial reporting was established and
maintained and if such controls are in operation effectively in all material respects.

T PTG Bala B IR O W RN e S -
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Our audit involves performing procedures to obtain audit evidence abowt the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting assessing the risk that a material weakness exists and testing and
evaluating the design and operating eftectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING:

A company’s internal financial control over financial reparting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statement for external purpose in accordance with generally accepted accounting principles. A
company’s internal Nnancial control over financial réporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets ol the company:

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial  stmements in accordance with genernlly aoceprted accounting principles, and that receipt
and payments of the company are baing made only in accordance with autharization of management

nnd directors of the cnmpany: and

(3) provide reasonable assurance regarding prevention of timely direction of unauthorized acquisition
use or disposition of the company's assets that could have a material effect on the finaneial
statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

Because of the inherent limitation of internal financial controls over financial reporting including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may oceur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to further periods are subject to the risk that the internal
financial control over financial reporting may-=STTn

o ——
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Basis for Qualified Opinion

According to the information and explanations given to us and based on our audit, material
weakness have been identified in the Company's internal financial controls over financial
reporting as at March 31, 2018, in relation to

Non production / availability of relevant documents in relation to interest free Long Terms
loan/ advances to various parties amounting te Rs. 37 95,05,922/- shown under the head
“Long Term Loans and Advances (Refer Note No. 10 and Note No. 26).

A 'Material Weakness' is a deficiency. or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement to the company's annual or interim financial statements will not be prevented
to detected on a timely basis.

Qualified Opinion

In our opinion, except for the effect / possible effect of the material weakness described
above on the achievement of the objectives of the control criteria, to the best of our
information and according to the explanation given to us, the Company has, in all material
respects, an adequate internal financial control system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31st
March 2018, based on "the Internal Control over Financial Reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

PLACE : M lq! MBAI FOR BOTHRA & CO.
DATED: Ut Sefpdeandert CHARTERED ACCOUNTANTS
§ FIRM REGN. NO. 101578W
(L, —e | -l
(UTTAM CHAND BOTHRA)

PROPRIETOR
MEMBERSHIP NO. 12180
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*ANNEXURE “B” to the Independent Auditors” Report on the Standalone Financial Statement of
SAHANA CONSTRUCTION PRIVATE LIMITED

(Referred to in paragraph 2, under “Report on Other Legal and Regulatory Requirements’ section of
our Heport of even date)

L.

=

In respect of the fixed assets;

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) During the year. lixed assets of the Company have been physically verified by the
management and as informed, no material discrepancies were noticed on such verification. In
our opinion, the frequency of verification is reasonable having regard to the size of the
Company and nature of its assels

(¢) The Company does not have any immovable property under the head fixed assets and
therefore, clause 1(c) of the Order is not applicable to the Company.

Inventory comprising of constructed residential units including expenditure incurred on
development rights and other expenditure on construction and development thereof has been
physically verified by the management during the vear: In our opinion, the frequency of
verification is reasonable. As informed, no malerial discrepancies were noticed on physical
verification carried out during the year.

(a) The company has granted unsecured loans to companies. firms. Limited Liability
Partnership or other parties covered in the register maintained under Section 189 of the Act.

(b) According to the information and explanation given to us and based on the audit procedures

conducted by us, we are of the opinion that the terms and conditions of the aforesaid loans
granted by the Company are not prejudicial to the interest of the Company.

(c) The schedule of repayment of principal and payment of interest in respect of such loans
shows that the repaymient or recgi d there are no overdue amounts for more
than ninety days.
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4.

Ly

Based on the information and explanation given to us in respect of loans, the Company has
complied with the provisions of Section 185 and 186 of the Act, except in respect of loans to
one Company in which directors are interested as Directors and shareholder of the recipient
Company Maximum ameunt of loan outstanding o sueh companies during the vear and
outstanding amount of such loan as on March 31. 2018 is amounting to Rs. 30,00,000/-

Further, the provision of Section 186 of the Act are not applicable o the Company as it is
engaged in the business of Real Estate & Construction.

The Company has not accepted any deposits from the public within the meaning of Sections 73
to 76 of the Act and the Rules framed there under to the extent notified.

The provision relating to maintenance of cost records as prescribed under section 148 of the Act
are not applicable m the case of the company.

a) According to information and explanations given to us. the company is regular in depositing
with appropriate authaorities undisputed statutory dues including income tax. and other
statutory dues to the extent applicable to it. Further. as explained to us, the provisions
regarding provident fund. employees state insurance. sales tax. service tax. custom duty,
excise duty, value added tax and cess are presently not applicable w the Company.

According to the information aud caplaations given (w us, oo undispuled damwuits payable in
respect of the aforesaid dues were outstanding as at 31st March, 2018 for a period of more
than six months from the date of becoming pavable.

b) There is no dues on account of Sales Tax. Income Tax. Excise Duty. Service tax; wealth tax.
custom duty, value added tax and cess which is disputed by the company and not being paid,

In our opinion and aceording to the information and explanation given to us, the Company has
not defaulted in the repavment of loans or borrowing to financial institution. banks and
Government except in case of payment of principal amount and interest to SICOM Limited (refer
notes no. 30) attached to financial statement.

The Company has neither rmsecl any money h» uf debt instrument nor has obtained any term

=

1 3 of the Order is not applicable to

the Cﬂmpam 2
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10.

In our opinion and according to the information and explanations given to us, no material fraud
by the Company or on the Company by its Officer or employees has been noticed or reported
during the vear.

11. As the Company has not paid any managerial remuneration. therefore, the provision of Clause

12.

14

16.

-~

(x1) ol paragraph 3 of the Orderis not applicable to the Company,

[n our opinion and acecording to the explanation given to us, the Company is not a Nidhi
Company. Therefore, the provision of Clause (xii) of paragraph 3 of the Order is not applicable
to the Company.

. According to the information and explanation given to us, all transactions entered into by the

Company with the related parties are in compliance with Section 177 and 188 of the Act, where
applicable and the details have been disclosed in the Financial Statements etc. as required by the
applicable accounting standards,

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Therefore. the provision of Clause
(xiv) of paragraph 3 of the Order is not applicable to the Company.

. As per the information and explanation given to us, the Company has not entered into any non-

cash transactions with directors or persons connected with him during the vear.

According 1o the information and explanation given 1o us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act. 1934,

PLACE : MUMBAI FOR BOTHRA & CO.

DATED: Y16 fepteml~e 30l ®

CHARTERED ACCOUNTANTS
FIRM REGN. NO. 101578W

L ) D fim

(UTTAM CHAND BOTHRA)
PROPRIETOR
MEMBERSHIP NO. 12180




SAHANA CONSTRUCTIONS PRIVATE LIMITED

Balance Sheet asat 31st March 2018

As at Az at
Particulars Note
31st March 2018 31st March 2017
1. EQUITY AND LIABILITIES
Shareholder's Funds
Share Capital 1 1,000,000 1,000,000
Reserve and surplus {998 324,397) [996,060,557)
(997,324,397) (995,060,557)
Non-current liabilities
Long Term Borrowings 3 1,143,322,411 1,135,345 437
1,143,322, 411 1,135,345,437
Current Liahilities
Shoft Term Borrowings 4 155,070,743 150,740,644
Trade Payables 5 6.132.027 1271089/
fither Cueernt Liahilivies G 1,001,694, 282 o68,765,310
ther Provision 7 3,730,914 3,236,088
1,168,627,966 1,130,013,138
Total 1,314,625,980 1,270,298,018
1. ASSETS
Mon-Current Assets
Fixed Azzets
Tangible Assets B 373,602 R03.200
373,602 603,200
Mon Current Investments 9 217,794,682 307,794 6582
Long-Term Loans and Advances 10 426,706,272 586,700,655
744,500,954 904,495,437
Current Assots
Inventaories 11 524,613,470 345,313,186
Cash and Rank Balgnecos 17 T30 A0 RN, 546
Other Current Assets 13 44,607,794 19,525,749
569,751,424 365,199,481
Total 1,314,625,980 1,270,298,018

The accompanying notes are forming part of

standalone financial statement.
In terms of our Repart attached

For BOTHRA & CO
CHARTERED ACCOUNTANTS
Firm Reglstration MNo. 101578W

u%*——i%‘

(UTTAM CHAND BOTHRA}
Proprietor
Membership No, 12180

Place: Mumbal

Date: l{l'_g,},,ﬂ[ b

For and on behalf of the Board

SAHANA CONSTRUCTIONS PRIVATE LIMITED

DIRECTOR
DIN: 00726123




SAHANA CONSTRUCTIONS PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March 2018

Particulars MNote FOR THE FORTHE
YEAR ENDED YEAR ENDED
3157 MARCH, 2018 315T MARCH, 2017

INCOME

Other Income 14 37,291,029 64,336,306
Total Revenue 37,291,029 64,336,306
EXPENDITURE

Project Related Frprnses 15 10,143,571 11,738,486
Change in Inventories ol Warl in Progress 16 (179,300,284) (63,518,070}
Finance cost 17 207,537,635 276,109,021
Depreciation & Amaortisation Expenses 231,691 282,708
Cther Expenses 18 942,303 549,618
Total Expenses 39,554,870 225,161,763
Loss before Tax (2,263,841) (160,825,457)
Loss after Tax (2,263,841) {160,825,457)
Earning Per Share {22.64) (1,608.25)

Basic and Diluted EPS

The accampanying notes are forming part of
standalone financial statement.

lit Letins uf wur Repuore ditached
For BOTHRA & CO

CHARTERED ACCOUNTANTS
Firm Registration No. 101578W

| or and on behalf of the Board
SAHANA CONSTRUCTIO

M, MU?.EM

(UTTAM CHAND BOTHRA) (JAYASHEELA SHETT & ﬂ"' (HEMLATA 5. SHETTY)
Proprietor DIRECTOR DIRECTOR
Membership No. 12180 DIN: 00726160 DiN: 00726123

Place: I{fumbal&
Date: lﬂ\'}_ﬂi o




SAHANA CONSTRUCTION PRIVATE LIMITED
Cash Flow Statemant For tha year ended 3151 March, 2018

A [CASH FLOW FROM OFERATING ACTIVITIES

A5 AT

15T MARCH, 2018

A5 AT
3157 MARCH, 2017

Nt Profit Before Tax

Adjustments for Non-Operazing/Non-Cash ims:
Additiong

Lazs [rarm sple of Fided Assels

Loss from Partnessiip Farms

Depraciation

Interest & Flnance Charges

Sulmiraction

ImtErest
Operating Profit befora Wesking Capltsl Changes

Ailfeeid sty lesi

Curfrent Agsels

Decreass/[incrasin) in Wik
Decreasef|Incrazse} in Loass & Aovances
Sharl-term Loans and Advancey

Cener Current Adgels

Current Liabdlities

Increase/[Decreasne] in Payakies
increase/(Decrease ) in Provsions
incrane/|Becrease) in Ohers Laniitieg

Cash generated from operations
Incoma Tar pakd Uit |ng the Year
Fat Cash Tlow from Dperatiog activitees

B |CASH FLOW FROM INVESTING ACTIWVTIES
[Purchase] / Saie of Fised Assets

Interast fiecaived

Decreasefincrease) i Other Mon Carret Assets
Inwistrmpnt n Shares

Net Cash used in Investing sctivibas -

€ JCASH FLOW FROM FINANTING ACTIVITIES:
InbEreg) pied

Piocepds [rom Long-tarm to rr;,'.i-r.l'.f_s
Proceeds Iram Short term borrowings

Mot Cash usied |n Grnancing actlvities

0 Inreeazef [Receeaen] in Tash & Caeh Equiialant

Mot Increase / (Decrease] In Cash & Cash Equivalent
Cagh gt Tosh epunalents @31 the baginniag

Lottt annd Lash g s aron ibe-end

Lash® | achy Frpiria b g

Cash in Hana
Cash at Bank

Cash & Cash equivalents avstoted

FI1 851
07,537 539

[47.201,036)|

| 399,300,284
159,904,143

(25.0B2.005]
BGQEIL

454 B25
ILREIT

[:263,842)

170,478,251

[E03.217)

1

5805
282,708
176,100,021

(64,236, 304

158,111,194

168,111,194

(2,043}
17,291,028

{10,000, 005}

FIER TR L]
T,976,UTA
&, 130,00

27, 28E.985

(224,323,527}

12,041,339

{63,518,071)
120,466 958

{274,779)
3181457
171,338 641

12, :82188)

131,195.207

314,0568.247
531765

313526482

[15:308}
B4,336. 306
31627357

AT 109031
150, 109801
Ta50.055,324]

95,894,155

(155,230,556

168,611
165614

360,596
530,160

‘B, 600
40551

330,160

[376,645,302

31,635,291

1,198,137
[633.591)
ELTUE R TS

& MaR
185,648

360,546 |

The accompanying notes are forming part of the linencial stataments

In terms of pur TEEOFE BITAChed

For BOTHRA & CO.
CHARTERED ACCOLINTANTS
Firm Regn. No. JELSTEW

Lt L2 TR,

{UTTAM CHAND BOTHRA]
FROPRIETON
Bnberihip No. 121ED

S EIRET

Far and on behalf of the Board

[IAYASHEELA SHED 1Y)
DIRECTOR

(MERALA] A SHET 1Y}

e =

=
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SAHANA CONSTRUCTIONS PRIVATE LIMITED

NIFICANT LICIES AND NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR 15T
MARCH Z018

SIGNIFICANT ACCOUNTING POLICIES
BASIS

The financial statement are preparad Under the historicsl cost convention in accordance with the Generally
Accepied Actounting Principals in India [Indian GAAPY under the Historical Cost Convantign an an acorual basis of
atcounting,: The Company has prepared Financial Statement to comaly in all material resoects with the Accounting
Standards specified under section 133 of the Companies Act, 2013 read with rule 7 of the Companies [Accounts)
Hilees, 114

Ihe Acconnting Palivies adopted in the preparstion in Financizl Statements are conslstent with those of previgyus
ygar.

HISF O FRTIMATES AND JLIDGMENTS

In preparation of the Financial Statements, in conformity with [ndian GAAP the management is raquired to make
Judgments, estimates and assumptions that affect the reported amount of assets and fabiiities and disclosures of
contlngent liabilities on the date of Financial Statements and the regorted amount of reverue and expenses for
the year. All though these estimates afe based on the manzgemant's best knowledge of current events and
attlons, untertainty of these assumption and estimates could result In the outcomas different from tha estimates.
Estimates and underlying assumptions are reviewed on an ongolng basis. Any revision to accounting estimates is
recognised prospectively in the current and future peripds.

FIKED ASSETS
Fiked Assets are shawn at cost net of recoverable faxes including cost of, freight and orher incidental expenses
relating to poavisition and installation including allveatinn of all the pre: pporative prprnses

IMPAIRMENT OF FIXED AS5ETS

In-accordance with Accounting Standards (AS 78) on Impairment of Asceir' where thare it an indication of
Impairment of the Company's assets, the carrylng amount of the Company's @ssets are reviewed at each Balance
Sheet date o determine whether thers is @ny Impaiement The recoverable amount of the zssats (or where
applicable that of thocash gentrating unit fo which the assols biolangs) |3 estimoted ot tho highor of 1G5 net selling
price and (15 value in wse. Valus in use i5 the present valug of astimated Tuture cash flows sxpectad to arise from
the continmng use ot the assats and from its disposal 81 the end ot its usetul life, An Impairmant loss is recopnised
loss i3 recagnised whenever the carrying amount of an asset or 2 cash-generating unit exceeds fts recoverable
amount. npairmant loss s cecognised in e Stateent ol Ui Profiland Luss 10s e Baleooe Shal date e is
an indicatien that If a previousiy assessed Imoarrmant loss no longer exists, the recoverable amount 15 reassessel
and the asset i reflpered ar the lower of recovershle smount and the carryving amount that would have been
determined had no impairment loss baing recognisad,

REVENUE RECOGNITION
Revenue is recognlsed to the extent it Is probable that econamie benefits will Tlow to the Company and the
revenue can be reliably maasured,

Interest income ic recagnised on 3 time proportion basis taking inte account amount outstanding and the
applicrble interest rate.

==
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UCTIONS PRIVATE LIMIT)
SIGNIFICANT ACCOLINTING P‘I:ILILIES AND NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 315T
ACH J018

DEPRECIATION
Deprecistion on Flxed Assets is provided on weitten down value basis as per the useful life prescribed In Schedule
Il 'af the Campanies Act, 2013

INVENTORIES
a) Inventaries comprised of Finished Realty Stock representing unsold pramiges i clesad project {11) Realty Work<in-
progress i representing propertles under construction/development

b} Inventory are valued at cast.

e} Costof Realty construction/developrment is charged to the Statemeni of Profit and Lass in propartion to revenue
errngnised dliming the prciiul At the bialance coit s carrled over bndar invantory ac part of cither Healty Warl in
Progress or Finjshed Reaity Stack. Cost of Realt construction/development Includes all costs directly related to the
Preject and other expenditure as [dentifiad by the Management which are Incurred for the purpose of executing
and securing the complation of project

GRATUITY AND LEAVE ENCASHMENT
Gratuity & Leave encashment entitiement to be provided for an cash basis,

TAXES ON INCOME

Tax an income for the current period is determined on the basis of takable income and tax crodits computed in
accordance with the provisions of the Income tax Act, 1961 and based on expected ocutcome of
assessment/anpeals.

Deferrad t&= Is recognised on iming differences between the accounting income and the taxzble income for the
year, and quantified using the tax rates and laws enacted on substantivaly enacted 33 on the Batance Shest date.

Daferred tax assets are recognised and carried forward to the estent that thers i a reasonable certainty that
sufficient future taxable income will be avajlable sgainst which such deferred tax assats can be realised,

BORROWING COST

Borrowing sost less any income on temparary investment of thage borrowing funds that are attributable to
construction of qualifying assets are capitsllsed ad part of such assote, & qualifying asset is ane that necessarily
tskes subistantial period of time to get ready for its intended use, All cther borrowing coste are charzeable to
Staterment of Profit and Loss.

CONTINGENT LIABILITIES
A provision is recognised when:

a] The Company has a presant obligation asa result of gasgt event

k) it Is probable that an outflow of resources embadying economic benefits will be required 1o settle the obligation;

and

c) A relinhle estimate can be made of the amount of obligatian.

A disclosure for @ contingent liability is made whan there Is 3 possibie obligation or 2 present obligation that may,
but probably may not, require an outfow of respurces.

Where there is-a possible obligation or a present obligation such that there is @ likelihood of outfiow of resouress
is remote, no provision or disclosure §

———r—n -
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SAHANA CONSTRUCTIONS PRIVATE LIMITED

& on Financial Statements for the I B Aarn
Mate AS AT AS AT
3157 MARCH, 2018 3157 MARCH, 2017
Share Capltal -
Authorized Capital
100,000 Equity Shares-of As 10 sach 1,000,000 1,000,000
(100000) S —— —_—
:I.I:I:H}EI..I:IDH 1,000,000
Issued, Subscribed and Paidup capital -
100000 Equity shases of Rs 10 each 1,000,000 1,000,000
(100000} — ——
1,000,000 1,000,000

Reconciliation of shares autstanding at the beginning and end of the reporting period.

Farticolars Ag at Asat
15T MARCH, 2018 315T MARCH, 2017
.y Ko of Sharas Amaumt No. of Shares Amount
At the beginnmgof the year 1O, 00 1,080,000 100,000 1,000,000

I$fund dusng the

ﬁlli\l-illﬂrlﬂ ad i beie warnid el iR i Iy A | AL, L FELITARIET] l;l‘u'-h'-'-‘u

The Datails of Sharehalders holding mars than 5% of Equity sharos

JI5T MARCH, 2018 315T MARCH, 2007
Name Mo aof Shares % held No of Sharas % held
Equity Shitres
Sutfhazar Shetty £0000 50% 50000 G0%
Hemlais Shalty 50000 S0 SO0000 S0%
Total 100000 100% 100000 1005

Terms/rights attached to equity shares

The Company has gnly one class of equity shares heving par value of #15.10 per share Each holder of equity shares & antilled to one vote
per share. In the gvent of liquldation, the oqulty shrabaiders are ellgibls to recalve the remaining assets of the company after distribution
afall the preferantinl amaunts, in proparlien to their sharshoiding

A5 AT ASAT
15T MARCH, 2018 315T PMARCH, 2017
Rosorvo-and Surplug
Proft png Loss Accoum
Liss gz ot 185t dalince aheat |56, 0R0.557] [R5 F35 100}
Add © Loss For the yepr {3,263,841) [180.825,457)
(998,324,397} [996,060,557)
Lang Torm Borrowings
Secured
Dewan Housing Firance Corporation Limited {DHFL) F1B.000,000 T18,000,000
IO Limited 185,000,000 200,000,000
1101 Bk - f, 493
Total (A} 913,000,000 91g.0&7, 241
Untecursd
Loang from Aalztad Partles 28,306,400 66,195,196
Lozns from Others 202,022,411 155,085,000
Total {8} 230,322,411 217,278,196

Total (4=0) 1,143,32241 1,135,335 437
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SAHANA CONSTRUCTIONS PRIVATE LIMITED
i Fin nits for th r BN J1st Ma 2018

Maturity Profile of Loans

A In respect of Dewan Housing Finance Corporation Limited

Sinca the equated monthly instalments schedule |s not applicable I~ absanse of Tull disbursemant of koan, the entire loan is treated as
lorg verm Borrowsngs.

8. Incazsse of SICOM  Limited ad 1010 Bank Limited

Financial Rate of Amatt Smonm
instieution s Outstanding as |Outstanding as on 2018-13 20139-20
No. of Installment | on 31-03-2018 31-03-2017
SICOM.  Limited 18.75% 350,000,000 350,000,000 155,000,000 195,000,000
1CICT Bank Lid 16.13% el T, 743 B07,885 70,743 .
C.Lpans from Refating Parties & Others
Bakince Halance
a5 at asat
Misle wl Dnleiest WL PV iy, BOE0 | 3080 Wlsic oy, TULT
l. From Helated Fartlas
15001 AT9LETY
11,455 . 45,808,911
10,0 Tddaid
12.00% 18,500,000 .
Free ol Intarast 9,800,000 14,750,000
28,300,000 £6,1495,196
il From Cthears
Free of Intarest 202,027,411 151,083,000
202,022,411 151,083,000
Details of Secarity

A. Rupes Term
Loans from Dewan Houwsing Finance Corporation Limited & secored-against squitable mortgage of Ambaoli Project at Andheri (West}
Mimbai, The said chargs is subsequent to SICOM  Limited's chargz.

Lean from SIC0M  Limited {5 secured by first charge on the devsiopemest righ:s of Ambaoli Project a: Andher [West], Mumbal. The said
lo@n i further securad by mortgage of four flats togather along with szleable sres of B3E0 5g Fr. belonging to Sahana Dwellers Private
Limited. The charge is further secuted by mortgage of land at Andheri Mumbai and bypotheeation of all the recelvables ef Amboll Project
of the company and all recelvabies of project of Sahana Dwellers Private Limited. The Loan ks furthersecured by pledge of 31% of shares
of the company by [he shargholders in favour of SICOM  Limited.,

ESEN PrOm FLil] HAnK LEmitad 15 a8 3nsl unaasyime azsete,
Details of Guarantos

The Secured Loan i guaranteed by the Directors of the Company in their parsonal capacity, The loan 8 further secured by personal
garantes ol Mr, Sudhakar Mallappa Shetty

Cafault in repayment of loan

The Company has defauited in répayment of Interest payabls to Deewan Housing Fincnace Corporation Limited smounting to Rs
690,873,325/~ Incleding interest of sarier vears (Pravinus year Rs.553, 548,322

The Camtpany has defauited |0 repayrant of princlpal smeunt and nterest payvable 1o SICDM  LTD. (Refer rote Mo, 21],
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SAHANA CONSTRUCTIONS PRIVATE LIMITED

Nates on Financlal Statements for the year ended 31st March, 2018

Short Term Borrowing
Secored

SICOM  Limited

From ICIC) Bank Lid

Mote : For secured lpang refer note no 3,3 1o 3.4

Trade Payabie
herthan Micro, Small gnd Mediem Enterprises

As stated by the Management, the Company doss not have any duss
towards Micro; Small & Mediuem Enterprises

Other Current Liabilities
Interest-accrusd and dus

In eurrent BEcount with Partresship firm
Statutary Dues

Other Provision
Provision for Tax
Chars

AS AT

3157 MARCH, 2018

155,000,000
70,743

155,070,743

8,132,027
B132020

SBG,428,163
TA52
15,258,667
1,001,694,282

3,730,914
3,730,514

ASAT

3157 MARCH, 2007

150,000,000
740,644

150, 740,644

7,271,096
1,401,096

958,684,027
5,905
75,378

968,765,310

470
3,235,618

3,230,088
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SAHANA CONSTRUCTIONS PRIVATE LIMITED

Motes on Financial Stats

MNote

MNan Current Investments
Long Term Iméestment

Un ed Fully Pad u

10000 Equity shares of Sigtia Construction Private Limited of Rz 10
each fully paid up

(10000)

I Equity Shares of Safal Developers Private Limited
250000 Equity shares of 5afal Developers Private

Limited of Rs, 10:2ach fully paid up
{2a000g)

Agpregate Value of Ungquoisd Investment
Investment are subject to physical verification

Although the book wvalue al certaln investments |amount not
ascertainad) |s lawer than cost, considering the strategic and long term
nature of the Investments and asset bass of tha Invastee companiog,
in the opinion of the management such decline is formparary In natyre
and no provision is necessary far the sameRefer noteé no.22)

Leng Term Loans and-Advances
{Unzecured and Considered Good)
Loans and Advances to Related Parlias
Refer Nnte Na. 24

Other Loans and Advances:

Fafor Note Mo, 24
Security Deposit

Inventories
Work-in-prograss

Cash and Bank Balances
Cash on hand
Batgnces with Banks

Other Current Assets

Interest accrued and due

Prepaid Expenses

Income Tax Refundable (Net of Provisians)
Recoverable from Government Authorities

ar the year ended 315t Mar,

As at

3157 MARCH, 2018

As at
315T MARCH, 2017

137,749,682 137,249,682
180,545,000 170,545,000
317,784,682 307,794,682
317,794,687 307,794,882
3,000,000 348,452
423415922 596,061,853
290,350 LR
426,706,272 526,700,655
524,613,470 345,313,186
524,613,470 345,313,186
E9,505 74,898
440,551 285,648
530,160 360,546
42,456,639 17,255,835
195,574 194,502
147,397 819,997
1,208,084 1,150,415
44,607,754 19,525,749
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SAHANA CONSTRUCTIONS PRIVATE LIMITED

Notes on Financial Statements for the year ended 31st March 2018

Nate

Other Income

Interest income

Projected Helated Expenses

Prigr Pariod Expanses
Elacrricity Chorges
Printing & Statfonety
Professionat fecs
Rates B taies
MCaEM

Aepair & Mamtenance
Security Chorges

[T TRR 11 RO
Muscellanagus Expansas
Site Expensss
Inzurance Charges
Water Charpes

Increase in Work in Progress
Closing Work In progress
Less i Oponing Work In progross

Financa £

inlerest on Loan 1o Refated Pamiea
intérest on Torm Loan

interast on Others

OTHER EXPENSES

Auyment 1o Audiiot

Firur 'iraillrnnr ialls

Fue Tus Aunlit

Far Taddtion Matter

Miscellanepuws Expenses
Regairs B Mamenance (Vehicies)
tnaurance Charges

Loss fram Partnarship firm
Losson snle of pssels

Rnte & Taees

For the Year ended
3157 Maech 2018

37491039

37,291,029

o
-

ZTE2 603
A3.7a7
4,984
58,000
422,231
T7,656
20,430

G114k
25385
17,640

265,080
115,360

10,143,571

522 013470
345,313,186

173 iﬂlﬂsgﬁ

207,537,633

TSN
75,6410
#3000
1RG.535
138,305
28312
1547

5,000

942,303

{ Mumbal )%
t )=

For the Year ended
315T March 2017

£4,336,3068

64,336,306

2,231,479
93818
32,256
25,000
59,602

b, 7ET
591368
0,200,420
14,352
41,897
195,558
148,950

11,738,485

345,313,186
281,795,116

63,518,070

64,280,686
205,908,158
933,177
276,108,021

LR AR A
75,000
150,800
93619
36,920
36,163
5.505
51
4,000
549,618

b gz




SAHANA CONSTRUICTIONS PRIVATE LIMITED
Motes an Financial 5Statements for the year ended 31st March 2018

NOTES TO ACCOUNTS

18 Contingent Liabilities: Mil

20 The Company |s in the business of construction and develapmant activitias, The Managemant is of the
opinion that the Company has made Long-Term lnvestments as wall as profects |n hand (which are
accountad for on project completion basis) whith may resull in ging in the long run and at the time of

compielion of profects. oast losses will be zet off against future grafit,

Thie Compiny, for the reasans stated above, conlinues to prepsre Its financial statements on 2 going
cancern basis although the net'worth is fully eroded and has ncyreed cash lnsses,

21 There |s deley in payment of interdést and repayment of prineipal amount on dus dates to SICOM
Limited. The detrils of which are as unior -

Dui date af payment of Amiount of Ampuntof | Amount paid on Delayad by
interest & repayment of Prizipal Intzrest including Number of
pricipal compounding months-ason
interest and 31st March, 2019
additional
31/12/2015 50,000,000 - Mot paid 15
31/01/2017 854571 Mot paid 14
28fezf2017 ’ 6275296| Notpald 13
31/03/2017 50,000,000 ASTEBBG Not paid 12
30/04,/2017 = GEELAG4 Mot paid 11
31052017 . 1243347 Not paid 10
20/06/2017 50,000,000 72473471  Notpaid g
31/072017 7519144 Mot paid ]
31/08/2017 : 602831 Not paid 7
30/09/2017 50,000,000 7,557,354 Mot paid E
31/10/2017 T,799.573 Mot paicl 5
anAL12017 - 7,636,420 Mot paid 4
31123017 50,0, D00 R.O%7, 905 Mot poid 7
31/p1/2018 - 8,211,928 Mot paid 2
28/02/2018 . 7558968  Notpaid 1
31/03/2018 50,000,000 8,513,304 Mot paid 0
300,000,000 104,012,377

The Company hat requested SICOM  Limited for one time settlement. The SIC0R

to'grant ane fime settlement, the effect which will besellectiod in subsoguuint year,

Limited has agreed

32 The Company has mede Investment in Equity Shares of verious companies as stated In Note Mo, 9,
Althaugh the book value of investments are lower than cost yul considaring the strategic and long term
nature of the investmants, in the opinlon of the managament, such decline is temperary In nature and no

provision is necessary for the same.

3 Invastrrent in partnecship irm MYs, Sunrise Realtors inwhich the Company betame partner w.e,l, 24

September, 2014

Mame of the partners

2017-18
Prafit sharing Ratio

Skylark Buiidcan Private Limitg
Sahana Constructipn Prlvate L

Profit
1

2016-17
Prafit sharing Batic
Loss Prafit Loss
n5% 5% BL%
5% 5% 5%
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SAHANA CONSTRUCTIONS PRIVATE LIMITED
Motes on Financial Stztemants far the year ended 315t March 2018

The Company has made Interest free ‘advances to others amounting to Rs: 37,95,05,923/0. The
Schedula of repayment of such advances by the parties and the purpose for which advances wero made
are not made avallable to ws and hence we are unable 1o comment on Lhe same,

The Company has not provided intarest payable to SICOM  Uimited amounting ta Rs 9,19,03 6249/~ for
the year ended on 31st March, 2018 2z the Company has applied (or one time settlement. Thereione, the
lozs for the year is under stated and consequentally tha liabllives are undersiated to the extenl of that
amoufit,

Loans and-Advance in (he nature 6f Loans given to Related Party £

Mame As at Az at Maximuom
31st March, 2018 |31st March, 2017 Balance
During the year

Sahana Properties & Resorns - 348,452 348,452
Privata Limited
Safal  Developers  Private 3,000,000 . 3,000,600
Limited

Tulal 3,000,000 38452

valug of Inpdets of Lading oods allulaléd v Cir Lasis Jealludiog mogon bed b purchigsed lucelly)
amounting to Rs. Nil [previous period B Nil]

Earning in foraign exchange onaccount of éxport of goods on FOB basis Rs. Nil [Previoos pericd Rs. Nil)

MNOTES TO ACCOUNTS

I7 As per Accounting Standard 18 the disclosure of transagtions with Related Parties are givon below,

I Enterprises & Assaciate Cancerns over which the key manzgerial parsonesl & their relatives have significant
influence

Alstone Realtors LLP

Amaryliiz Realtors LLP

Cenacle Realtors LLP

Country Rotreal Conlerence Private Limited
Goodlife Constructions Private Limited
Lopdlte Heallers Private Limited

Guliiin g Mealluna LLP

Harmony Davelopers Pyl tud

Maralia Realtars Pyt Ltd

Maxillaria Healty LLI

Haha Entertainment Frivate Limited

Pilol Constructions Private Limited

Safal Pevelopers Prvate Lrmited

Sahana Bulldars & Developers Privata Limited
Sahana Bullions Private Limited

Sahana Exim Private Limited

Sahana Films Private Limited

Sahana Gems & Jewelers Private Limited
Sahana Hotels Private Limited

Sahans Proporties and Resorts Private Limited
Sshana Realty Private Limited

Sarvestwar Properties Private Limited

Shree Vrunda Enterprises

Skylerk Build Dwellzrs Private Limited
Skylark Buildcon Private Limited

Suhan Avlation Private Limited

Suhan Bullders & Davelopers Private Limited
Suhan Dwellers Private Limeted

Suhan Properties Frivate Limited

Tenacity Real Estota Pt L1d ey ET’;Q
i R

Shri Jayashesiz Shetly

. -
nMu-BAl ) -
Smt. Hemtatha Shetty %) JJ -
£
T Bt
e el 5,

Il. Key Managerial Personnal: {_" (i A
-
s

— —y—

-
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