ARG & Co. LLP

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

To the Members of DLF Property Developets Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

We have auditea the accompanying Ind AS financial statements of DLF Property Developers
Limited (“the Company”), which comprise the Balance sheet as at March 31, 2020, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the

financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its loss including other comprehensive income its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thercunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and approptiate to provide a basis for our audit
opinion on the Ind AS financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
other information comptises the information included in the Annual report, but does not include
the Ind AS financial statements and our auditot’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.
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Responsibilities of Management for the Ind AS Financial Statements

"The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act read with [the Companies (Indian Accounting Standards) Rules, 2015, as
amended]. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true
and fair view and ate free from material misstatement, whether due to fraud or etror.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company ot to cease opetrations, or has no realistic alternative but to do

SO.

The Board of Directors are responsible for overseeing the Company’s financial reporting

process.
Auditor’s Resperusibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can atise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exetcise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the tisks of matetial misstatement of the Ind AS financial statements,
whether due to fraud or error, design and petform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and approptiate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)({) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists




related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s teport. Howevet,
future events or conditions may cause the Company to cease to continue as a going concetn.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Compan; so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the
Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B” to this
report;




(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanation given
to us, the company has not paid or provided any managerial remuneration as defined by
the provisions of section 1970f the Companies Act, 2013.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position;

.  The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For and on behalf of
ARG & Co LLP
Chartered Accountants

M.Noj/521269
ICAI Firm Reg. No: 010630N/N500036

UDIN: 005213 6TARAA R Y4122
Date: May 20, 2020

Place: New Delhi



Annexure A to the Independent Auditor’s Report of even date to the membets of DLF
Property Developers Limited, on the financial statements for the year ended March 31,
2020

Based on the audit procedures petformed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

) The Company does not have any fixed assets. Accordingly, the provisions of clause 3(i)
of the Order are not applicable.

if) In our opinion, the management has conducted physical vetification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventc:y and book records were noticed on physical verification.

iif) The Company has not granted any loan, secured or unsecuted to companies, fitms ot
other parties covered in the register maintained under Section 189 of the Companies
Act. Accordingly, the provisions of clauses 3(iii) of the order are not applicable to the
company.

iv) According to the information and explanations given to us, the company has not
granted any loans or has not provided any guarantee & secutity to its directors as
defined in the section 185 and section 186 of the Companies Act, 2013.

v) During the year, the company has not accepted any deposits as defined in section 73
and section 76 of the Companies Act, 2013 or rules made thereunder. Accordingly, the
provision of clause 3(v) of the order is not applicable to the company.

vi) According to the information and explanations provided to us, the Companies (Cost
Records & Audit) Rules 2014, are not applicable to the Company. Accordingly, the
provision of the clause 3(vi) of the order is not applicable to the company.

vii)

a) According to the records of the company, the company is generally regular in
depositing with appropriate authorities undisputed statutory dues including
provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it. According to the information and explanations given to us, no
undisputed amounts payable in respect of income tax, wealth tax, setvice tax, sales
tax, customs duty, excise duty, value added tax and cess were outstanding, as at
March 31, 2020 for a petiod of more than six months from the date they became
payable.

b) As per the information and explanations given to us, no dispute is pending on
account of any dues of income tax or sales tax or service tax or duty of customs ot
duty of excise or value added tax.

Viif) In our opinion and according to the information and explanations given to us, the
company has not obtained any loans or borrowings from any financial institution,
Bank, Government or debenture holders. Accordingly, the provision of clause
3(viii) of the order is not applicable to the company.




xi)

xit)

i)

Xiv)

XV)

xvi)

According to the information & explanation given to us, the company has not
raised money by way of initial public offer or further public offer (including debt
instruments) or term loan. Accordingly, the provision of clause 3(ix) of the order
is not applicable to the company.

Based upon the audit procedures performed and information and explanations
given by the management, we report that no fraud by the company or no fraud on
the company by its officers or employees has been noticed or reported during the
year.

According to the information & explanation given to us, the company has not
paid or provided any managerial remuneration as defined by the provisions of the
section 197 of the Companies Act, 2013. Accordingly, the provision of clause
3(xi) of the order is not applicable to the company.

In our opinion and according to the information & explanation given to us, the
company is not a nidhi company. Hence the provision of clause 3(xii) of the order
is not applicable to the company.

According to the information & explanation given to us, all transactions defined
under section 188 of the Act are in compliance with Section 188 and details of
these transactions are propetly disclosed in the financial statement. Further,
Section 177 of the Act is not applicable to the Company.

According to the information & explanation given to us, the company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provision
of clause 3(xiv) of the order is not applicable to the company.

According to the information & explanation given to us, the company has not
entered into any non-cash transaction with directors or any person connected
with him. Accordingly, the provision of clause 3(xv) of the order is not applicable
to the company.

In our opinion and according to the information & explanation given to us, the
company is not required to be registered under section 45-IA of the Reserves
Bank of India Act, 1934. Accordingly, the provision of clause 3(xvi) of the order
is not applicable to the company.

For and on behalf of

ARG & Co LLP
Chartered Accountants

Kunal Ga

Partner

1/

M.No. 521269 bk

ICAI Firm Reg. No : 010630N/N500036
UDIN: 2059212 69 AA A BYN23
Date: May 20, 2020

Place: New Delhi



Annexutre - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Ind AS financial statements of the Company as of and for
the year ended March 31, 2020, we have audited the internal financial controls over financial
reporting of DLF Property Developers Limited.

Management’s Responsibility for Internal Financial Conttols

The Respective Board of Directors of the company, ate responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (“ICAT’). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that wete
operating effectively for ensuring the ordetly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reiiable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to exptess an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
issued by ICAI and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due

to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directots of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management overtide of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, ot that the degree of compliance with the policies or

procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020, based on the internal control over financial reporting
ctiteria established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAL

For and on behalf of
ARG & Co LLP
Chartered Accougtants

ICAI Fitm Reg. No : 01 N/N500036

UDIN: Q0 52\ 269 ARAA BY N3
Date: May 20, 2020

Place: New Delhi



DLF Property Developers Limited
CIN-U45200HR2008PLC0O75586

Balance Sheet as at Maxch 31, 2020

Particulars

ASSETS
Non current assets
a)linancial asscts

1) Investment

1) Loans

b) Deferred tax asset

Current asscts

) Inventorics

b) Financial assets
1) Cash and cash equivalents
1) Other bank balances

¢) Current tax asset (net)

‘Total Assets

EQUITY AND LIABILITIES
EQUITY

2) Equity share capital

b) Other equity

LIABILITIES
Current liabilities
a) Financial liabilities
1)Borrowings
) Trade payables
~Total Outstanding dues of micro enterprises and small enterprises
“Total Outstanding dues of creditors other than micro enterprises and small enterprises
iifyOther financial liabilities
b) Current Tax Liabihties
¢) Other current Labilities

Total Equity and Liabilities

Note

-

<]

10

11

14
15

2nd Floor, DLE Gateway 'l'ower, R Block, DLE City, Phase 111, Gurugram, Haryana — 122002

) In Lakhs

As at As at
March 31, 2020 March 31, 2019

1.70 1.70
0.10 0.10
280.74 318.52
2,767.82 1,614.75
1.02 19.78

669.07 -
57.17 256.90
3,777.62 2,211.75
50.00 50.00
89.27 440.56

1,809.42

1,039.42

22.70 15.04
325.65 385.44

B} 203.16
1,480.58 78.13
3,777.62 2,211.75

"L'he accompanying notes are an integral part of these financial statements
Based on our audit report of even date attached.

For and on behalf of
ARG & Co. LLP
Chartered Accountants
(RN : 010630N /N500036)

5 CHARTER
W\, LACCOUNTAN

K

Partner N\,
Membership No.: 521269

Place : New Decthi

Date Z,iﬁ 1519

For and on behalf of the Board of Directors
DLF Property Developers Limited

P
Ashok Nanda

Director
DIN: 1802182

A

Parkash Chaturvedi
Dircctor
DIN: 00003539

"



DLF Property Developers Limited
CIN-U45200HR20081PLC075586
2nd Tloor, DLE Gateway Tower, R Block, DLE City, Phase 111, Gurugram, Haryana — 122002
Statement of Profit and Loss for the year ended March 31, 2020

Particulars

I. Income
Revenue from operations
Other ncome
Total Income

II. Expenscs
Cost of revenue
Cost incurred during the year
Change in inventories of Stock In Trade
Finance costs
Other expenses
Total Expenses

III. Profit before exceptional items and tax
Profit/Loss before tax
1V, Tax expense
Income Tax [ixpense
Deferred tax expense/(credit) (including MAT Credit Entitlement)
V. Loss after Tax for the year

Other comprehensive income
A )Items that will not be reclassified to profit and loss

ii)Income tax relating to items that will not be reclassified to profit or loss
B {)ltems that will be reclassified to profit or loss

ii)Income tax relating to items that will be reclassified to profit or loss
Total comprehensive (loss) for the year

VI. Earnings per equity share (face value of ¥ 10 per share)
Basic (%)
Diluted (%)

Note

16
17

18

19
20

21

22

®) In Lakhs

Fors the year ended For the year ended

March 31, 2020 Marcch 30, 2019
- 1,359.24
2511 20.25
25.11 1,379.49
1,153.07
(1,153.07) 176.74
202.54 168.56
136.09 61.82
338.63 407.12
(313.52) 972.38
(313.52) 972.37
- 203.16
37.77 302.57
(351.29) 466,65
(351.29) 466.65
(70.26) 93.33
(70.26) 93.33

The accompanying notcs are an integral part of these financial statements
Based on our audit report of even date attached.

For and on behalf of
ARG & Co.LLP
Chartered Accounteanis

(FRN : 010630N/N500036), ¢

Partne
Membership No.: 521269

Place : New Delhi

Dhaic },\3 \w P

For and on behalf of the Board of Directors
DLF Property Developers Limited

s, i

Ashok Nanda arkash Chaturvedi
Director /Director
DIN: 7902699 DIN: 00002539

b



DLF Property Developers Limited
CIN-U45200HR2008PLC0O75586
2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase I, Gurugram, Haryana - 122002

Cash flow statement for the year ended March 31, 2020

® in lakhs)
Particulars For the year ended For the year ended
March 31, 2020 March 30, 2019

A. Cash flow from operating activities
Net loss before tax (313.52) 972.38
Adjustments for:

Interest expense 178.75 147.60
(Profit)/1.oss from partnesship firms (net) 87.75 14.47
Amount w/o 0.04) 0.04
Ind AS adj
Int income (19.87) (19.87)
Int expense 23.79 20.96
Operating loss before working capital changes (43.149) 1,135.58
Movements in working capital :
Increase/(Decrease) in trade payables 7.66 14.01
Increase/decrease in other Assets (3.42) 0.10)
Increase/ (Decrease) in current Liabilities 1425.00 (1.36)
Increase/ (Decrease) in other Financial Liabilities (199.58) 1.35
(Increase) /Decrease in other financial assets 0.00) (253.13)
(Increase) /Decrease in inventories (1153.07) 176.74
Net cash flow from/(used in) operating activitics (A) 33.45 1073.08
Income tax paid (net of refunds) -
Net cash flow (used in)/ flow from operating activitics (A) 33.45 1,073.08
B. Cash flow from investing activities
Investment in bank deposits (669.07) -
Net cash flow (used in)/ flow from investing activities (B) (669.07) -
C. Cash flow from financing activities
Proceeds from borrowings 1,460.00 -
Repayment of borrowings (690.00) (866.08)
Interest paid (inclusive of TDS) (153.14) (198.95)
Net cash (used in)/ flow from financing activities (C) 616.86 (1,065.03)
Net increase in cash and cash equivalents (A) + (B) + (C) (18.76) 8.05
Opening cash and cash equivalents 19.78 11.73
Closing cash and cash equivalents (refer note 5) 1.02 19.78
(18.76) 8.05




Other disclosures required by Ind-AS 7:
(A) Changes in Liabilities arising from Financing activities

Non - Current

Particulars Current borrowing .
borrowing
1st April 2019 1172.01 -
Cash Flows 770.00 -
Interest expenses (excluding interest accrued but not due 178.75
Interest Paid (150.47) -
Balance as on 31 March 2020 1970.29

Non - Current

Particulars Current borrowing ,
borrowing

1st April 2018 2,089.44 -

Cash Plows (866.08)

Interest expenses (excluding interest accrued but not due) 147.60 -

Interest Paid (198.95) -

Balance as on 31 Mar 2019 1,172.01 -

(B) Changes in Liabilities arising from Investing activities

Other than those disclosed in Cash flow statement, there is no non-cash movement in investing activities

‘I'he accompanying notes are an integral part of these financial statements

Tor and on behalf of
ARG & Co. LLP
Chartered Accountants
(HRN 01

Partne
Membyrship No.: 521269

Place : Newy Delhi

ol b

For and on behalf of the Board of Directors
DLF Property Developers Limited

\1@%&

shoR¥nda Parlfash Chaturvedi
Director Dir¢ctor
DIN: 7902699 DIN: 00003539

b



A Equity share capital

2nd Floor, DLF Gateway

DLF Property Developers Limited
CIN-U45200HR2008P1.C075586
Tower, R Block, DLF City, Phase ITI, Gurugram, Haryana — 122002

Statement for changes in Equity for the period ended March 31,2020

(%) In Lakhs

Particulars ‘Bafance at1st | Chanige in Equty Share | Balance at 31st
} : April 2018 Capital during the year| ' March 2019
Hquity share capital 50.00 - 50.00
Particulars Bafance at Ist. | Change in Equty Share{ Balance at 31st
April 2019 Capital during the year Match 2020
Equity share capital 50.00 - 50.00
B Other equity (%) In Lakhs
Total equity
. Reserve and Surplus :
’Partlculars Retained Eamnings
Opening Balance at the beginning of the reporting year 01-April-2018 (26.09) (26.09)
‘I'otal comprehensive income of the year 466.65 466.65
Balance as at 31 March 2019 440.56 440.56
Total equity
N et Reserve and Surpluse |0 :
Pa@cyh;s~ o " Retained Eamnings
Opening Balance at the beginning of the reporting year 01-April-2019 440.56 440.56
‘T'otal comprehensive income of the year (351.29) (351.29)
Balance as at 31 March 2020 89.27 89.27

The accompanying notes are an integral part of these financial statements

Based on our audit report of even date attached.

For and on behalf of
ARG & Co. LLP
Chartered Accountants

Place : New Dethi

Date msr) L\a)ﬂ/b

For and on behalf of the Board of Directors
DLF Property Developers Limited

Direcior
DIN: 7902699

N

'S

/

,
Ashok Nanda Parkash ;)haturvedi

Direcior

DIN: 00003539




DLF
VAN
DLF Property Developers Limited BUILDING INDIA
Notes to Financial Statements for the year ended 31 March 2020

1. Corporate information

DLF Propetty Developers Limited (‘the Company’) is engaged primarily in the business of real estate development.
The operations of the Company span all aspects of real estate development, from the identification and acquisition
of land, to planning, execution, construction and marketing of projects. The Company s a limited company
domiciled in India and is incorporated under the provisions of the Companies Act applicable in India. The registered
office is situated at 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase III, Gurugram, Haryana — 122 002.

The financial statements for the year ended 31 March 2020 were authorised and approved by the Board of Directors

on for issue on 20-May-20
2. Significant accounting policies
2.1 Basis of preparation

The financial statements (‘financial statements’) of the Company have been prepared in accordance with the Indian
Accounting Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs (MCA’)
under Section 133 of the Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time and presentation requitements of Division II of Schedule III to the Companies
Act, 2013 (Ind AS compliant Schedule IIT), as applicable to the financial statements.

The financial statements have been prepated on a going concetn basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities which are measured at fair values as explained in relevant accounting
policies. The changes in accounting policies are explained in note 2.2 (n).

The financial statements are presented in Rupees in lakhs, except when otherwise indicated.

2.2 Summary of significant accounting policies
a) Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset 1s treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle.

» FHeld primarily for the purpose of trading.

» Expected to be realised within twelve months after the reporting period, or

>

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

» Itis expected to be settled in normal operating cycle.

» Itis held primarily for the purpose of trading.

» Itis due to be settled within twelve months after the reporting period, or
>

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

&
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The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash

equivalents.
Revenue from contract or services with customer and other streams of revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for

those goods or services,

Revenue is measured at the fair value of the considetation received/receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government and is net of rebates
and discounts. The Company assesses its revenue arrangements against specific criteria to determine if it is acting as
principal or agent. The Company has concluded that it is acting as a principal in all of its revenue arrangements.

Revenne is recognised in the income statement to the extent that it is probable that the economic henefits will flow

to the Company and the revenue and costs, if applicable, can be measured reliably.

revenue in the standalone ﬁnanc1al statements. The Company sat13f1es a perfo1mance obhgat1on and recogmsea
revenne over time, if one of the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the

Company petforms; or
b) The Company’s petformance creates or enhances an asse t that the customer controls as the asset is created or

enhanced; ot
¢) The Company’s performance does not create an asset with an alternative use to the Company and the entity has

an enforceable right to payment for performance completed to date.

Interest income from banks is accounted for on an accrual basis on time propottion basis taking into account the
amount outstanding and rate applicable.

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from
contracts with customers are provided in note 2.2 (n).

Borrowing costs

Borrowing costs ditectly attributable to the acquisition and /ot construction/production of an asset that necessarily
takes a substantial petiod of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are charged to the statement of profit and loss as incurred. Borrowing costs consist
of interest and other costs that the Company incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Taxes

Current income tax

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and cutrent tax except the
ones recognized in other comprehensive income or directly in equity.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. Current tax is determined as the tax payable in respect of taxable income for the year and is
computed in accordance with relevant tax regulations. Current income tax relating to items recognised outside profit
ot loss is recognized ontside profit or loss (either in other comprehensive income or in equity). £ r&@mytems are
recognised in correlation to the undetlying transaction either in QCI or directly in equity. ety g}odically
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evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject

to interpretation and establishes provisions where approptiate.

a year is charged to the statement of profit and loss as current tax for the

Minimum

year. The deferred tax asset is recognised for MAT C]_edlt available only to the extent that it is plobqble that the
Company will pay normal income tax during the specified petiod, i.e., the period for which MAT credit is allowed
to be carried forward. In the year 1h which the (‘anqnv rernmnzes MA’[ credit s an asset, it is created hv way of
credit to the statement of proﬁt and loss and shown as part of deferred tax asset. The Company reviews the ‘MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent that it is no longer ptobable

that it will pay normal tax during the specified period.
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Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and

liabilities and their cartying amounts for financtal reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporaty differences, the carry forward of unused tax credits
and any unused tax losses. Deferted tax assets ate recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporaty differences and the carry forward of unused tax credits and
unused tax losses can be utilised.

The cartying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that
it has become probable that futute taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liahilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the lia blhty is settled, based on tax rates (and tax laws) th t have been enacted or substantwely enacted
at the reporting date

Deferred tax relating to items recognised outside profit ot loss is recognised outside profit or loss (either in other
comprehensive income ot in equity). Defetred tax items atre recognised in cotrelation to the underlying transaction
either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal /external factors, that
an asset may be 1mpa11ed. If any such indication ex1$ts, the Company estimates the recoverable amount of the asset.
An asset’s recoverable amount is the higher of an asset’s ot cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. When the cartying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amonnt and the impairment loss, inclnding impairment on inventories, is recognised in the statement

of profit and loss.

In assessing value in use, the estimated future cash flows are discounted to their present vahie using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can he identified, an appropriate valuation model is used. These calenlations are corroborated by valuation multiples,

quoted share prices for publicly traded companies ot other available fair value indicators.

The Company bases its impairment caleulation on detailed budgets and forecast caloy
forecast calculations generally cover a petiod of five years. For longer periods, a long
and applied to project future cash flows after the fifth year.

;g
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If, at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount. Impairment losses previously

tec(mﬂized are nrrm‘dmcr]v reversed in the statement of prnﬂt and loss

Cash and cash equivalents

alents in the balance sheet ro:rnhrise cash at banks and on hg,nd and short term deposits with an

Cash and cash eqn halance shee hor
months or less, which ate subject to an insignificant risk of changes in value.

ivalent
otiginal maturity of three

1€ D ter and
erm d poslt s defined above, net of utstandm bank verdraf ts as they are nsldered an integral part of the

(“ OMPANY’s rach management,

Inventories

Tand and real estate project work 1t ogress are valned at lower of cost and net realisable value.

Cost includes land (Including development right) acquisition cost, bortowing cost, estimated intetnal development

cost and external development charges.

Net realisable value is the estimated selling price in the ordinary course of business less estimated cost of completion

and estimated cost of necessary to make the sale.

Provisions, contingent assets and contingent liabilities

Provisions are e recogni ized o v when there is 2 present obliga 10N (legg_l r CO gf;nrhve\ as a resnlt of past events,

and it is probable that an outﬂow of resources embodying economic benefits will be required to settle the obligation
and when a reliable estimate of the amount of obligation can be made at the reporting date. Provisions are discounted

to their present values, where the time valne of money is material 11qmo a current pre-tax rate that reflects, when

tne 5 Hall)

apptopriate, the risks specific to the liability. When dlscountmg is uscd, the increase in the provision due to the

passage of time is recognised as a finance cost,
When the Combany expects some or all of a provision to be reimbursed, the reimbursement is recognised as a
y .

separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented
in the statement of profit and loss net of any reimbursement.

Onerous contracts
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If the Company has a contract that is onerons, the present obligation under the contract 1 'ecogﬂised and measured
as a provision Howevet, before a sepatate provision for an onerous contract stabhsh d he Company recognises
t s icated to t

loss tbat has occurred on

that contract,

any Lmﬁﬂ. en

An onerous conttact is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid
because it has the contract) of meeting the obligations under the contract exceed the economic benefits expected to
be received nnder it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract,

which is the lower of the cost of fulfilling it and any compensation or penalties arising from f;ulute to fulfil it.

These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

to settle the nhlumhrm or a re lmhle estimate of the amount of the nhlumh(m cann
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Contingent assets are neither recognised nor disclosed except when realisation of income is virmally certain, related

asset is disclosed.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to confrol the use of an identified asset for a petiod of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use
he

assets representin ting the rioht to nse the 1 hdeﬂvmv assets,

D S T

Right-of-use assets

_,\

The Company recognises right-of-use assets at the commencement date of the lease (i.e,, the date the underlying

assetis avaﬂable for use). R1ght—of—use assets ate measured at cost, less any accumulated depreciation and i 1mpa11ment
Josses and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liahilities rernon sed, initial direct costs incurred, and lease payments made at or before the commencement

datc less any lease mcenttvcs recelved. R1ght of-use assets are dcpreclated on a straight-line basis over the shorter of

..x
C
-
jaiay

the lease ter

If ownership of the leased asset transfets to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subiect to impa airment.

4150 St

Lease liabilities
At the commencement date of the lease, the Company recognises leaqe liabilities measured at the present value of
lease payments to be made over the lease term. The lease rmvath nchide fixed payments (mclud_r_no n-substance

fixed payments) less any lease incentives receivable, var1able lease payments that depend on an index or a rate, and

amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of
a Pnﬂ‘]’mce nnﬁrm 1Pﬂqnn2hlv certain to be exercised bv the anhﬂnv and payments of thﬂlues for tPrmmnﬁno the

lease, if the lease term reflects the Company exetcising the option to terminate. Vanable lease payments that do not
depend on an index or a rate are recognised as expenses in the period in which the event or condition that triggers
the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental botrrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease labilities is increased to reflect the accretion of interest and reduced for

the lease payments made. Tn addition, the cartying amount of lease liabilities is remeasured if thete is a modification,

a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change
in an index or rate nsed to determine such lease rmvmf‘nfq\ ora (‘hﬂnoe in the assessment of an nhﬂnn to hurchg_ce

the undetlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its sbort—term leases (i.e. those leases that have
a lease term of 12 months or less from the commencement date and do not contain a purchase opnon) It als
applies the lease of low-value assets recognition exemption to leases of ofﬁce equipment that are considered to be

low value, Tease payments on short-term leases and leases of low value assets are rernomqed a8 expense on 2 st qight-

CHARTER
ACCOUNTA
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Company as a lessor

Leases in which the Company does not transfer substantally all the risks and rewards of ownership of an asset are

classified as operating leases. Rental income from operating lease is recognised on a straight-line basis over the term
ial direct costs incurted in negotiating and atranging an operating lease are added to the

of the relevant lease. Initial
carrying amount of the leased asset and recognised over the lease term on thc same bas1s as 1ental income. Contingent
rents are recognised as revenue in the period in which they are earned. Fit-out rental income is recognised in the
statement of profit and loss on accrnal basis.
Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the
Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s

net investment in the leases. Finance lease income is allocated to accounting nerlndx so as to reflect a constant

periodic rate of return on the net investment outstanding in respect of the lease.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instroment of another entity.

1) Financial Assets

Tnitial yecognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value throngh profit of loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that
do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a ﬁnanclal asset not at fair value
through profit or loss, net of transaction costs. Trade receivables that do not contain a significant ﬁnancing
component or for which the Company has applied the practical expedient are measured at the transaction price

determined under Ind AS 115. Refer to the accounting pohc1es in section 2.2 (b) Revenue from contracts W1th

custormers’.

In otder for a financial asset to be classified and measured at amottised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.
This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.,

Subsequent measurement

P e P CM,.,M.J,,I P Py g NET o PP el o S0 L 1 gld
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within a business rnodel whose objective is to hold assets for collecting contractual cash flows and the

contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal

and interest (QPPT\ on the nrmrmnl amount rmrqf;mdma After inifial measurement, such financial assets atre

subsequently rneasured at amorhsed cost using the effect1ve interest rate (EIR) method.

ii. Financial assets at fair value through other comprehensive income — A financial asset is subsequently
measured at fan Value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial asset: -and the contmctual

terms of the asset mve rise on spe_lﬁed dates to cash flows that are QO]F‘]V nmrmefﬁ
(SPPI) on th incipal amount outstandmg
LIOHARTE
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iii, Financial assets at air value through profit or loss — A financial asset which is not classified in any of

the above categories is subsequently fair valued through profit or loss.

De-revognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

3

11ma l, der P(‘()OTNQP(l (1 e. removed from the anrvmv s halance she(jt) when:

5.

. The rights to receive cash flows from the asset have expired, or
. The Company has transferred its rights to reccive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass- rl'nnncrh’

arrangement; and either (a) the Company has transferred subst’mtmlly all the 11sks and Lewnds of the asset,
or (b) the Company has neither transferted nor retained substantially all the risks and rewards of the assct,

| S o e 1 ,‘L‘elﬂ,ﬂnﬁ t.
ol uao tranisierrea contiol o1 the asse

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
otiginal carrying amount of the asset and the maximum amount of consideration that the Company could be required

to repav,
)

Impairment of financial assets

Tn accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition nf‘-_mn'nrmentl oss for financial assets.

ECL is the weighted-average of difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at the original
effective interest rate, with the reqnecﬂve risks of default oconrt mo as the \ve1ol1ts When Psﬁmﬂfmo the cash flows,

the Company is required to cons1der -

e All contractual terms of the financial assets (including prepayment and extension) over the expected life of the
assets.

e Cash flows from the sale of collateral held or other credit chhancements that are integral to the contractual

terins.

(1) Trade receivables
In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measnrement of loss allowance at an amonnt eaual to lifetime mmerfed credit losses, Lifetime expected credit losses

SLITECTT LA M arne €xp

are the expected credit losses that result from all possible default events over the expected life of a financial

(i7) Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. TF the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount
equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life
of the financial asset. To make that assessment, the Company compares the risk of a default occurring on the financial
asset as at the bhalance sheet date with the risk of a defanlt orrmrmo on the financial asset as at the date of initial

recognition and considers reasonable and supportable information, that is available without undue cost or effort,
that is indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit

risk on a financial asset has not increased significantly since initial recognition if the financial asset is determined to
Thncre Vs moonAoe caole A+ dle o l..,.‘l_,.h,-,. ehans Ao
NAave 1OwW Credit sk at tnc 14A01CE sncct aare.
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2) Non-derivative financial liabilities
Tnitial vecognition and measurement

Financial liabilities atre classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, security deposits, loans and botrowings and
other financial liabilities incliding bank overdrafts,

Subsequent measurement

After initial recognition, interest-bearing loans and botrowings are subsequently measured at amortised cost using
the EIR method, Gains and losses are recognised in profit or loss when the liabilities are derecognised as \VEH as
through the EIR amortisation process. Amorﬂsed cost is calculated by taking into account any dlscount ot premium
on acquisition and fees or costs that ate an integral part of the EIR. The EIR amortisation is included as finance

costs in the statement of profit and loss.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled ot expites.
When an emcfmo financial ]Inhihhr 18 reh]m‘()d hv another from the same lender on thstﬂﬂngﬂv different terms, or
the terms of an existing liability are substantlally modified, such an exchange ot modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying

amounts is recognised in the statement of profit or loss.

4) Reclassification of financial instruments

The Company determines classification of financial assets and liabilities on initial recognition. After initial

recognition, no 1eclass1ﬁcat10n is made for financial assets which are equity instruments and ﬁnancml liabilities. For
financial assets which are debt instruments, a rcclass1ﬁcat10n is made only if there is a change in the bus1nese model

management dete1m1nes change 1n the bus1ness model asa result of external ot 1nte1na1 changes wh1ch ate s1gn1ﬁcant
to the Company’s operations. Such changes are evident to external parties. A change in the business model occurs
when the C ompany either hemnc or ceases to herfmm an arhvihr that is QI(TﬂIF("! t to its operaf_ions: 1f the C(_m_quny

reclassifies ﬁnanclal assets, it apphes the reclasslﬁcatlon piospectlvely from the reclassification date which is the first
day of the immediately next repotting period following the change in business model. The Company does not testate
any previously recognised gains, losses (inclnding impairment gains or losses) or interest.

5) Offsetting of financial instruments

orted in the balance sheet if there is a

Financial assets and financial labilities are offset and the net amount is re th
n intention to settle on a net basis, to

oal right to offset the recognised amounts and there is
e ]

cutrentl elforceab
e a he liahilities simmltaneously.

realise th

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
bhetween market rmrH(‘m'mfe at the measurement date. The fair vahie of an asset or a hghﬂihr is measured U_sj_ng the

assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s abmty to generate economic henefits hv ncmo the asset in its hiohe st and best nse or hv seﬂmo it to

anothet market participant that would use the asset in its hlghest and best use.

Ny Nses valuation te bpiq 1es that a

~0 1 hat are appropriate in the circ
av'uhbl to measure fair value maximising the use of relevant observabl i
I
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All assets and lahilities for which fair value is measured or disclosed in the financial statements are categotised within
the fair valuc hicrarchy, described as follows, based on the lowest level input that is significant to the fair value
measureinent as a whole:

o Level 1 - Quoted (unadjusted) matket ptices in active markets for identical assets or labilities

«  Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value

measurement is dlrerﬂv or m(hrerﬂv observable

° Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

determined classes of assets and liabilities on the basis of

!")

For the purpose of fair value disclosures, the Company has
the natute, charactetistics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

FEarnin

os ber share
[=Jl o

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity

shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the hnrmd The wmohted average mymber of F‘ﬂlﬂhf shares outstanding dugno the heﬂnd is ndmsfed for events such

as bonus issue, bonus element in a rights issue, hare split, and reverse share split (consohdatlon of shates) that have
(;hanged the number of e(}uﬁ_’y shares (qufnndmo withont a rnrrpchnndmo f‘h’]ﬂO‘P in resources,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted-average numbet of shates outstanding during the period are adjusted for the effects

of all dilntive potential equity shares.

m) Changes in accounting policies and disclosures

AT

PR B P e
LAVOW i o

Frsterrlelel

The following amendments and intetpretations apply for the first time in March 2020, but do not have an impact on
the financial statements of the Company. The Company has not eatly adopted any standards or amendments that

have heen issned but are not yet effective.

Ind AS 116 Leases

Ind AS 116 sunexsedeq Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement,

AS 116 supe \ tanda
ptesentation and disclosure of leases and requires s lessees to recognise most lease n the balance sheet.

Upon adoptﬁ on of Ind AS 116, lessees will apply a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets. The lessee will recognise lease hablhtmq to make lcase payments
and rloh nF -use assets representing the ﬂglj to nse the under ]vm(r assets,

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not

have an 1mh9(‘f for leases where the (‘nmrmnv is the lessor.

The Company has applied the available practical expedients wherein it applied the short-term leases exemptions to
leases with lease term that ends within 12 months of the date of initial application. Accordingly, application of Ind
AS 116 did not have an 1mhm‘f on the financial statements of the (‘nmmmy

Appendix C to Ind AS 12— Income taxes

Appendix C - Uncertainty over Income Tax Treatment has been inserted in Ind AS 12, Tl d « C to Ind AS
12 addresses the accounting for income taxes when tax treatments involve uncertamty th 5

e application of
? es it specifically
he appendix

inchide req 111‘63_4 ts Plnﬁno to interest and hPﬂﬂ]ﬂPQ associated wt'rh nncertain f;h( trentm

sp pecifically ddreneg the Fn]]nwrl o “ICHA E
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e  Whether an entity considers uncertain tax treatments separately
o The weumpttone an entity makes about the examination of tax treatments by taxation authorities
e How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax

o b

Fates

¢ How an entity considers changes in facts and circumstances

The C TomhaLy dete mines whether to consider each uncertain tax treatment separately or together with one or

s the approach that better ed1cts the resolun of the
uncerta LL ty, The (“nmrmp_y applies S1g111ﬁcnnt judgement in identifying uncertainties over income tax treatments.

Upon adoption of the Interpretation, the Company considered whether it has any uncertain tax positions. The
Company’s tax filings include deductions based on the management judgement and the taxation authotities may
d’m”eﬂop those tax treatments, The anrmnv determined, based on its tax (‘nmhlmﬂ(‘e and transfer hﬂcmo Qtndy)

that it is probable that its tax treatments Wl].]. be accepted by the taxation author1t1e<. The amendment did not have

an impact on the financial statements of the Company.
Amendment to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, 2 debt instrument can be measnred at amortised cost o at fair valne throngh other comprehensive

income, prov1ded that the contractual cash flows are ‘solely payments of principal and interest on the principal
amount outstanding’ (the SPPI criterion) and the insttument is held within the approptiate business model for that
classification. The amendments to Ind AS 109 clarify that a financial asset passes the SPPI criterion regardless of an

event or circumstance that causes the eatly termination of the contract and itrespective of which party pays or
receives reasonable compensation for the eatly termination of the contract. These amendments had no impact on
the finan

ial statements of the Company.

Amendment to Ind AS 19 : Plan Amendment, Curtailment or Settlernent

The amendments to Ind AS 19 address the acconnting when a plan amendment, curtailment or settlement occuts
during a reporting petiod. The amendments specify that when a plan amendment, curtailment or settlement occurs
during the annual reporting period, an entity is required to determine the current service cost for the remainder of

the heﬂnd after the hlnn amendment, curtailment or settlement, 1_1‘51110 the actnarial ;mcnmnﬁrmc nsed to remeasure

the net defined beneﬁt liability (asset) reflecting the benefits offered under the plan and the plan assets after that
event. An entity is also required to determine the net intetest for the remainder of the period after the plan
amendment, enrtailment or settlement nsing the net defined benefit liability (asset) reflecting the benefits offered
under the plan and the plan assets after that event, and the discount rate used to remeasure that net defined benefit
liability (asset). The amendments had no impact on the financial statements of the Company as it did not have any

plam amendments, curtaibments, or settlements dnrmo the nermd

Amendments to Ind AS 12 Income taxes

The amendments clar if:v that the income tax consequences of dividends are linked more directly to nast transactions
or events that genelated distributable profits than to distributions to owners. Therefore, an entity recognises the
income tax consequences of dividends in profit or loss, other comprehensive income or equity according to where
it originally recognised those past transactions or events. An entity applies the amendments for annual teporting
periods beginning on or after 1 April 2019, with eatly application permitted. When the entity first applies those
amendments, it applies them to the income tax consequences of dividends recognised on or after the beginning of
the eatliest comparative period. Since the Company’s current practice is in line with these amendments, they had no

impact on the ﬁnanc1al statements of the Company.
Amendments to Ind AS 23 Borrowing Cos
The amendments clarify that an entity treats as part of general borrowings any borrowing otiginally made to develop

a qualifying asset when substantially all of the activities necessary to prepare that asset fof mtended use ot sale are
rnmh]ete The entity applies the nmeﬂdmeﬂfq to horrowing costs incurred on or afté INNINg’c
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reporting petiods beginning on or after 1 April 2019, with early application permitted. Since the Company’s current

practice is in line with these amendments, they had no impact on the financial statements of the Company.

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of tevenues, expenses, assets and liabilities, and the related disclosures
and the disclosure of contingent liahilities. TIncettainty about these assnmptions and estimates could result in

outcomes that require a matenal adjustment to the carrying amount of assets or liabilities affected in future periods.

Significant management judgements
The following ate significant ma nagement judgements in applying the accounting policies of the Company that have
the most significant effect on the financial statements.

Evaluation of indicators for impairment of assels — The evaluation of applicability of indicators of impairment of assets
requires assessment of several external and internal factors which could result in deterioration of recoverable amount

the assets

Classification of leases — The Company enters into leasing arrangements for various assets. The classification of the
leasing arrangement as a finance lease or operating lease is based on an assessment of several factors, including, but
not limited to, transfer of (mmerqhm of leased asset at end of lease term, lessee’s (mhon to nu;rchgse and estimated

certainty of exetcise of such option, proportion of lease term to the asset’s economic hfe, proportion of present
value of minimum lease payments to fair value of leased asset and extent of specialized nature of the leased asset,

Determining lease term of contracts with renewal and termination options (Company as lessee)- The Company determines the
lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the
lease if it is rmqnnthv cettain to be exercised, or any heﬂndq covered hv an (mgon to terminate the lease, if if is

reasonably cettain not to be exercised. The Company has several lease contracts that-include extension and
termination options. The Company applies judgement in evaluating whether it is reasonably certain whether or not
to exetcise the option to renew or terminate the lease. That is, it considers all relevant factors that create an economic

incentive fot it to exercise either the renewal or termination. After the commencement date, the Company reassesses
the lease term if there is a signiﬁcant event or change in circumstances that is within its control and affects its ability
to exercise or not to exercise the option to renew otr to terminate (e.g., construction of significant leasehold

improvements or significant customisation to the leased asset).

TImpairment of financial assets — At each balance sheet dfl_te based on historical defanlt rates observed over expected life,

the managetment assesses the expected credit loss on outstanding financial assets.

Propisions — At each balance sheet date basis the 1 anagemen‘r judgment, changes in facts and legal aspects, the

Company assesses the requirement of provisions against the outstanding contingent liabilities. However the actual
t

S
fitture outcome may be ifferent from this ;udg‘mentﬁ

Allowances for excpected credit losy
The Company makes allowances for expected credit loss based on an assessment of the tecoverability of trade and
othet tecetvables, The identification of donbtful debts remmes nse of 111(1m>mcnf and estimates. Where the

expectation is different from the original estimate, such d1fferen ce will 1mpact the cattying value of the trade and
other receivahles and doubtful debts expenses in the nennd in which such estimate has been chaneed.

eIV CLiQcl 11 LA

Revenne from contracts with customers-
The Company has applied judgements that significantly affect the determination of the amount and

timing of revenue from contracts with customers,

Reeognition of deferred tax assets — the extent to which deferred tax asset can be recognized is based on an assessment of
the mohnhlhhr of the future taxable tncome mmmqf which is the deferred tax can he nfih?er]
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Significant estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities, are
described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are teflected in the assumptions when they occur.

Fair value measurement disclosures — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument.

Net realizable value of inventory <The determination of net realisable value of inventory involves estimates based on
prevailing market conditions, current prices and expected date of commencement and completion of the project, the
estimated foture selling price, cost to complete projects and selling cost. The Company also involves specialist to
perform vahations of inventoties, wherever required.

T TR >




DLF Property Developers Limited
CIN-U45200FIR2008PL.CO75586

2nd Floor, DLE Gateway Tower, R Block, DLF City, Phase I1I, Gurugram, Haryana — 122002

Notos

mancial statoments for the year ended March 31, 2020

(%) In Lakhs

Particulars As at As ac
Maech 31, 2020 March 31, 2019
3 Non-current investment
In partnership firms
Trade investments (unquoted)
Ravonal Builders and Developers 1.00 1.00
DLIF Commercial Projects Corporation 0.70 0.70
170 170
Dectail of investments in partnership fiom
As at As at
Investment in Rational Builders and Developers March 31, 2020 March 31, 2019
Profit sharing ratio | Amount of investment in | Profit sharing ratic 1 Amount of investment
(%%} capital {%%) in capital
DLEF Limited 86% 32.00 86% 32.00
Kirtimaan Builders Limited 5% 1.00 5% 1.00
DLF Home Developers Limited 6% 2.00 6% 2.00
DLIF Phase IV Commercial Developers Limited 1% 1.00 1% 100
DLF Property Developers Limited 1% 1.00 1% 1.00
DLF Restdential Builders Limited 1% 1.00 1% 1.00
100% 38.00 100% 38.00
As at As at
Investment in DLF Commercial Projects Corporation March 31, 2020 March 31, 2019
Profit sharing Amount of Profit sharing Amount of
ratio (%) investment in capital ratio (%) investment in
capital
DLF Limited 72.20% 50.54 72.20% 50.54
DLI* Home Developers Limited 24.80% 17.36 24.80% 17.36
DLF Phase IV Commercial Developers Limited 1.00% 0.70 1.00% 0.70
DLF Property Developers Limisted 1.00% 0.70 LO0% 0.70
DLF Residential Builders Limited 1.00% 0.70 1.00% 0.70
100% 70.00 100% 70.00
Aggregate book value of unquoted investments 170 170
Aggregate amount of impairment in value of investments - -
Pinancial Assets
4 Loans
Security Deposits 0.10 0.10
0.10 0.10
5 Deferred rax asset
Arising on account of
Unabsorbed business losses 280.74 318.52
280.74 318.52
The Company has ereated the deferred tax assets on the unabsotbed business osses of Rs. 1,115.45 lacs /-
(i) Caption wise movement in deferred tax assets as follows: () In Lakhs
Particulars March 31, 2020 March 31, 2019
Assets Recognised in | Recognised in profit | Recognisedin |Recog d in profit
Balance Sheet and loss Balance Sheet and loss
Unabsorbed business losses 280.74 37.77) 318.52 ( 302,57)
‘Total 280.74 (37.77) 318.52 {302,577
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Inventories (valued at lower of cost and net realisable valuc)

Developed plots

Financial asscts
Cash and cash equivalents
Balance with scheduled banks

n curreat account

Other bank balances
Deposis with scheduled banks
Bank deposits less than 12 months maturity

Current tax assct {act)

Advance Income Tax (including Tax Deducted at Source)

2767.82 1614.75
2,767,82 1,614,75
102 1978
1.02 19.78
669.07 -
669.07 -
5717 256.90
57.17 256,90
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Notcs to the financial statements for the year endcd March 31, 2020

As at
March 31, 2020

Particulars

10  EQUITY
Equity sharc capital

() In Lakhs
As at
March 31, 2019

(A) Authorised share capital
500,000 (Previous Year: 500,000 ) cquity shares of T 10 cach 50.00 50.00
50.00 50.00
Issued, subscribed and paid-up
500,000 (Previous Year: 500,000) cquity shares of ¥ 10 cach fully paid up 50.00 50.00
50.00 50.00
(BY  Rcconciliation of numbers of cquity shases outstanding at the beginning and at the end of the ycar

As at
March 31, 2020

Particulars

No. of shares

As at
March 31, 2019

No. of shares

Equity Shares
At the beginning of the year 500,000 500,000
Add : Change during the period/year - -
At the end of the year 500,000 500,000
(C) Rights, preferences and restrictions attached to equity shares :
Rights, preferences and restrictions (including restrictions on distributions of dividends and repayment of capitat) Type of Shares
attached to the class of shares
The Company has only one class of equity shares having a par value of 210 cach. Each holder of equity shate is eatided to one
vote pet share. In the event of liquidation of the Company, holders of equity shares will be entitled to receive any of the remaining Foui
assets of the Compaay after sctting all liabilities. 'The distribution will be in proportion to the number of cquity shares held by the ity
sharc holders.
(D)  Sharcholding details of the company
. Shareholding details of the company As at As at
‘ S © 31.March 2020 | 31 March 2019
o : ! : Aggregate number|Aggregate fumber
Name of shaceholder: * Class of shases ‘of shares held ‘o‘f shares held
DLF Homes Developers Limited Equity 400,000 400,000
DLF Limited Equity 100,000 100,000
(E)  Details of shareholders holding more than 5% shares (Equity)

“As at March 31,

_ Details of shareholders holding more than 5% shares (Equity) 2020

As at March 31,
2019

Percentage of

- Percentage of

Name of shareholder shares held shares held
DLF Homes Developers Limited 80% 80%
20% 20%

DLFE Limited

b
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Notes to the financial statements for the year ended March 31, 2020

() In Lakhs

Particulars As at As at
March 31, 2020 March 31, 2019
Borrowings - current
Loans and advances from related parties
Unsecured
Loau from DLIY Home Developers Limited, the holding company* 1,809.42 1,039.42
1,809.42 1,039.42
“Repayable on demand and carries intecest @ 9% per annum (Previous year 11.5%) as at balance sheet date
Trade payables
-Other Payables (Refer Note no 25 For details of dues to miero,small and mediun enterprisesy
(a) Total outstanding dues of micro eaterprises and small enterprises; and - -
(byTotal outstanding dues of creditors other than micro enterprises and small enterprises. 2270 15.04
22.70 15.04
Other financial liabilities
Other financial liabilities - current
Security deposits 11.77 187.69
Interest accrued* 160.87 132.59
Other liabilities 0.14 0.03
Other financial liabilities - 0.01
Due to fiems in which company is a partaer 152.87 65.12
325.65 385.44
*Payable to the Holding Company
" (Balances as on 31.3.2020, DCPC - Rs. 71.04 Takhs, RBD- Rs.81.83 Lakhs)
Current Tax Liabilities
Provision for Income Tax - 203.16
- 203.16
Otber current liabilities
Statutory dues 0.96 4.03
Deferred income - 19.92
Contract Liability 1479.62 54.17
1,480.58 78.13

(This spuace hay bien inteniionally left blank}
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Notes to the financial statements for the year ended March 31, 2020

Particulal

16 Revenue from operations

17

18

19

20

Sale of developed plots

Other income

Interest on delayed payment from customer

Tuterest income on unwinding of fiancial instruments
Service charges from property customers

Interest received on Bank deposits

Amount written off

Changes in inventories of Stock in trade
Opening stock of developed plots
Addition during the year
Closing stock of developed plots

Finance costs
Interest on borrowings

Interest expense on financial instruments

Other expenses

Loss from pactnership firms (net)
Maintenance expenses

Fees and taxes

Payment to auditors (refer details below)
Legal and professional

Commission and brokerage- Sales

Rent

Donation

Adver and publicity

Payment to auditors

Audit fees*
Other Services*

* Including GST'

s

For the year cnded For the year ended

March 31, 2020

March 31, 2019

- 1,359.24
- 1.359.24
059 0.17
19.87 19.87
1.26 -
335 -
0.04 021
2511 20.25
1,614.75 1,791.49
1,153.07 -
(2,767.82) (1,614.75)
- 176.74
178.75 147.60
2379 20.96
202.54 168.56
87.75 14.47
11.26 11.26
778 0.78
254 143
208 155
2012 3114
179 0.81
2.77 -
. 0.38
136.09 61.83
1.36 1.18
1.19 0.25
2.54 143
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Tax expense

Current Tax 203.16
Deferred tax expense/(credit) (including MAT Credit Fintitlement) A7.77 302.57
Income tax expense reported in the statement of profit and loss 37.77 505.73

"T'he major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the
Company at 25.17% (Match 31, 2019 - 27.82%) and the reported tax expense in profit or loss are as follows:

For the Year Ended For the Year Ended

Reconciliation of tax expense and the accounting profit ' Mar-20 Mar-19
Accounting (loss)/profit before income tax (313.52) 972.38
Ind AS adjustments not allowed under tax laws 3.92 1.09
Expenses which will never be allowed under tax laws 9544 14.47
"T'axable Profit /(Loss) under tax Laws (214.17) 987.94
Brought forward Carry forward Losses under Tax Laws (1,144.89) (2,132.82)
Eligible Unabsorbed Losses available for Carry forward on which
DTA has been created (1,115.46) (1,144.89)
At country’s statutory income tax rate of 25.17% (27.82% for March, 2019)

25.17% 27.82%
Deferred Tax Asscts as per last year audited financials 318.51 621.08
Deferred Tax Assets recomputed 280.74 318.51
Deferred Tax Expense/ (Asset) 37.77 302.57
Current Year Tax Expense ~ Mat @20.59% - 203.16
Incone tax expense in Profit & Loss Account 37.77 505.73

0.00 0.00

Earning per equity share

Farnings Per Share ([EPS) is determined based on the net profit attxibutable o the sharcholders' of the Holding Company. Basic earnings per sharc is
computed using the weighted average number of shares outstanding dusing the year. Diluted carnings per share is computed using the weighted
average number of common and dilutive common equivalent shares outstanding during the year including share options, except where the result

would be anti-dilutive.

Net profit attributable to equity shareholders

(Loss) after tax and for the year (351.29) 466.65
Profit attributable to equity holdess adjusted for the cffect of dilution (351.29) 466.65
Nominal value of equity share (]) 10 10
‘Total number of equity shares outstanding at the beginning of the year 500,000 500,000
‘T'otal number of equity shares ountstanding at the end of the year 500,000 500,000
Weighted average aumber of equity shares 500,000 500,000
Face value per share (%) 10 10
Iarnings per equity share

Basic (70.26) 93.33
Nominal value of equity share (%) 10.00 10.00
Weighted average number of ¢quily shares used to compute diluted carnings per shate 200,000 500,000
Diluted (70.26) 93.33

(This space has been intentionally lft bluntk) &/
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Notes to the financial statements for the year ended March 31, 2020

Related party information

a) Relationship

Information required to be disclosed under INID AS 24 on “Retated Parry Disclosures”.

i) Ultimate Parent Company

Rujddhant fnvestments & Agencies Privite Limieed

ii) Intermediate Parent Company
DL Lamited (Parent Company ot DL flome Developers Limited)

ii)  Parent Company
DLE Home Developers Limited

iii)  Fellow subsidiaries
DLF E

Rolkata Invention Convention Center Private Limited

ate Developers Limited

Blanca Budlders and Developers Private Limited (w.e.f. February 6, 2020)

iv) Partnership firms
DL Commeret Projects Corporation

Runtonal Builders and Developers

b) Related Party Transactions:

. Name of t!\e entity.

Transactions during the year

Alwntenance expenses DL Estate Developers Limuted 11.26 11.26
Rental Expense LI Home Developers Limited 179 081
Loan refunded DLF Home Developers Limited 690.00 866.08
Loan taken DLY Home Developers Limited 1,460.00 -
Interest Fxpenses DLF Home Developers Litmited 178.75 147.60
Loss from pactnership firms Rational Builders and Developers 33.34 1416
DLF Commercial Projects Corporation 341 0.31

Reinbursement, RNotkata Invention Convention Center Private Limited - 605.10

Balance at the year end

Borrowings DILE Home Developers Limired 1,809.42 1,039.42
[nterest payable on borrowings DLF Home Developers Limited 160.87 132.59
Fquity share capimt DELF Ltd 10.00 10.00

DLF Home Developers Limited 40.00 40.00
Investments DLE Commercial Projects Corporation 0.70 0.70

Rationat Builders and Developers LO0 100
Trade Payables DLF Estate Developers Limuted - 277
Other financial liabilities - current Rational Builders and Developers 81.83 4849

DLE Commetcial Projects Corporation 7104 16.62
Blanca Builders and Developers Peivate Linuted

(w.c.t. Februacy 6, 2020 200.00 -

Contract liability
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Based on the underlying market value of the inventory of developed plots {at cost) amounting to X 2,767.82 lakhs (previous ye
sales will generate adequate revenues and taxable profits againss which deferred tax assets recognized on unabsorbed fax loss

Disclosure under the Micro, Small and Medim Enterprises Development Act, 2006 (“MSMED Act, 20067):

1 % 1614.75 lakhs ), the management is confident that the future
s i the fuancial statemetits shall be adjusted

Particulars

March 31,2020

As at March 31, 2019

1) the principal amount and the inteeest due thereon temaining unpaid to any supplier as at the ead of each accounting year;

Nil Nil
1) the amount of interest paid by the buyer in terms of section 16, along with the amounts of the payment made to the suppher
beyond the appointed day during cach accounting yeag Nil Nit
i) the amount of interest due and payable for the period of delay 1 making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under MSMED Act, 2006; Nil Nit
1) the amount of tnterest accrued and remataing unpaid at the cad of cach accounting year; and Nil il
N1 N
v) the amount of further interest remaining due and payable even n the succeeding years, until such date when the interest dues
as above are actually paid to the small enterprise, for the purpose of disalfowance as a deductible expenditure under Section 23. Nl il
N Nil

The above information regarding micro, small and medium eaterprises have been determined to the extent such parties have been identified on the basts of mformation available with the

Company. This has been relied upon by the auditors.

Yoreign Exchannge Larnings and outgo

Year March 31, 2020 March 31, 2019
Farnings Nil Nil
Nit Nil

Cutgo

Changes in liabilities arising from financing activities

Particulars

Borrowings

Interest accrued on

bosrowings
Balance as at the April 1, 2019 1,039.42 132.59
Additions 1,460.00 178.75
{Dcletions) (690.00) 150.47
Closing balance as at March 31, 2020 1,809.42 160.87

[C{CHARTERED

1 \ACCOUNTANTS
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DLF Property Developers Limited
CIN-U45200DL2008PLLC181605
Regd. Office: 2nd Floor, DLF Gateway Tower, R Block, DLE City, Phasc 111, Gurugram, Haryana — 122 002

Financial instruments by category and fair value by hierarchy

Notes to the financial statements for the year ended March 31, 2020

Financial assets and Gnancial liabilitics are measured at fair value in the financial statement and are grouped into three Levels of a fair value hicrarchy. The three Jevels are

delined based on the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial insteuments.
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or lability, either direetly or dicectly

Level 3: unobservable inputs for the assct or hability.

ii)  I%nancial mstruments measured at fair valuc-recucring fair value measurements- Nil

i) [air value of instruments measured at amortised eost:

() In Lakhs
. 31 March 2020 31 March 2019
: Panticulars Level Canrying Fair Value Cariying Value' |Fair Value
Value . :
Financial assets
Investment in Partnership fiems 1 170 1.70 170 1.70
Loans 3 0.10 0.10 0.10 0.10
Cash and equivalents 3 1.02 1.02 19.78 19.78
Other bank balance 3 669.07 669.07 - -
Other financial assets 3 0.00 0.00 - -
‘Total financial assets 671.89 671.89 21.58 21.58
31 March 2020 31 March 2019
Pasticulars Level Carryirig Fair Value Carrying Value Fair Value
Rk - Value: PR ¥
Financial liabilities
Borrowings (including Iaterest accrucd) 3 1,809.42 1,809.42 1,039.42 1,039.42
Trade payables 3 22.70 22.70 15.04 15.04
Other financial habilities 3 478.52 478.52 38544 385.44
‘Fotal financial liabilities 2,310.64 2,310.64 1,439.91 1,439.91
iv) The carrying value and fair value of financial instrument by categories as follows:
(X in lakhs)
. Particulars Level March 31, 2020 RN Macch 31,2019 .
- S IBVOCKE: | PV PL: ‘Amoitised cost . {FVOCL: BVYIPL: Amortised cost
Financial assets
Investment in Partnership firms 1 - 1.70 - - 1.70 -
Loans 3 - - 0.10 - - 0.10
Cash and equivaients 3 - - 1.02 - - 19.78
Other bank balance 3 - ~ 669.07 - - B
Other financial assets 3 - N 0.00 - - -
‘Total financial assets - - 170 670.19 - 1.70 19.88
 Particulas el ; D March 31,2020 : 5 o : < -~ March 352019 LR
: g ol PYOCE < "Amortised cost = FVOCT FVIPL Amortised cost

Financial liabilities N
Borrowings 3 - 1 w 1,809.42 - - 1,039.42
‘T'rade payables 3 B - 2270 - - 15.04
Other financial labilties 3 - - 478.52 - - 38544
‘Total financial liabilities - - 2,310.64 - - 1,439.90

v) Financials instruments measured at amortised cost

For amortised cost instruments, carrying value represents the best estimate of fair value

vi) Risk management

"I'he Company’s activities e

cpose it to market risk, liquidity risk and credit xisk. The Company's board of directors has overall respoasibility for the establishment and

oversight of the Company's risk management framework. This note explains the sources of sisk which the entity #s exposed to and how the eatity manages the risk and the

related impact in the financial statements.

redit risk

Cash and cash equivaler

receivables, financial asscts measured

Aging analysis

Bank depo:

base and credit limits

Liquidity risk

Borrowings :m&i other abilities

Rolling cash flow
forecasts

Availability of commutted credit lines and
borrowing facilities

The Company’s risk management is carried out by a central treasury department (of the company) under policies approved by the board of directors. ‘The board of ditectors provides written
principles (or overall risk management, a3 well as policies covering specifie aveas, such as forcign exchange risk, mterest rate risk, credit risk and invesiment of excess liquidity.
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b
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Regd. Office: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase 111, Gurugram, Haryana — 122 002
Notes to the financial siatements for the year ended March 31, 2020

(A) Credit risk

Credit risk 15 the risk that a counterparty fails to discharge its obligation to the Company. The Company's exposure to credit risk is influenced mainly by cash and cash cquivalents and financial
assets measured at amortsed cost. The Company continuously monitors defaults of other counterparties and incorporates this information tato its credit risk controls.

Credit risk management
Credit risk rating

The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors specific to the class of financial asscts.

A: Low credit risk
B: Moderate credit risk
C: High credit risk

Asset group:

Basis of categorisation

:" Provisian for expenses credit loss

Low credit risk

Loans,Cash and cash cquivalents, investments jother bank

balance and other financial assets

12 month expected credit loss

Moderate credit risk

Not applicable

Life time expected credit loss

High credit risk

Not applicable

Life time expected credit loss or fully

Cash & cash equivalents and bank deposits

Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and accounts in different banks across the

country.
Assets under credit risk — (X in lakhs)
Credit rating Particulars - March 31, 2020 March 31, 2019
At Low credit risk Loans,Cash and cash equivalents, investments ,other bank 671.89 21.58
balance and other financial asscts

Credit risk exposure
Provision for expected credit losses
"T'he Company provides for 12 month expecied credit losses for following finaneial assets —
As at March 31, 2020 (X in lakhs)

: Estimated gross | [Expected : g : B SN

. it C t f ;
Particulars. i cantying amount at - {eredit loss - F xpectg# credit e aqux;v;x;;z Impaiement
o defanle’ o {on) Hosses . provision
Loans 0.10 0% 0.10
Cash and cash equivalents 1.02 0% 1.02
Other Bank Balance 669.07 0% 669.07
Investnent 1.70 0% 1.70
As at March 31, 2019 ® in lakhis)
Estimated ; S . . PRI

: SLmate gross Exp{:cted Expected credit Carrying amount net of impairnent

Partlculars earryitig amount at - |credit Ioss foss - : e rovision
e T osseE Paiatse I paE

Loans 0.10 0% 0.10
Cash and cash equivalents 19.78 0% 19.78
Investment 1.70 0% 1.70
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial habilities that are scttled by delivering cash or
another financial asset. The Company's approach to managing liquiclity 1s to cnsure as far as possible, that it will have sufficient liquidity to meet its Fabilitics when they are

due.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash cquivalents on the basis of expected cash flows. The Company takes into

account the liquidity of the market in which the entity operates.

Maturities of financial liabilities

The tables below analyse the Company’s financial habilitics into relevant maturity groupings based on their contractual maturities.

March 31, 2020 L“;‘c"a‘;‘“ t 1.5 years More than 5 years Total
Non-derivatives

Borrowings 1,809.42 - 1,809.42
Trade payable 2270 - 22,70
Other financial liabilities 478.52 B 478.52
Total 2,310.64 - 2,310.65

Non-derivatives

Borrowings 1,039.42 - 1,039.42

“T'rade payable 15.04 - 15.04 \/
Other financial habilities 385.44 - 385.44

Total 1,439.90 - 1,439.90

(1'his space has been intentionally left blank)
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29  Capital Management

The Company manages its capital to ensure that the Company will be able to continue as going concern while maximizing the return

to stalicholders through optimisation of debt and equity balance. The capital structure of the Company consists of net debt and total

cquity of the Company.

The Company is not subject to any extetnally imposed capital requitements.

30 The Company has clected to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the
Taxation Laws (Amendment) Act, 2019. Accordingly, the Company has recognised provision for income tax for the year ended 31st
March, 2020 and re-measured the balance of net deferred tax asscts basis the rate prescribed in the said section. T'he re-measurement
has resulted in a write down of the net deferred tax assets by Rs. 30.36 lakhs which has been fully charged to the profit and Loss

account.

31 The outbreak of Coronavirus (COVID -19) pandemic globally and in India is causing significant dlisturbance and slowdown of
economic activity. COVID-19 is significantly impacting business operation of the companies, by way of interruption in production,
supply chain disruption, unavailability of personnel, closure / lock down of production facilities etc. On 24th March 2020, the
Government of India ordered a nationwide lockdown for 21 days which further got extended till 31st May 2020 to prevent
community spread of COVID-19 in India resuldng in significant reduction in economic activities.

Consequently, the Company has assessed the impact of this pandemic on its business operations and has made detailed assessment of
its liquidity position for the next one year. The Company has assessed the recoverability and carrying values of its assets comptising
propetty, plant and equipment; intangible assets; trade receivables, inventories and other assets as at the balance sheet date using
various internal and external information up to the date of approval of these financial statements. The Company has performed
sensitivity analysis on the assumptions used and based on cutrent estimates expects the cartying amount of these assets will be
recovered and no material adjustment required in the financial statements. Also, basis the future cash flow projections and availability
of working capital limits , the Company is expected to have sufficient cash flows to meet its obligations for next twelve months and
does not anticipate that it will not be able to realize its asscts and discharge its liabilities in the normal course of business. The impact
of COVID-19 on the Company's financial statements may differ from that estimated as at the date of approval of these financial
statements due to uncertainties associated with its nature and duration and is highly dependent on future economic developments.

"The situation is changing rapidly giving rise to inherent uncertainty around the extent and timing of the potential future spread of the
COVID-19 and its impact on the Company’s business operations. The Company will continuc to closely monitor any material

changes to future economic conditions.

32 Expenditure on Corporate Social Responsibility
In terms of the section 135 of the Companies Act 2013, the company is obligated to spend at least 2% of its average net profit for
the immediately preceding three financial years on Corporate Social Responsibility (CSR) activities in compliance with its CSRC.
During the year the company has made the CSR expenditure on the eligible activities as prescribed in Schedule VII of the Companics
Act 2013 are as follows:

Gross amount required to be spent by the company during the financial year 2019-2020 X 277,000/ (PY - Nil)
33 The Company's primary business segment is reflected based on principal business activities catried on by the Company ie.
development of real estate projects and all other related activities, which as per IND AS — 108 on “Segment Repotting” as prescribed

in the Companies (Accounting standards) Rules, 2006 is consideted to be the only reportable segment. The Company is primarily
operating in India which is considered as a single geographical segment.

34 Current Financial asscts comprising Cash and Cash Equivalents and current financial liabilities comprising Trade payables, Other
financial liabilities are stated at their nominal value.

35 Revenuc Recognition as per IND AS 115

Timing of revenue recognition 31 March 2020 31 March 2019
Revenue recognition at a point of time - 1,359.24
Revenue recognition over petiod of time - -
Total revenue from contracts with customers - 1,359.24
Contract balances 31 March 2020 31 March 2019
"I'rade receivables from contracts under ind AS 115
Contract Liabilities (refer note 16) 1,479.62 54.17
1,479.62 54.17

"['rade receivables are non-interest bearing and are generally on terms of 30 to 90 days.
Contract liabilities include amount received from customers as per the payment plan stipulated in the buyer a6
of plot and control is transfered to customers.
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Set out below is the amount of revenue recognised from:

Movement of contract Liability 31 March 2020 31 March 2019

Amounts included in contract liabilities at the beginning of the year 54.17 54.03
Amount received/Adjusted against contract lability duting the year 1,425.44 1,359.39
Performance obligations satisfied in previous years - (1,359.24)
Amounts included in contract liabilities at the end of the year 1,479.62 54.17

Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price
Revenue as per Contracted price - 1,359.24
Adjustments

Significant financing component -

- 1,359.24

Other adjustments

Perfomance obligation

Information about the Company's performance obligations for material contracts are summarised below:

‘The performance obligation of the Company in case of sale of plots is satisfied once the registeration process is completed and
control is transfered to the customers.

The company has recognised the revenue from sale of developed plots on individual contract basis at the time of execution of
agreement/registaty with government authorities and the entire contract value is realized.

The customer makes the payment for contracted price as per the payment plan stipulated in the Buyer's Agreement
36 The Company's ptimary business segment is reflected based on principal business activities carried on by the Company ie.
development of real estate projects and all other telated activities, which as per IND AS — 108 on “Seginent Reporting” as prescribed

in the Companies (Accounting standards) Rules, 2006 is consideted to be the only teportable segment. The Company is primarily
operating in India which is considered as a single geographical segment.

37 The balances of payables and teccivables are subject to their tespective confirmation.
38 Pursuant to the approval of the Board of Directors vide its resolution dated June 13, 2019 and in accordance with Sections 232-234

of the Companies Act, 2013; the Company has filed an application before the Hon’ble National Company Law Ttibunal NCLT),
Chandigarh for approval of the Scheme of Artangement with DLF Luxury Homes Ltd. (Transferee Company)

In the opinion of the Board of Directors cutrent assets, loans and advances have a value on realization in the ordinary course of
company's business at least equal to the amount at which they are stated in the financial statements and no provision is required to be
made against the recoverability of these expenses.

39 The unhedged curtency exposure as on March 31, 2020 Nil (Previous year Match 31, 2019) NIL

40 Capital Commitment and Contingent Liability as on March 31, 2020 Nil (Previous year March 31, 2019) NIL

41 The balances of paybles and reccivables are subject to theit confirmation.
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42 Pigutes of previous yeats have been regrouped/reclassified where ever considered necessary to make them comparable with that of
current year

43 Figures have been rounded to nearest akh.

For and on behalf of the Board of Directors
DLF Property Developers Limited

Place : New Delht Ashok Nanda Parkash Chaturvedi
Date Director Director
DIN: 7902699 DIN: 00003539




