ARG & Co. LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of DLF Real Estate Builders Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of DLEF Real Estate Builders
Limited (“the Company”), which comprise the Balance sheet as at March 31, 2020, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the

financial statements, including a summary of significant accounting policies and other
explanatory information.

In out opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so requited and give a true and fair view in conformity with
the accounting principles generally accepted in India including the Ind AS, of the state of affairs
of the Company as at March 31, 2020 its loss including other comprehensive income its cash
flows and the changes in equity for the year ended on that date

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards ate further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics” issued by the Institute of Chattered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and approptiate to provide a basis for our audit
opinion on the Ind AS financial statements.

Emphasis of Matter X

Note-28 in the financial statements which indicates that the Company has accumulated losses
and its net worth has been fully eroded, the Company has incurred a net cash loss during the
current and previous year(s) and, the Company’s current liabilities exceeded its current assets as
at the balance sheet date. These conditions, along with other matters set forth in Note-27,
indicate the existence of a material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concern. However, the financial statements of the
Company have been prepared on a going concern basis for the reasons stated in the said Note.
Our opinion is not modified in respect of these matters.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Ditectors is responsible for the preparation of other information. The
other information comprises the information included in the Annual report, but does not include
the Ind AS financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do
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not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to repott that fact. We have nothing to report in this
regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including othet comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act read with [the Companies (Indian Accounting Standards) Rules, 2015, as
amended]. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or etror.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, of has no realistic alternative but to do

SO.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives ate to obtain reasonable assutance about whether the Ind AS financial statements
as a whole ate free from matetial misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can atise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or etror, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for out
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgety, intentional




omissions, mistepresentations, or the override of integnal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

« TFvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements of, if such disclosures are inadequate, to modify our opinion. Out conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concetn.

o TEvaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
undetlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned sccpe and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, telated safeguards.

Report on Othet Legal and Regulatory Requirements

1. As required by the Companies (Auditot’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. As required by Section 143(3) of the Act, we report that:

(2) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessaty for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;




(€) On the Lasis of the written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the
Act;

(f) With respect to the adequacy of the internal financial controls over financial repotting of
the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B” to this
repott;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our optnion and to the best of our information and according to the explanation given
to us, the company has not paid ot provided any managerial remuneration as defined by
the provisions of the section 197 of the Companies Act, 2013.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in out
opinion and to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any matetial foreseeable losses;

iii. There wete no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For and on behalf of
ARG & Co LLP
Chartered Accountants

M.No}/521269

ICAI Firm Reg. No : 010630N/N500036
UDIN: 2050 SIRANACA 941G -
Date: May 20, 2020

Place: New Delhi



Annexute A to the Auditor’s Report of even date to the members of DLF Real Estate
Builders Limited, on the Ind AS financial statements for the year ended on March 31,

2020.

Based on the audit procedures petformed for the putpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
notrmal course of audit, and to the best of our knowledge and belief, we report that:

iy The Company does not have any fixed assets. Accordingly, the provisions of clause 3(1)
of the Order ate not applicable.

i) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

1if) The Company has not granted any loan, secured or unsecured to companies, firms or
other parties covered in the register maintained under Section 189 of the Companies
Act. Accordingly, the provisions of clauscs 3(iii) of the order are not applicable to the
company.

iv) According to the information and explanations given to us, the company has not
granted any loans or has not provided any guarantee & secutity to its directors as
defined in the section 185 and section 186 of the Companies Act, 2013.
P >

V) During the year, the company has not accepted any deposits as defined in section
73 and section 76 of the Companies Act, 2013 or rules made thereunder.
Accordingly, the provision of clause 3(v) of the order is not applicable to the
compa.y.

vi) According to the information and explanations provided to us, the Companies
(Cost Records & Audit) Rules 2014, are not applicable to the Company.
Accordingly, the provision of the clause 3(vi) of the order is not applicable to the
company.

vii)

a) According to the records of the company, the company is generally regular in
depositing with approptiate authorities undisputed statutory dues including
provident fund, cmployees' state insurance, income-tax, sales-tax, setvice tax, duty
of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it. According to the information and explanations given to us, no
undisputed amounts payable in respect of income tax, wealth tax, service tax, sales
tax, customs duty, excise duty, value added tax and cess wete outstanding, as at
March 31, 2020 for a period of more than six months from the date they became
payable.

b) As per the information and explanations given to us, no dispute is pending on
account of any dues of income tax or sales tax or service tax or duty of customs or
duty of excise or value added tax.




viif)

xi)

Xif)

i)

Xiv)

XV)

In our opinion and according to the information and explanations given to us, the
company has not obtained any loans or borrowings from any financial institution,
Bank, Government or debenture holders. Accordingly, the provision of clause
3(viii) of the order is not applicable to the company.

According to the information & explanation given to us, the company has not
raised money by way of initial public offer or further public offer (including debt
insttuments) or term loan. Accordingly, the provision of clause 3(ix) of the order
is not applicable to the company.

Based upon the audit procedures performed and information and explanations
given by the management, we report that no fraud by the company or no fraud on
the company by its officers or employees has been noticed or reported during the
year.

Accotding to the information & explanation given to us, the company has not
paid ot provided any managerial remuneration as defined by the provisions of the
section 197 of the Companies Act, 2013.Accordingly the provision of clause 3(xi)
of the ~rder is not applicable to the company.

In our opinion and according to the information & explanation given to us, the
company is not a nidhi company. Hence the provision of clause 3(xii) of the order
is not applicable to the company.

According to the information & explanation given to us, all transactions defined
under section 188 of the Act are in compliance with Section 188 and details of
these transactions are propetly disclosed in the financial statement. Further,
Section 177 of the Act is not applicable to the Company.

Accotding to the information & explanation given to us, the company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provision
of clause 3(xiv) of the order is not applicable to the company.

According to the information & explanation given to us, the company has not
entered into any non-cash transaction with directors or any person connected
with him. Accordingly, the provision of clause 3(xv) of the order is not applicable
to the company.




xvi) In our opinion and according to the information & explanation given to us, the
company is not required to be registered under section 45-IA of the Reserves
Bank of India Act, 1934. Accordingly, the provision of clause 3(xvi) of the order
is not applicable to the company.

For and on behalf of
ARG & Co LLP
Chartered Accountants

Partn§s . /:} ™ '
M.N0521269 {M

ICAI Firm Reg. No : 010630N/N500036

UDIN: D %D\ .
Date: May 20, 2020%% RRR‘\G R26H5

Place: New Delhi




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Ind AS financial statements of the Company as of and for
the year ended March 31, 2020, we have audited the internal financial controls over financial
reporting of DLF Real Estate Builders Limited.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the company, ate responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (“ICAT’). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and ertrors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
issued by ICAT and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
petform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial treporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due

to fraud or errot.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.




Meaning of Internal Financial Controls over Financial Reportting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial repotting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to petmit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention ot timely detection of unauthorised acquisition, use, ot disposition of the company's
assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

ptocedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAIL

For and on behalf of
ARG & Co LLP
Chartered Accountants

MNo0521269
ICAI Firm Reg. No : 010630N/N500036

UDIN: 2082\ L6 ARMNCAD GG
Date: May 20, 2020

Place: New Delhi



DLF Real Estate Builders Limited
CIN: U70200HR2008PLC0O75593

2nd Floot, DLE Gateway Towet, R Block, DLIF City, Phase I11, Gurugram, Hatyana — 122002

Particulars

ASSETS

Non-current assets

a) Non-current investment
b) Deferred tax assct

¢) linancial Asscts
1) Loans

Current assets
a) Inventoties
b) Financial asscts

i) Trade receivable

if) Cash and cash cquivalents

itf) Other bank balances
¢) Current Tax Asscts (Net)

Total Assets

EQUITY AND LIABILITIES
Equity '
2) Hquity share capital
b) Other equity
Non-current liabilities
) Financial Habilities

i) Botrowings
Current liabilities
a) Hinancial labilities

1) Borrowings

1i) Trade payables

Balance Sheet as at 31 March 2020

“Total Outstanding dues of micto enterprises and small entetpriscs

“Total Questanding dues of creditots other than micro enterprises and small enterprises

if) Other financial labilitics
b) Othet current liabilities

Total Equity and Liabilities

" Note No.

10

1

13

14
15
16

(X in lakhs)
Asat 31 As at 31
Muarch 2020 March 2019
3,094.76 1,928.15
0.10 0.10
5,891.04 4,742.47
2.07 207
11.30 17.01
205.96 -
615.56 612.47
9,821.40 7,302.27
70.44 70.44
(32,303.29) (30,605 38)
317 2.82
37,177.00 30,283.00
4.82 11.44
4,235.95 7,366.39
633.31 173.56
9,821.40 7,302.27

"T'he accompanying notes ate an integral part of the financial statements

Based on out tepott of even date attached.

For and on behalf of
ARG & Co.LLP
Chartered Accountantg

(RN : p1OQ30N/N500036)

Place §New Delhi

Date : Mmé 20,9000 4

-

tior and on behalf of the Board of Directors
DLF Real Estate Builders Limited

P
2 P

Ashok Nanda Atul Srivastava

Directot Director

DIN: 7902699 IDIN:'01802182



DLF Real Estate Builders Limited
CIN: U7020011RZ2008PLC0O75593
2nd Tloor, DLE Gateway Tower, R Block, DLIY City, Phase II1, Guragtam, Haryana — 122002
Statement of Profit and Loss for the year ended 31 March 2020

Particulars

Revenue
Revenue from operations (refer note no. 36)

Other income

Expenses
Cost of revenue
Finance costs

Other expenses

Net Profit/ (Loss) before tax
"T'ax expense
Deferred tax
Net Profit/(Loss) after tax and for the year

Other comprehensive income
A Items that will not be reclassified to profit or loss
HNet loss on FVOCI equity instuments
iy Income tax relating to net foss on FVOCT equity instuments
B i)Items that will be reclassified to profit or loss
ifjIncome tax relating to items that will be reclassified to profit or loss

Total comprehensive loss for the year
Loss per equity share

Basic )
Diluted )

® in lakhs)

For the year ended  For the year ended
Note No. 31 March 2020 31 March 2019

17 - 5.45
18 22.90 796.50
22,90 801.95

19 - 9.31
20 2,858.29 3,501.48
21 29.13 136.18
2,887.42 3,646.97

(2,864.52) (2,845.02)

22 (1,166.61) 181.70

(1,697.91) (3,026.72)

- (148.59)

(1,697.91) (3,175.31)

23 (241.04) (450.78)

(241.04) (450.78)

‘T'he accompanying notes are an integral part of the financial statements

Based on our report of even date attached.

For and on behalf of
ARG & Co. LLP
Chartered Accountan{s

Place : New Delhi
Date : M(\\! 9.0 ,2.0 920 4

For and on behalf of the Board of Directors
DLF Real Estate Builders Limited

L. oot

Ashok Nanda Atul Srivastava

Director Director
DIN: 7902699 DIN: 01802182



DLF Real Estate Builders Limited

CIN: U70200HR2008PL.CO75593
2ud Floor, DLF Gateway Tower, R Block, DLF City, Phase III, Gurugram, Haryana — 122002
Cash Flow Statement for the year ended 31 March 2020

® in lakhs)
For the year For the year -
- Particulars ended ended
31 March 2020 31 March 2019
A. Cash flow from operating activitics
Net loss Before tax (2,864.52) (2,845.02)
Adjustments for:
Interest income (1.57) -
IND AS Expenses adjustment 24.14 21.28
IND AS Income adjustment (19.87) (19.87)
Interest expense 2,834.15 3,490.75
Operating profit before working capital changes (27.67) 647.14
Movements in wosking capital:
(Increase) /Decrease in Current Asset (1,154.56) (79.99)
(Increase) /Decrease in non current assets - 0.10)
Increase/ (Decrease) in current Latbilities (3.62) (500.80)
Cash flow from operations (1,185.85) 66.25
Income taxes paid (net of refunds) 2.30 -
Net cash flow (used in) operating activitics (A) (1,183.55) 66.25

. Cash flow from investing activities -
Increases In Fixed Deposit (204.39) -
Net cash (used in) investing activities (B) (204.39) -

. Cash flow from financing activities -
Proceeds from botrowings 37,030.00 40.00
Repayment of borrowings (30,136.00) -
Interest paid (inclusive of TDS) (5,511.77) (358.60)
Net cash flow from (used in)financing activities (C) 1,382.23 (318.60)
Net increase /(decrease) in cash and cash equivalents (A) + (B) + (C) (3.7 (252.35)
Opening cash and cash equivalents 17.01 269.36
Closing cash and cash equivalents (refer note 6) 11.30 17.01

(5.71) (252.35)
Other disclosures required by Ind-AS 7:
(A) Changes in Liabilitics arising from Financing activities
. Non Current Current
Particulars . :
borrowing borrowing
1st April 2019 2.82 35,424.73
Cash Flows - 6,894.00
Interest expenses (excluding interest accrued but not due) 0.35 2,834.15
Taterest Paid - (5,425.15)
Balance as on 31 March 2020 3.17 39,727.74
. Non Current Current
Particulars : :
borrowing borrowing
1st April 2018 2.51 32,252.58
Cash TFlows 40.00
Interest expenses (excluding interest accrued but not due) 031 3,480.20
Interest Paid (348.05)
Balance as on 31 March 2019 2.82 35,424.73

Other than those disclosed in Cash flow statement, there is no non-cash movement in investing activities

(B) Changes in Liabilities arising from Investing activities

Other than those disclosed in Cash flow statement, there is no non-cash movement in investing activities

The accompanying notes are an integral part of these financial statements

For and on behalf of
ARG & Co.LLP

gaOuniants

Chartered

Place : Wew Delhi

Date : M&\{ 30 ‘Q_Q ‘)\Q [ ’

For and on behalf of the Board of Directors
DLE Real Listate Builders Limited

Director

Ashok N: am

DIN: 7902699

z:ulk:s/ tava

Director
DIN: 01802182




DLF Real Estate Builders Limited
CIN: U70200HR2008P1.C0O75593
2nd Floor, DLF Gateway Tower, R Block, DL City, Phasc 111, Gurugram, Haryana — 122002

Statement of Changes in Equity for the year ended 31 March 2020

A Equity share capital ® in lacs)
Particulars Change in Balance at 31 March
Equty Share 2019
Balance at 1 April 2018 | Capital during
the year
liquity share capital 70.44 - 70.44
Particulars Change in Balance at 31 March
Equty Share 2020
Balance at 1 April 2019 | ¢ apital during
the year
[iquity sharc capital 70.44 - 70.44

B Other equity (X in lakhs)
Reserves and Surplus
. Other comprehensive
. Capital Reserve Retained Earnings Prefemce Sharcs incomer:'eserve Total
Particulars )
Opening Balance at the beginning of the
reporting year 1-April-2018 0.65 (27,230.03) 21 (202.80) (27,430.07)
Total comrehensive income of the year (3,026.72) (148.59) (3,175.31)
Balance as at 31 March 2019 0.65 (30,256.75) 211 (351.39) (30,605.38)
(X in lakhs)
: Reserves and Surplus IS Other comprehensive
Particulars Cépital Reserve Retairr!:ed Earnings Prefemce Shares incomeI:eserve Yol
Opening Balance at the beginning of the
reporting year 1-April-2019 0.65 (30,256.75) 211 (351.39) (30,605.38)
T'otal comrehensive income of the year (1,697.91) - (1,697.91)
Transferred to Retained Earning (351.39) 351.39 ~
Balance as at 31 March 2020 0.65 (31,954.66) 2.1 (351.39) (32,303.29)

Capital reserve

Capital reserve is created out of the profit catned from some specific transactions of capital nature. Capital reserve is not available fot the distribution to the

sharcholdets.

*Refer note No.11

Ifor and on behalf of
ARG & Co.LLP
Charteted Accountants

(FRN : 010630N /NR00036)

Membekphip No.: 521269
Place : [ethi
Date : May 20, 2020

For and on behalf of the Board of Directors
DLF Real Estate Builders Limited

|, o b

Ashok Nanda
Director

DIN: 7902699

Atul Brivastava

Director

DIN: '01802182
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DLF Real Estate Builders Limited
Notes to Financial Statements for the year ended 31 March 2020

Cotporate information

DLF Real Estate Builders Developers Limited (‘the Company’) is engaged primarily in the business of real estate
development. The operations of the Company span all aspects of real estate development, from the identification
and acquisition of land, to planning, execution, construction and marketing of projects. The Company is a limited
company domiciled in India and 1s incorporated under the provisions of the Companies Act applicable in India. The
registered office is situated at 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase ITI, Gurugram, Haryana
—122 002.

The financial statements for the year ended 31 March 2020 were authorised and approved by the Boatd of Directors
on for issue on 20-May-2020

Significant accounting policies

2.1 Basis of pteparation

The financial statements (‘financial statements’) of the Company have been prepated in accordance with the Indian
Accounting Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs (MCA’)
under Section 133 of the Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time and presentation requirements of Division 1I of Schedule I1T to the Companies
Act, 2013 (Ind AS compliant Schedule I1I), as applicable to the financial statements.

The financial statements have been prepated on a going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities which are measured at fair values as explained in relevant accounting
policies. The changes in accounting policies are explained in note 2 (n).

The financial statements are presented in Rupees in lakhs, except when otherwise indicated.

2.2 Summary of significant accounting policies

a)

Cuttent and non-current classification

The Company presents assets and liabilities in the balance sheet based on cusrent/ non-current classification. An

asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle.

» IHeld primarily for the purpose of trading.

» Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
A Hability is current when:

» Itis expected to be settled in normal operating cycle.

» Tt is held primarily for the purpose of trading.

» Ttis due to be settled within twelve months aftet the reporting period, or
| d

Thete is no unconditional right to defer the settlement of the liability for at least twelve months after the
teporting period.

The Company classifies all other liabilities as non-cusrent.

Deferted tax assets and liabilities are classified as non-current assets and liabilities.
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The opetating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash

equivalents.
b) Revenue from contract or services with customer and other streams of revenue

Revenue from contracts with customers is recognised when control of the goods or services ate transferred to the
customet at an amount that reflects the consideration to which the Company expects to be entitled in exchange for
those goods or services.

Revenue is measured at the fair value of the consideration received/receivable, taking into account contractually
defined terms of payment and excluding taxes ot duties collected on behalf of the government and is net of rebates
and discounts. The Company assesses its revenue arrangements against specific criteria to determine if it is acting as
principal or agent. The Company has concluded that it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits will flow
to the Company and the revenue and costs, if applicable, can be measured reliably.

The Company has applied five step model as per Ind AS 115 ‘Revenue from conttacts with customers’ to recognise
revenue in the standalone financial statements. The Company satisfies a performance obligation and recognises
revenue ovet time, if one of the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the

Company petforms; ot
b) The Company’s petformance creates ot enhances an asset that the customer controls as the asset is created or

enhanced; or
¢) The Company’s petformance does not create an asset with an alternative use to the Company and the entity has

an enforceable right to payment for petformance completed to date.

Interest income from banks is accounted for on an accrual basis on time proportion basis taking into account the

amount outstanding and rate applicable.
Interest Income on delayed payment from customers has been recognised on cash basis.
The customer makes the payment for contracted price as per the instalment stipulated in the Buyer’s agreement

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from
contracts with customers are provided in note 2.2 (o).

¢) Cost of Revenue

Cost of land and plots includes land (including development rights), acquisition cost, estimated internal development
costs and external development charges, which is charged to the statement of profit and loss based on the percentage
of land/plotted area in respect of which revenue is recognised as explained in accounting policy for revenue from
‘Sale of land and plots’, in consonance with the concept of matching cost and revenue. Final adjustment is made on
completion of the specific project.

d) Borrowing costs
Borrowing costs directly attributable to the acquisition and /or construction/production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are charged to the statement of profit and loss as incurred. Borrowing costs consist

of interest and other costs that the Company incurs in connection with the borrowing of funds. Bortrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

e) Taxes

Current income tax
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Tax expense recognized in statement of profit and loss compiises the sum of deferred tax and current tax except the
ones recognized in other comprehensive income or directly in equity.

Current income tax assets and liabilities are measured at the amount expected to be recovered from oz paid to the
taxation authorites. Current tax is determined as the tax payable in respect of taxable income for the year and is
computed in accordance with relevant tax regulations. Current income tax relating to items recognised outside profit
or loss is recognized outside profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlylng transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss as cutrent tax for the
yeat. The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that the
Company will pay normal income tax during the specified period, i.e., the period for which MAT credit 1s allowed
to be cartied forward. In the year in which the Company recognizes MAT credit as an asset, it is created by way of
credit to the statement of profit and loss and shown as part of deferred tax asset. The Company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent that it is no longer probable
that it will pay normal tax during the specified period.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their cattying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary diffetences, the carty forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporaty differences and the carry forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and ate recognised to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Defetred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that
an asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of the asset.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount and the impairment loss, including impairment on inventories, is recognised in the statement
of profit and loss.
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In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions ate taken into account. If no such transactions
can be identified, an approptiate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculation. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long term growth rate is calculated
and applied to project futare cash flows after the fifth year.

If, at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amouant. Impairment losses previously
recognized are accordingly reversed in the statement of profit and loss.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the putpose of the statement of cash flows, cash and cash equivalents consist of unrestricted cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are consideted an integral part of the
Company’s cash management.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation (legal or constructive), as a tesult of past events,
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and when a reliable estimate of the amount of obligation can be made at the reporting date. Provisions are discounted
to their present values, whete the time value of money is material, using a cutrent pre-tax rate that reflects, when
appropriate, the risks specific to the Lability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented
in the statement of profit and loss net of any reimbutsement.

Qreteus Contracts

If the Company has a contract that is onerous, the present obligation under the contract is recognised and measured
as a provision. IHowever, before a separate provision for an onerous contract is established, the Company recognises
any impairment loss that has occurred on assets dedicated to that contract.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid
because it has the contract) of meeting the obligations under the contract exceed the economic benefits expected to
be received under it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract,
which is the lower of the cost of fulfilling it and any compensation or penalties arising from failure to fulfil it.

These estimates are reviewed at each teporting date and adjusted to reflect the current best estimates.

Contingent liability is disclosed for:

¢ Possible obligations which will be confirmed only by futute events not wholly within the control of the Company
ot

s  Present obligations atising from past events where it is not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.
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Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related

asset is disclosed.

Inventories

Land and real estate project wotk in progress are valued at lower of cost and net realisable value.
Cost includes land (Including development right) acquisition cost, borrowing cost, estimated internal development
cost and external development charges.

Net realisable value is the estimated selling price in the ordinary course of business less estimated cost of completion
and estimated cost of necessary to make the sale.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That 1s, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease paymeants and right-of-use
assets representing the right to use the underlying assets.

Right-of-use assets

The Company tecognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not
depend on an index o a rate are recognised as expenses in the period in which the event or condition that triggers
the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease i1s not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilitics 1s remeasured if there is a modification,
a change in the lease term, a change in the lease payments (e.g:, changes to futare payments resulting from a change
in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

The Company’s lease liabilities are included in “other financial liabilities”
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Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e. those Jeases that have
a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be
low value. Lease payments on short-term leases and leases of low value assets are recognised as expense on a straight-

line basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are
classified as operating leases. Rental income from operating Jease is recognised on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease tetin on the same basis as rental income. Contingent
rents are recognised as tevenue in the period in which they are earned. Fit-out rental income is recognised in the
statement of profit and loss on accrual bass.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the
Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s
net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
petiodic rate of return on the net investment outstanding in respect of the lease.

Financial insttuments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

1) Financial Assets
Tuitial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fait value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that
do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, net of transaction costs. Trade receivables that do not contain a significant financing
component ot for which the Company has applied the practical expedient are measured at the transaction price
determined under Ind AS 115. Refer to the accounting policies in section 2.2 (b) Revenue from contracts with

customers’.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.
This assessment is referred to as the SPPI test and is petformed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash

flows, selling the financial assets, or both.
Subsequent measurenent

i. Financial assets carried at amortised cost — a financial asset is measured at the amortised cost if it is held
within a business model whose objective is to hold assets for collecting contractual cash flows and the
contractual terms of the asset give rise on specified dates to cash flows that ate solely payments of principal
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and interest (SPPI) on the principal amount outstanding. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method.

ii. Financial assets at fair value through other comprehensive income — A financial asset is subsequently
measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

iii. Financial assets at fair value through ptofit or loss — A financial asset which is not classified in any of
the above categories is subsequently fair valued through profit ot loss.

De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.c. removed from the Company’s balance sheet) when:

. The rights to receive cash flows from the asset have expired, or
. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation

to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required
to repay.

Tmpairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.

ECL is the weighted-average of difference between all contractual cash flows that are due to the Company in

accordance with the contract and all the cash flows that the Company expects to receive, discounted at the original

effective interest rate, with the respective tisks of default occurring as the weights. When estimating the cash flows,

the Company is required to consider —

o All contractual terms of the financial assets (including prepayment and extension) over the expected life of the
assets.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual

terms.

(1) Trade receivables

In respect of trade teccivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses
are the expected credit losses that result from all possible default events over the expected life of a financial

instrument.

(2) Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount
equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life
of the financial asset. T'o make that assessment, the Company compates the risk of a default occurring on the financial
asset as at the balance sheet date with the risk of a default occurring on the financial asset as at the date of initial
recognition and considers reasonable and supportable information, that is available without undue cost or effort,
that is indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit
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risk on a financial asset has not increased significantly since initial tecognition if the financial asset is determined to
have low credit risk at the balance sheet date.

2) Non-detivative financial liabilities
Tnitial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings and payables, nct of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, security deposits, loans and borrowings and
other financial liabilities including bank overdrafts.

S z/bm(/z/wil ineasurerient

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the BIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance

costs in the statement of profit and loss.

De-recognition of financial labilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, ot
the terms of an existing liability ate substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

4) Reclassification of financial instruments

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if there is a change in the business model
for managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are significant
to the Company’s operations. Such changes are evident to external parties. A change in the business model occurs
when the Company either begins or ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first
day of the immediately next reporting petiod following the change in business model. The Company does not restate
any previously recognised gains, losses (including impairment gains or losses) or interest.

5) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value of an asset ot a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.
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All assets and liabilitics for which fair value is measuted or disclosed in the financial statements are categorised within
the fair value hierarchy, desctibed as follows, based on the lowest level input that is significant to the fair value

measurement as a whole:

«  Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

. Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

. Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the petiod. The weighted-average number of equity shares outstanding during the petiod is adjusted for events such
as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have
changed the number of equity shates outstanding, without a cotresponding change n resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted-average number of shares outstanding during the period are adjusted for the effects

of all dilutive potential equity shares.

n) Changes in accounting policies and disclosutes

New and amended standards

The following amendments and intetpretations apply for the first time in March 2020, but do not have an impact on
the financial statements of the Company. The Company has not early adopted any standards or amendments that

have been issued but are not yet effective.

Tnd AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to recognise most leases on the balance sheet.

Upon adoption of Ind AS 116, lessees will apply a single recognition and measutement approach for all leases, except
for short-term leases and leases of low-value assets. The lessee will recognise lease liabilities to make lease payments

and tight-of-use assets representing the right to use the underlying assets.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify
leases as cither operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not
have an impact for leases where the Company is the lessort.

The Company has applied the available practical expedients wherein it applied the short-term leases exemptions to
leases with lease term that ends within 12 months of the date of initial application. Accordingly, application of Ind
AS 116 did not have an impact on the financial statements of the Company.

Appendise C to Ind AS 12— Income laxes

Appendix C - Uncertainty over Income Tax Treatment has been inserted in Ind AS 12. The appendix C to Ind AS
12 addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application of
Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor does it specifically
include requirements relating to interest and penalties associated with uncertain tax treatments. The appendix
specifically addresses the following:
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o Whether an entity considers uncertain tax treatments separately

e The assumptions an entity makes about the examination of tax treatments by taxation authorities

e How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax
rates

e [How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncertain tax treatment separately or together with one or
more other uncertain tax treatments and uses the approach that better predicts the resolution of the
uncertainty. The Company applies significant judgement in identifying uncertainties over income tax treatments.

Upon adoption of the Interpretation, the Company considered whether it has any uncertain tax positions. The
Company’s tax filings include deductions based on the management judgement and the taxation authorities may
challenge those tax treatments. The Company determined, based on its tax compliance and transfer pricing study,
that it is probable that its tax treatments will be accepted by the taxation authorities. The amendment did not have
an impact on the financial statements of the Company.

Amendment to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measured at amortised cost or at fair value through other comprehensive
income, provided that the contractual cash flows are ‘solely payments of principal and interest on the principal
amount outstanding’ (the SPPI criterion) and the instrument is held within the appropriate business model for that
classification. The amendments to Ind AS 109 clarify that a financial asset passes the SPPI criterion regardless of an
event or circumstance that causes the eatly termination of the contract and irrespective of which party pays or
receives reasonable compensation for the eatly termination of the contract. These amendments had no impact on
the financial statements of the Company.

Amendment to Ind AS 19 : Plan Amendment, Curtailment or Settlenent

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or settlement occuts
during a reporting period. The amendments specify that when a plan amendment, curtailment or settlement occurs
during the annual reporting period, an entity is required to determine the current service cost for the remainder of
the period after the plan amendment, curtailment or scttlement, using the actuarial assumptions used to remeasure
the net defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after that
event. An entity is also required to determine the net interest for the remainder of the petiod after the plan
amendment, curtailment or settlement using the net defined benefit liability (asset) reflecting the benefits offered
under the plan and the plan assets after that event, and the discount rate used to remeasure that net defined benefit
liability (asset). The amendments had no impact on the financial statements of the Company as it did not have any
plan amendments, curtailments, or settlements during the period.

Amendents to Ind AS 12 Tnconse taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to past transactions
or events that generated distributable profits than to distributions to owners. Therefore, an entity recognises the
income tax consequences of dividends in profit or loss, other comprehensive income or equity according to where
it originally recognised those past transactions or events. An entity applies the amendments for annual repotting
petiods beginning on or after 1 April 2019, with catly application permitted. When the entity first applies those
amendments, it applies them to the income tax consequences of dividends recognised on or after the beginning of
the earliest comparative petiod. Since the Company’s current practice is in line with these amendments, they had no
impact on the financial statements of the Company.

Amendments to Ind AS 23 Borrowing Costs

The amendments clarify that an entity treats as patt of general borrowings any borrowing originally made to develop
a qualifying asset when substantially all of the activities necessary to prepare that asset for its intended use or sale are
complete. The entity applies the amendments to borrowing costs incurred on or after the beginning of the annual
reporting period in which the entity first applies those amendments. An entity applies those amendments for annual
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repotting periods beginning on or after 1 April 2019, with early application permitted. Since the Company’s current
practice is in line with these amendments, they had no impact on the financial statements of the Company.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requites management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require 2 matetial adjustment to the catrying amount of assets or liabilities affected in future petiods.

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have
the most significant effect on the financial statements.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets
requites assessment of several external and internal factors which could result in deterioration of recoverable amount

of the assets.

Classification of leases — The Company enters into leasing arrangements for various assets. The classification of the
leasing arrangement as a finance lease or operating lease is based on an assessment of several factors, including, but
not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated
certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion of present
value of minimum lease payments to fair value of leased asset and extent of specialized nature of the leased asset.

Determining lease tern of contracts with renewal and fermination options (Company as lessee)- The Company determines the
lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the
lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised. The Company has several lease contracts that include extension and
termination options. The Company applies judgement in evaluating whether it is reasonably certain whether or not
to exercise the option to renew or terminate the lease. That 1s, it considers all relevant factors that create an economic
incentive for it to exercise either the renewal or termination. After the commencement date, the Company reassesses
the lease term if there is a significant event or change in circumstances that is within its control and affects its ability
to exercise or not to exercise the option to renew or to terminate (e.g., construction of significant leasehold
improvements or significant customisation to the leased asset).

Tmpairment of financial assets — At each balance sheet date, based on historical default rates observed over expected life,
the management assesses the expected credit loss on outstanding financial assets.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent habilities. However the actual
future outcome may be different from this judgement.

Allowances for excpected credit loss

The Company makes allowances for expected credit loss based on an assessment of the recoverability of trade and
other receivables. The identification of doubtful debts requires use of judgement and estimates. Where the
expectation is different from the original estimate, such difference will impact the carrying value of the trade and
other receivables and doubtful debts expenses in the period in which such estimate has been changed.

Revenue from contracts with custorers-
The Company has applied judgements that significantly affect the determination of the amount and
timing of revenue from contracts with customers.

Recognition of deferred tax: asiets — The extent to which deferred tax asset can be recognized is based on an assessment
of the probability of the future taxable income against which is the deferred tax can be utilized.
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Significant estimates

The key assumptions concerning the future and other key soutces of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities, are
described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepated. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

Fuair vale measurement disclosures — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes ate not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument.

Net realizable value of inventory —The determination of net realisable value of inventory involves estimates based on
prevailing market conditions, current prices and expected date of commencement and completion of the project, the
estimated future selling ptice, cost to complete projects and selling cost. The Company also involves specialist to
perform valuations of inventories, wherever required.
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(% in lakhs)

Particulars As at 31 March As at 31
2020 March 2019
Non-current investments
Trade Investment,Quoted
401,584 shares of Shree Ram Urban Infrastructure Lid. (Previous year 401,584) - 1,780.04
Less: Aggregate provision for diminuition in value of investments - (1,780.04)
Deferred tax asset
Arising on account of
IDTA - Unabsorbed bustness losses: 3,094.76 1,916.63
MAT Credit Entitlement - 11.52
3,094.76 1,928.15
The Company has created the deferred tax assets on the unabsorbed business losses of Rs. 12,296.42 lacs /-.
Caption wise movement in deferred tax assets as follows: (% in lakhs)
Particulars March 31, 2020 March 31, 2019
Recognised in Balance| Recognised in Recognised in Recognised in
Assets
Sheet profit and loss Balance Shect profit and loss
Unabsorbed business losses 3,094.76 1,178.13 1,916.63 (181.70)
MAT Credit Entitlement - (11.52) 11.52 -
Total 3,094.76 1,166.61 1,928.15 (181.70)
Financial Asscts
Loans
Unsecured considered good
Security Depostts 0.10 0.10
0.10 0.10
Inventories (valued at lower of cost and net realizable value)
Developed plots 5,845.92 4,725.38
Project Commencement Expenses 45.72 17.09
5,801.64 4,742.47
Trade Receivable
Unsecured considered good
Trade Receivable 2.07 2.07
2.07 2.07
Financial Assets
Cash and cash equivalents
Balance with scheduled banks
In current accounts 11.30 17.01
11.30 17.01
Other bank balances
Deposits with Scheduled Banks
“Bank deposits less than 12 months maturity 205.96 -
205.96 -
Current tax asset(net)
- Balance with revenue authorities 615.56 612.46
615.56 612.46
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Partiuclars

11 Equity share capital
(A) Authorised, issued, subscribed and paid-up share capital and par value per share

Authorised share capital
2,085,000 equity shares of facc value 2 10 cach

Issued, subscribed and paid-up share capital
704,401 cquity shares of face value T 10 cach

(B) Reconciliation of numbers of equity shares outstanding at the beginning and at the end of the period

=z

Particulars

R in lakhs)

As at 31 As at 31
March 2020 March 2019
208.50 208.50
208.50 208.50
7044 70.44
70.44 70.44
As at 31 As at 31

March 2020
No. of shares

March 2019
No. of shares

LEquity shares
At the beginning of the period 7.04 7.04
Add: Change during the year - -
At the end of the year 7.04 7.04
(C) Rights, preferences and restrictions attached to equity shares :
Rights, preferences and restrictions ( including restrictions on distributions of dividends and repayment of capital) e
Type of shares
attached to the class of shares
"The Company has only one class of equity shates having a par value of Z 10 per share. Each holder of equity shares is entiltled Equity
to one vote per share. In the event of liquidation of the Company;, the holders of equity shares will be entitled to receive
remaining assets of the Company aftet settling off all Habilitics. The distribution will be in proportion to the number of equity
shares held by the shareholders.
(D) Shareholding details of the company
- . . As at 31 As at 31
Shareholding details of the company;
e peny March 2020 Maich 2019
Fayiscidueriita

Name of the sharcholder

Class of shares

number of shares

Aggregate number
of shares held

heted
Equity 394,005 594,005
DLFI Homes Developers Limited (inclusive of nomince shares)
DLF Limited Fquity 110,396 110,396
(E) Details of shareholders holding more than 5% shares in the company
Details of shareholders holding more than 5% shares (Equity) MAS;:tZg;O MAS ;‘:230119
arc| arcl

Nariic of the shareholder

Percentage of

Percentage of

shares held shares held
DLF Homes Developers Limited (inclusive of nomincee shares) 84.33% 84.33%
15.67% 15.67%

DLF Limited

(E) Shares reserved for issue under options
‘The Company has not rescrved any shares for issuance under options.
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® in lakhs)

As at 31 March As at 31

Partluclars 2020 March 2019
Financial Liability
Borrowings
Liability component of other financial instruments
4,348 (previous year 4,348) 10 % Non cumulative redcemable 347 082
preference share of ¥ 100/~ cach o -
3.17 2.82

Preference Shares:

1. The redecmable preference shares (RPSY) shall rank for dividend in priority to the equity shares for time being of the Company.

2. RPS shall in winding up be entitled to rank, as vegards repayment of capital and arrears of dividend, whether declared or not, upto the commencement
of the winding up, in priority to equity shares but shall not be entitled to any further participation in profits or assets.

3. Iiach sharcholder of redecmable preference share is entitled to one vote per share only on resolution placed before the Company which dircctly affects
the right attached to the redeemable preference share.

4. 'The RPS shall carry a preferential dividend at the rate of 10 percent per annum on the capital, and shall be redeemable on or before December 08,
2022.

Borrowings
Loans and advances from related parties
Unsecured
Loan from DLF IHome Developer Limited, the pagent company* 2,177.00 30,283.00
Loan from DLF Limited, the intermediate parent company** 35,000.00 -
37,177.00 30,283.00
*Repayable on demand and carries interest @ 9% per annum (Previous year 1 1.5%) as at balance sheet date
*¥Repayable on demand and carries interest @ 7.5% per annum (Previous year 10%)as at balance sheet date
Trade payables
-Other Payables (Refer Note no 36 For details of dues to micro,small and medium enterprises)
(a) "T'otal outstanding dues of micro enterprises and small enterprises: and - -
(byT'otal outstanding dues of creditors other than micro enterprises and small enterprises. 4.82 11.44
4.82 11.44
Other financial liabilities
Other financial liabilities- current
Security deposits 0.94 176.66
Interest payable to DLIF Home Developers Limited, the parent 1,317.85 5,141.73
company
Interest payable to DLE Limited, the Intermediate parent company 1,232.89 -
Amount Payable* - 363.49
Deposit received under Devclopment Agreement® 1,684.27 1,684.27
Advance from supplier - 0.24
4,235.95 7,366.39
*Payable to DLF Lid ie. Intermediate Parent company for the Company
#Deposit received from DLEF Commercial Project Corporation (Partnership Firm) i.e. Fellow Subsidary
Other current liabilities
Contract Liability 625.82 54.09
Deferred revenue - 19.87
Statutory Dues 7.49 99.60
633.31 173.56

(This space has been Jefi blank intentionally)




17

18

19

20

21

DLF Real Estate Builders Limited
CIN: U70200IIR2008P1.CO75593

2nd Floor, DLE Gateway Tower, R Block, DLF City, Phasc 111, Gurugram, Haryana — 122002
Notes to the financial statement for the year ended 31 March 2020

Particulars

Revenuc from operations

Sale of developed plots (net of cencellations)**

Other income

Unclaimed balances and excess prov. w/b

Revenue from cancellation of Dev rights™

Interest on enhanced compensation®
Interest on Tixed Deposits

Deffered income

sCl’\'iCC Chfl['gCS from pl‘()pC[l‘y customers

For the year ended

(X in lakhs)

For the year ended

31 March 2020 31 March 2019

- 5.45
- 5.45
- 17.88
- 3.86
- 754.89

1.57 .
19.87 19.87

1.46 -
22.90 796.50

#I'he Company had entered into a development agreement with D1LE Commercial Project Corporation and DLE Fome Developers Limited
(developers) for transfer of development right of Land Parcels owned by the company. According to mutual settlements between the company and
respective developers, the company has transferred the compensation received to developers in respect of such land parcels and retained the interest

received on such compensation.

#* During the F.Y 2018-19, land admeasuring .02656 acte has been compusorily acquired by government for Rs. 5.45 lacs and shortfall of Rs.3.86

lacs has been reimbursed by developer in accordance with agreed terms between parties.

Cost of revenne

Opening stock of plots - 4,742.47 4,757.74
Add: Addition during the year 1,1497 -
Cost of Inventory written back - (5.96)
Closing stock of plots - (5,891.64) (4,742.47)
- 9.31
Finance costs
Interest on borrowings 2,834.15 3,480.20
Interest expense on unwinding of financial instruments 2379 20.96
Interest expense on unwinding of compunded financial instruments 0.35 0.31
2,858.29 3,501.48
Other expenses
Maintenance cxpenses 22.55 22.55
Advertisement - 0.36
Fees and taxes 0.08 0.55
Payment to auditors 4,25 3.94
Legal and professional 0.37 2.68
Printing& Stationery - 0.0t
Directors Remuneration - 0.89
Bank Charges 0.03 -
Rental Expenses 1.79 0.81
Amount written off 0.07 -
[nterest Bxpense for delay in payment - 104.39
29.13 136.18
Payment to auditors*
As auditor:
Audit fees 3.40 2.95
Out of Pocket Expenses - 0.08
Other Services and Certification Fees 0.85 0.91
*Inclusive of GST 4.25 3.94
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Tax expense

Current year tax
Deferred tax (including MA'T expenses) (1,166.61) 181.70
(1,166.61) 181.70

The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the
Company at 25.17% (previous year - 27.82%)and the reported tax expense in profit or loss are as follows:

For the year ended For the year ended

Reconciliation of tax expense and the accounting profit 31 March 2020 31 March 2019
Accounting profit/ (loss) before income tax (2,864.52) (2,845.02)
l'ax impact of IND AS adjustments which will never be allowed
4.27 -

“I'axable Profit /(Loss) under tax Laws (2,860.25) (2,845.02)
Broght forward Carry forward Losses under Tax Laws (6,889.39) (7,205.82)
Eligible Unabsorbed Losses available for Carry forward on whicl
DTA has been crcated (12,296.41) (6,889.39)
At country’s statutory income tax rate of 25.17% (27.82% for March,

2019) 25.17% 27.82%
Deferred Lax Assets as per last year audited financials (a) 1,916.63 2,098.33
Deferred T'ax Assets recomputed (b} 3,094.76 1,916.63
Minimum alternative tax writen off (c) 11.52 -
Deferred Tax Expense/ (Asset) (d=a+c-b) (1,166.61) (181.71)
Income tax expensc in Profit & Loss Account (1,166.61) 181.70

Net Difference - -

Earnings per equity share

Earnings Per Sharc (EPS') is determined based on the net profit attributable to the shareholders' of the Holding Company. Basic carnings per share
is computed using the weighted average number of shares outstanding during the year. Diluted earnings per share is computed using the weighted
average number of common and dilutive common equivalent shares outstanding during the year including share options, except where the result

would be anti-dilutive.

Net profit attributable to equity sharcholders
(Loss) after tax and for the year/previous year (1,697.91) (3,175.31)
Profit attributable to equity holders of the parent adjusted for the effect of dilution

(1,697.91) (3,175.31)
Nominal value of equity share (Rs) 10.00 10.00
Total number of cquity shares outstanding at the beginning of the year 704,401 704,401
Total number of cquity shares outstanding at the end of the year 704,401 704,401
Weighted average number of cquity shares 704,401 704,401
Earnings per equity share
Basic (241.049) (#50.78)
Nominal value of equity share (Rs) 10.00 10.00
Weighted average number of equity shares used to compute diluted earnings
per share 704,401 704,401

Diluted , (241.04) (450.78)
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24 Financial instruments

I'inancial instruments by category

i) Financial instruments by category and Fair value by hierarchy
Financial assets and financial liabilitics are measured at fair value in the financial statement and arc grouped into three Levels of a fair value hicrarchy.
The three Levels are defined based on the observability of significant inputs to the measuremnent, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial insteuments.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the assct or liability, cither directly or indirectly

Level 3; unobservable inputs for the asset or liability.

i) Tinancial instruments measured at fair value-rccurring fair value measurements- Nil

iii) Fair value of instruments measured at amortised cost:

(¥ in lakhs)
31 March 2020 31 March 2019
Particulars Level i i
. Canrying Value Fair Value Carrying Value Fair Value
Financial assets
‘I'rade receivables 3 2.07 2.07 2.07 207
Cash and cash equivalents 3 11.30 11.30 17.01 17.01
Other bank balance 3 205.96 205.96 - -
Loans 3 0.10 0.10 0.10 0.10
‘Total financial assets 219.43 219.43 19.19 19.19
(¥ in lakhs)
- 31 March 2020 31 March 2019
Paiticulars Level
: Carrying Value Fair Value Carrying Value Fair Value
Financial liabilities
Borrowings (including interest accrued) 3 39,730.91 39,730.91 35,427.55 35,427.55
Trade payables 3 4.82 4.82 11.44 11.44
Other financial hiabilities 3 1,685.21 1,685.21 2,224.66 2,224.66
Total financial liabilities 41,420.95 41,420.95 37,663.65 37,663.65
iv) The carrying value and fair value of financial instrument by categories as follows:
N 31 Mazrch 2020 31 March 2019
Particulars
: . - Level FVIPL FVOClI Amortised Cost FVTIPL EVOCL Amortised cost
Financial assets
Cash and equivalents 3 - - 11.30 - - 17.01
T'rade Receivables 3 - - 2.07 - - 2.07
Other baunk balance 3 - - 205.96 - - -
Loans 3 0.10 0.10
Total financial assets - B 219.43 - - 19.19
0
Particulars March 31, 2020 : March 31, 2019
Level EVIPL FVOCI Amortised Cost EVIPL FVOCI Amortised Cost
Financial liabilities
Borrowings (including Interest accrucd) 3 39,730.91 35427.55
T'rade payables 3 - - 4.82 - - 11.44
Other financial liabilitics 3 1,685.21 2,224.66
‘Total financial liabilities - - 41,420.95 - - 37,663.65

v) Financials instruments measured at amortised cost

fior amortised cost instruments, carrying value represents the best estimate of fair value
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Financial Risk Management
The Company’s activities expose it to market risk, liquidity risk and credit risk. "I'he Company's board of dircctors has overall responsibility for the establishment and
sk management framework. This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and

oversight of the Company's
the related impact in the financial statements.

Risk Exposure arising from Measurement Management

Credit risk Cash and cash equivalents, trade Aging analysis Bank deposits, diversification of assct
reccivables, financial assets measured at basce and credit limits

Liquidity risk Borrowings and other liabilities Rolling cash flow forecasts Availability of committed credit lines

and borrowing facilitics

"The Company’s risk management is carried out by a central treasury department (of the company) under policics approved by the board of directors. I'he board of
directors provides written principles for overall risk management, as well as policies covering specific arcas, such as foreign exchange risk, interest vate risk, credit risk

and investment of excess liquidity.

Credit risk
Credit risk is the risk that a counterparty fails to discharge its obligation to the Company. The Company's exposure to credit risk is influenced mainly by cash and cash

cquivalents and financial asscts measured at amortised cost. The Company continuously monitors defaults of other counterpartics and incorporates this information into

its credit risk controls.

Credit risk management

Credit risk rating

"I'he Company assesses and manages credit risk of financial assets based on following categorics arrived on the basis of assumptions, inputs and factors specific to the
class of financial assets.

A: Low credit risk

B: Moderate credit risk

C: High credit risk

Assct group Basis of categorisation Provision for expected credit loss
Low credit risk Cash and cash cquivalents, investments and loans 12 month expected credit loss
Moderate credit risk Not applicable Life dme expected credit loss
High credit risk Tnvestments and loans Life time expected credit loss or fully

provided for

Cash & cash equivalents and bank deposits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversitying bank deposits and accounts in
different banks across the country.

Other financial assets measured at amortized cost includes loans and advances and investments. Credit risk related to these other financial assets is managed by
monitoring the recoverability of such amounts continuously, while at the same time internal control system in place ensure the amounts are within defined limits.

Assets under credit risk — ( in lakhs)
Credit rating Particulars March 31, 2020} March 31, 2019
A: Low credit risk Cash and cash cquivalents, Trade receivable,
. 219.33 19.09
investments and loans
Credit risk exposure
Provision for expected crcdit losses
"I'he Company provides for 12 month expected credit losses for following financial assets —
As at March 31, 2020 (X in lakhs)
ESHmated gross
arrying. Expected credit Expected Carrying amouint
Particulars carying : P credit o L
amount at loss % (net of impairment provision}
] P B fossies . . o
Cash and cash equivalents 11.30 0% - 11.30
Trade Recejvables 2.07 0% - 2.07
Other bank balance 205.96 0% - 205.96
Total 219.33 - 219.33
As at March 31, 2019 (X in lakhs)
Lstim i :
Es xayted gross AR Expected Catrving Amount
Particulars carying | EEpOCted CIER | credit Arrying L
amount at " loss % (net of impairment provision)
losses *
default
Investment 1,780.04 100% 1,780.04 -
Cash and cash equivalents 17.01 0% - 17.01
Other Financial Asscts 2.07 0% - 2.07
Total 1,799.12 1,780.04 19.09

(This space has been intentionally fefi blank)




DLF Real Estate Builders Limited
CIN: U70200HR2008PLC075593
Regd. Office: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase III, Gurugram, Haryana — 122 002
Notes to the financial statement for the year ended 31 March 2020

(B) Liquidity risk

©
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Liquidity risk is the tisk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that are settled by delivering cash or

another financial asset. The Company's approach to managing liquidity is to ensurc as far as possible, that it will have sufficient liquidity to mect its labilities when they

are due.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash cquivalents on the basis of cxpected cash flows. The Company takes into

account the liquidity of the market in which the entity operates.

Maturities of financial liabilities

The tables befow analyse the Company’s financial liabilitics into relevant maturity groupings based on their contractual maturities : (X in lakhs)
 AsatMarch31,2020 o Lessthand § o Liyears | Morcthau5 S Tl
i fooyears b G YOS - .
Non-derivatives
Borrowings 39,727.74 3.17 - 39,730.91
T'rade payable 4.82 - - 4.82
Other financial habilities 3,369.48 - - 3,369.48
Total 43,102.04 3.17 - 43,105.21
(X in lakhs)
. AsatMarch 31,2019 ssthanl | Morethan 3 | gt
: . R e Coyear ot fun e iR years s s S
Non-derivatives
Borrowings 35,424.73 2.82 - 35,429.08
‘T'rade payable 11.44 - - 11.44
Other financial liabilities 2,224.66 - - 2,224.66
Total 37,660.83 2.82 ~ 37,665.18

Market Risk

Interest rate sisk

i) Liabilities

The Company’s fixed rate borrowings from related parties are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107,
since neither the carrying amount nor the future cash flows will fluctuate becausc of a change in market interest rates.

i) Assets
"T'he company’s fixed deposits are carried at fixed rate. Therefore, not subject to interest rate risk as defined in Ind AS 107, since neither the catrying amount nor the

future cash flows will fluctuate because of a change in market interest rates.
Capital Management
The Company manages its capital to ensure that the Company will be able to continue as going concern while maximizing the return to stakeholders through

optimisation of debt and equity balance. The capital structure of the Company consists of net debt and total equity of the Company.

"I'he Company is not subject to any externally imposed capital requirements.

(Ihis space has been intentionally keft blank)
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Related party disclosures

a) Relationship

Tnformation required to be disclosed under IND AS 24 on “Related Party Disclosures™.

i)  Ultimate parent Company

Rajdhani Investments & Agencies Private Limited

liate Parent Cc

i)  Inter pany

DLE Limited (Intermediate Parent Company of DL Linuted)

iii)  Parent Company
DL Home Developers Linmited

iv)  Fellow subsidiaries
DLF Estate Developers Fimiied

DLE Commercial Project Corporation

Damalis Builders & Developers Pyt Lid. (w.e.f February 6, 2020)

v}  Key Managerial Person
JCalyan Kumar Bhattacharya (Director)
Santosh Kumar Garg (Director)

b) Related Party Transactions

( in lakhs)
Description Name of the Entity For the year ended For the year ended
31 March 2020 31 March 2019
‘Transactions during the Period/Previous Year
Repayment of Deposits against Development DLI' Commercial Project Corporation
Agreement
- 647.68
Reimburment in respect of Lnhanced DLF Fome Developers Limited
Compensation received on compulsory acquisition - 28.98
from government DLF Commercial Project Corporation - 67494
Revenue from cancellation of Dev.Rights DLF Commercial Project Corporation - 3.86
Uuowinding of Compunded Financial Instrumets  [DLE Limited
0.35 0.31
Delayed Interest Expenses DLF Limited - 10439
Investment in properties/ (Cancellation of DLE Limited
Properties) N (3.96)
Maintenance expenses DL Estate Developers Tamited 22.55 22.55
Rental Expenses DL HHome Developers Limited 179 0.81
Loan taken DLF Home Developers Limited 2,030.00 40.00
DL Limited 35,000.00
Loan Repaid DLE Fome Developers Limited 30,136.00 -
Director Sitting Hees Kalyan Kumar Bhattacharya - 044
Santosh Kurnar Garg - 044
Interest on borrowings DILF Home Developers Lunited 146427 3,480.20
DLF Tad 1,369.88 -
Description Name of the Entity March 31, 2020 March 31,2019
Balance at the year end
Amount Payable DL Limited - 363.49
Borrowings DL Home Developers Limited 2,177.00 30,283.00
DLY Limated 35,000.00 -
Tnterest payable on borrowings DLF Home Developers Linuted 1317.85 514173
DLIF Limited 1,232.89 -
Other financial liabilities DLE Commercial Project Corporation 1,084.27 1,684.27
Preference Share Capital DILF Limited 3.47 2.82
Equity Share Capital DILY Limited 11.04 1104
DI.FF Home Developers Limited 5940 5940
‘I'rade Payables DLF Istate Developers Limited - 5.89
Damalis Builders & Developers Pyt. Lid.
Contract lhability (w.c.f. February 6, 2020) 200.00 -
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DLF Real Estate Builders Limited
CIN: U70200HR2008P1.C0O75593
Regd. Office: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase 111, Guragram, Haryana - 122 002
Notes to the financial statement for the year ended 31 March 2020

During the year, the Company has incurred loss after tax of ¥ 1,646.40 Lacs resulting in accumulated losses as at March 31, 2020. These accumulated losses have
completely eroded the net worth of the Company. However, based on the underlying market value of the inventory of developed plots (lower of cost and net
realisable value) amouating to T 5,891.64 Lacs (previous year T 4,742.47 Lacs ) and assurnace for continous financial support from DLE 1ad for future operations of
the company, the management is confident that the future sales will generate adequate revenues and profits which shall be sufficient enough to repay the Habilities.

Accordingly, these financial statements have been prepared on a going concern basis.

Basis the facts mentioned above, management is confident that the sufficient future taxable income will be generated from sale of inventory against which such
deferred tax assets recognized on cligible unabsorbed tax losses {as per Income Ta Act, 1961) 1n the financial statements.

Capital commitment - Nil
Contingent liability : Nil (previous year - refer below note®)

#Ihe company along with 12 other companies has given Corporate Gurantee i respect of loan taken by DLE Lid. (Internudeate parent Company) from IL 8 75
“Trust Comapany Ltd by mortgaging certain lands held in inventory of the company in favour Bankers/ Tfinancials Institutions with the limit of Rs400 Crore

Foreign 1ixchange carnings and outgo

Year March 31,2020 March 31,2019
Earnings Nil Nil
Quigo Nil Nil

No provision for tax for the year has been made in the accounts as there is no taxable income under the provisions of the Income-1ax Act 1961. The Company
follows notified IND AS 12 — Income Taxes, as per section 133 of Companics Act, 2013 read with rules made thereunder. However the Company has mcurred losses
in the current and also has carry forward business losses under the Tax Laws which results in creation of D'TA.

‘The Company has elected to excrcise the option permitted under Section 115BAA of the Tncome Tax Act, 1961 as introduced by the Taxation Laws (Amendment)
Act, 2019. Accordingly, the Company has recognised provision for income tax for the year ended 31st March, 2020 and re-measured the balance of net deferred tax
assets basis the rate prescribed in the said section. The re-measurement has resulted i a write down of the net deferred tax assets by Rs. 194.23 lakhs which has been

fully charged to the profit and Loss account

“Ihe Company has made assessment of impact of COVID 19 related lockdown on carrying value of property, plant and equipment, receivables, inventorics and other
assets. The management assessment 1s that no material adjustments are required to be made in the carrying values of these assets as of the Balance sheet date. The

management will continue o monitor material changes to future cconomic conditions.

Current Financial assets compristng Cash and Cash Equivalents and current financial liabilitics comprising Trade payables, Other financial liabilities are stated at their

nomunal vatue.

“Changes in labilities arising from financing activities" (X in lakhs)

Balance as at the April 1, 2019 30,283.00 5,141.73
Additions 37,030.00 2.834.15
(Deletions) (30,136.00) (5,425.15)
Closing balance as at March 31, 2020 37,177.00 2,550.74
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DLF Real Estate Builders Limited
CIN: U70200HR2008PL.CO75593
Regd. Office: 2nd Floos, DLF Gateway Tower, R Block, DL City, Phase I1I, Gurugram, Haryana — 122 002
Notes to the financial statement for the year ended 31 March 2020

Disclosure under the Micro, Smalt and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006”) is as under:

Particulars " March 31, 2020 March 31, 2019
9 the principal amount and the interest due thereon remaming unpaid to any supplier as at the end of cach accounting il Nil
il Nil
year; '
1) the amount of interest paid by the buyer n terms of section 16, along with the amounts of the payment made to the il il
N1l N

supplier beyond the appointed day during cach accounting year;

iif) the amount of interest duc and payable for the period of delay m making payment (which have been paid but il N
beyond the appointed day during the year) but without adding the interest specified under MSMED Act, 2006; ! Nt

) the amount of interest accrued and remaining unpaid at the end of each accounting year; and Nil Nil
v) the amount of further interest remaining due and payable even in the succeeding years, until such date when the
interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible Nl Nil

expenditure under Scction 23.

Revenue Recognition as per IND AS 115

Timing of revenue recognition 31 March 2020 31 March 2019
Revenue recognition at a pomt of time - 5.45
Revenue recognition over period of time - -
Total revenuc from contracts with customers - 5.45
Contract balances

31 March 2020 31 March 2019
‘T'rade receivables from contracts under Ind AS 115
Contract Liabilities (refer note 15} 625.82 5409

625.82 54.09

"'rade receivables are non-interest hearing and are generally on terms of 30 to 90 days.

Conteact liabilities include amount received from customers as per the payment plan stipulated in the buyer agreement till possession of plot and control is transfered o

customers.

R in lakhs)

Set out below is the amount of revenue recognised from:

Movement of contract liability 31 March 2020 31 March 2019
Amounts included in contract hiabilitics at the beginning of the year 5409 13.95
Amount received/ Adjsted against conteact hiabiliey during the year 371.73 45,59
Performance obligations satisficd in previous years - {5.45)
Amounts included in contract liabilities at the end of the year 625.82 54.09
Tteconciling the amount of revenue recognised in the statement of profit and loss with the contracted price
Revenue as per Contracted price - 5445
Adjustments
Significant financing component - -
Other adjustments - -

- 5.45

Perfotnance obligation
Information about the Company's performance obligations for material contracts are summarised below:

“I'he pecformance obligation of the Company in case of sale of plots isfied once the registeration process is completed and control is transfered to the customers.

The company has recognised the revenue from sale of devcloped plots on individual contract basis at the time of execution of agrccmcm/ registary with government

authoritics and the entire contract value is realized.
"Fhe customer makes the payment for contracted price as per the payment plan stipulated in the Buyer's Agreement

The Company's primaty business segment is reflected based on principal business activities carried on by the Company i.c. development of real estate projects and all other
related activitics, which as per IND AS — 108 on “Segment Reporting” as prescribed in the Companies (Accounting standards) Rules, 2006 is considered to be the only

reportable segment. The Company is primarily operating in India which is considered as a single geographical scgment.
{ 8y pany 15 ¢ Y Op g gle geograp 8t

Pursuant to the approval of the Board of Directors vide its resolution dated August 9, 2018 and in accordance with Sections 232-234 of the Companies Act, 2013; the
Company has filed an application before the How’ble National Company Law Tribunal (NCLT), Chandigarh for approval of the Scheme of Arrangement with DLIF Limited

Subsequent to the end of FY 2019-20, the Company has ssucd letter of offer for issue of 40,08,04,169- 0.01% Compulsorily Convertible Debentures (CCDs) of X 10 each
at par aggregating to < 40,080.42 lakhs to its existing shareholders on rights basis. The issue has been subscribed and loan amount of T 40,000 lakhs has been treated as

s shall e compulsorily convertible into Equity Shares on the date of expiry of ten years from
from the date of the

application moncy towards subscription of CCDs. As per the terms, the CCD
the date of allotment of the CCDs. The CCI holders shall be entitled to convert the CCDs in one or more tranches
allotment of the CCDs. The CCDs shall carry a coupon rate of 0.01% per annwm, payable annually, up to the date of conversion into quity Shates of the Company and the

ithin a period of ten yea

CCDs shall be unsecured.
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DLF Real Estate Builders Limited
CIN: U70200HR2008PLC075593
Regd. Office: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase III, Gurugram, Haryana — 122 002
Notes to the financial statement for the year ended 31 March 2020

"The unhedged carrency exposure as on March 31, 2020 1s Nil (Previous year Nil)

“The balances of creditors and debtors are subject to their respective confmation

In the opinion of the Board of Directors current assets, loans and advances have a value on realization in the ordinary course of business at least equal to the amount at

which they are stated in the Balance Sheet and provisions for all known liabilities have been made.
Figures of previous years have been regrouped/ reclassitied where ever constdered necessary to make them comparable with that of current year

Figures have been rounded off to the nearest rupee

For and on behalf of the Board of Directors
DLF Real Estate Builders Limited

begutosg

Ashok Nanda Atul Srivastava
Director Dircctor
DIN: 7902699 DIN: 1802182
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