ARG & Co. LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Membets of DLF Residential Partners Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of DLF Residential Partners
Limited (“the Company”), which comprise the Balance sheet as at March 31, 2020, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the

financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India including the Ind AS, of the state of affairs
of the Company as at March 31, 2020 its loss including other comprehensive income its cash
flows and the changes in equity for the year ended on that date

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditot’s Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our teport. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
ptovisions of th.e Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Emphasis of Matter

Note-26 in the financial statements which indicates that the Company has accumulated losses
and its net worth has been fully eroded, the Company has incurred a net cash loss during the
current and previous year(s) and, the Company’s current liabilities exceeded its current assets as
at the balance sheet date. These conditions, along with other matters set forth in Note-26,
indicate the existence of a material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concefn. However, the financial statements of the
Company have been prepared on a going concetn basis for the reasons stated in the said Note.

Out opinior: is not modified in respect of these matter.
Information Other than the Financial Statements and Auditor’s Repotrt Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
other information comprises the information included in the Annual report, but does not include
the ITnd AS financial statements and our auditor’s repott thereon.

Out opinion on the Ind AS financial statements does not cover the other information and we do
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not exptess any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is matetially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial petrformance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act read with [the Companies (Indian Accounting Standards) Rules, 2015, as
amended]. This responsibility also includes maintenance of adequate accounting tecords in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irtegularities; sclection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or etror.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company ot to cease opetations, or has no realistic alternative but to do

SO.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as 2 whole are free from material misstatement, whether due to fraud or etror, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is 2 high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of usets taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and petform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional




omissions, misreptesentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are approptiate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events ot conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s repott to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

+  Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
undetlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those chatged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Otdet”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. As required by Section 143(3) of the Act, we report that:

() We have sought and obtained all the information and explanations which to the best of
out knowledge and belief were necessaty for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Compan so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comptehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Repott are in agreement with the books of account;

(d) In out opinion, the afotesaid Ind AS financial statements comply with the Accountitig
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;




(€) On the basis of the written representations received from the directors as on Match 31,
2020 taken on record by the Boatrd of Directors, none of the directors is disqualified as
on March 31, 2020 from being appointed as a directot in terms of Section 164 (2) of the
Act;

() With respect to the adequacy of the internal financial controls over financial repotting of
the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B” to this

report;

(8) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requitements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanation given
to us, the company has not paid or provided any managerial remuneration as defined by
the provisions of the section 197 of the Companies Act, 2013.

(h) With respect to the other mattets to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in out
opinion and to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For and on behalf of
ARG & Co LLP
Chartered Acgountants. o

M.No. 545798
ICAI Firm Reg. No : 010630N/N500036

UDIN: 208453 98 AR AR C T Y4 T
Date: May 20, 2C20

Place: New Delhi



Annexure A to the Auditor’s Report of even date to the membets of DLF Residential
Pattners Limited, on the Ind AS financial statements for the year ended on March 31,

2020.

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

i) The Company does not have any fixed assets. Accordingly, the provisions of clause 3(1)
of the Nrder are not applicable.

if) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

1if) The Company has not granted any loan, secured or unsecured to companies, firms or
other parties covered in the register maintained under Section 189 of the Companies
Act. Accordingly, the provisions of clauses 3(iii) of the order are not applicable to the
company.

iv) According to the information and explanations given to us, the company has not
granted any loans or has not provided any guarantee & secutity to its directors as
defined in the section 185 and section 186 of the Companies Act, 2013.
p

V) During the year, the company has not accepted any deposits as defined in section
73 and section 76 of the Companies Act, 2013 or rules made thereunder.
Accordingly the provision of clause 3(v) of the order is not applicable to the
company.

vi) According to the information and explanations provided to us, the Companies
(Cost Records & Audit) Rules 2014, are not applicable to the Company.
Accordingly, the provision of the clause 3(vi) of the order is not applicable to the
company.

vii)

a) According to the records of the company, the company is generally regular in
depositing with appropriate authorities undisputed statutory dues including
provident fund, employees' state insurance, income-tax, sales-tax, setvice tax, duty
of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it. According to the information and explanations given to us, no
undisputed amounts payable in respect of income tax, wealth tax, setvice tax, sales
tax, customs duty, excise duty, value added tax and cess were outstanding, as at
Match 31, 2020 for a petiod of more than six months from the date they became

payable.

b) As pet the information and explanations given to us, no dispute is pending on
account of any dues of income tax ot sales tax or setvice tax or duty of customs or
dutv of excise or value added tax.




vii)

ix)

Xi)

xii)

i)

Xiv)

XV)

In our opinion and according to the information and explanations given to us, the
company has not obtained any loans or borrowings from any financial institution,
Bank, Government or debenture holders. Accordingly the provision of clause
3(viii) of the order is not applicable to the company.

According to the information & explanation given to us, the company has not
raised money by way of initial public offer or further public offer (including debt
instruments) or term loan. Accordingly the provision of clause 3(ix) of the order
is not applicable to the company.

Based upon the audit procedures performed and information and explanations
given by the management, we report that no fraud by the company or no fraud on
the company by its officers or employees has been noticed or reported during the
year.

According to the information & explanation given to us, the company has not
paid ot provided any managerial remuneration as defined by the provisions of the
section 197 of the Companies Act, 2013. Accordingly the provision of clause 3(xi)
of the ordet is not applicable to the company.

In our opinion and according to the information & explanation given to us, the
company is not a nidhi company. Hence the provision of clause 3(xii) of the order
is not applicable to the company.

According to the information & explanation given to us, all transactions defined
urder section 188 of the Act are in compliance with Section 188 and details of
these transactions are propetly disclosed in the financial statement. Further,
Section 177 of the Act is not applicable to the Company.

According to the information & explanation given to us, the company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly the provision of
clause 3(xiv) of the order is not applicable to the company.

According to the information & explanation given to us, the company has not
entered into any non-cash transaction with directors or any person connected
with him. Accordingly the provision of clause 3(xv) of the order is not applicable
to the company.




xvi) In our opinion and according to the information & explanation given to us, the
company is not requited to be registered under section 45-IA of the Reserves
Bank of India Act, 1934. Accordingly the provision of clause 3(xvi) of the order is
not applicable to the company.

For and on behalf of
ARG & Co LLP R
Chartered Accoertants: ~o.0700

M.No. 545798

ICAI Firm Reg. No : 010630N /N500036
UDIN: 205487198 A ARAN CT Y9I 5
Date: May 20, 2020

Place: New Delhi



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Ind AS financial statements of the Company as of and for
the year ended March 31, 2020, we have audited the internal financial controls over financial
reporting of DLF Residential Partners Limited.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the company, are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (“ICAT’). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the ordetly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and etrors, the accuracy and completeness of the accounting records, and the timely
prepatation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
issued by ICAI and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial zontrols, both issued by the Institute of Chartered Accountants of India. Those
Standards aid the Guidance Note requite that we comply with ethical requirements and plan and
petform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves petforming procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due

to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial repotting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit prepatation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the Ind AS financial statements. '

Inberent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management overtide of controls, material
misstatements due to etror or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of charges in conditions, or that the degree of compliance with the policies or
procedutes may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
opetating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAL

For and on behalf of
ARG & Co LLP v
Chartered Accountants. . *

M.No. 545798

ICAI Firm Reg. No : 010630N/N500036
UDIN: 30 SY5FIE ARRRCT U ST
Date: May 20, 2020

Place: New Delhi



DLF Residential Partners Limited
CIN: U45400HR2008PLC075615
Regd Office Address: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phasc 111, Gurugram, Haryana-122002
Balance Sheet as at 31 March 2020
® in lakhs)

ASSETS
Non-current assets
2) Deferred tax asset

3 2,718.48 3,083.55

b) lfinancial Asscts
i) Loans 4 0.10 0.10

Current assets

(@)Inventories 5

(b) Financial assets

4,664.69 3,491.52

(1)Cash and cash equivalents 6 1.68 148.85
(1)Other bank balances 7 8.56 -
(¢) Current tax asscts (net) 8 791 0.29
(d) Other current asscts 9 15.90 -
7,417.33 6,724.31
EQUITY AND LIABILITIES
Equity
(a)liquity share capital 10 50.00 50.00
(bYOther equity (14,851.97) (13,683.02)
Liablities
Current liabilities
(a)Financial habilities
(HBorrowings 1 19,319.00 17,989.00
(i) L'rade payables 12
(a) T'otal outstanding dues of micro enterprises and small enterprises and (refer note no 28) - -
(b)Total outstanding dues of creditors other than micro enterprises and small enterprises. 1.59 4.38
(1) Other fmancial habilities 13 2,833.24 1,997.25
(b)Other current liabilities 14 65.47 366.70
7,417.33 6,724.31
‘The accompanying notes ate an integral part of the financial statements
Based on our audit report of even date attached.
For and on behalf of For and on behalf of the Board of Directors
ARG & Co. LLP DLF Residential Partners Limited
Chartered Accountants
shok Nanda Atul Srivastava
Director Director
DIN: 7902699 DIN: 01802182

Place : New Dethi

Date: ) e 0;-“20 b



DLF Residential Partners Limited

CIN: U45400HR2008P1.C075615
Regd Office Address: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase 111, Gurugram, Haryana-1 22002
Statement of Profit and Loss for the year ended 31 March 2020

PARTICULARS

I. Income

Revenue from operations
Other income

Total Income

I1. Expenses

Cost of land, plots, development rights, constructed properties and others
Cost of Revenue
Change in Inventory

[inance costs

Other expenses

Total Expenses

I11. Profit before exceptional items and tax
Exceptional Ttems
Loss before tax

IV. Tax expense
Deferred tax
V. Loss after Tax for the year

Other comprehensive income
A i) Ttems that will not be reclassified to profit and loss

1) Income tax rclating to items that will not be reclassified to profit or loss
B i) Items that will be reclassified to profit or loss

i) Income tax relating to items that will be reclassified to profit or loss
Total comprehensive loss for the year

VI. Earnings per equity share (face value of ¥ 10 per share) (not annualised)

Basic ()
Diluted ®)

Note No.

15
16

17

18

(¥ in lakhs)
For the year ended For the year ended 31
31 March 2020 Mazxch 2019
736.16 -
28.44 20.99
764.60 20.99
61.71 -
1,490.91 2,081.85
15.87 32.46
1,568.49 2,114.31
(803.89) (2,093.32)
(803.89) (2,093.32)
365.06 499.54
(1,168.95) (2,592.86)
(1,168.95) (2,592.86)
(233.79) (518.57)
(233.79) (518.57)

‘T'he accompanying notes are an integral part of the financial statements
Based on our audit report of even date attached.

FFor and on behalf of

ARG & Co. LLP

Chartered Accountants
(ICAI Firrg Refon No 0106305,/}}50003‘6

\

'

lembership No.: 545798 %

Place : New Delhi

Datezzo. DS" 2@%

For and on behalf of the Board of Directors
DLF Residential Partners Limited

Ashok Nanda
Director
DIN: 7902699

Atul Srivastava
Director
DIN: 01802182

b
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DLF Residential Partners Limited
CIN: U45400HR2008PLCO75615

Regd Office Addsess: 2nd Floor, DLF Gateway ‘Tower, R Block, DLF City, Phase III, Gurugram, Haryana-122002

Cash Flow Statement for the year ended 31 March 2020

Particulars

Cash flow from operating activities

Net loss before tax

Adjustments for:

Interest expense

Interest ncome

IND AS income adjustment

IND AS expense adjustment

Operating loss before working capital changes
Movements in working capital:

Increase /{Decrease)in trade payables and other current liabilities
[nctease in Inventory

Inceease in other cutrent assets

Increasc in current liability

Cash flow from/ (used in) Operating Activities

Income tax paid (net of refund)

Net cash flow from / (used in) operating activities (A)

. Cash flow from investing activities

Investment in bank deposits
Net cash flow from / (used in)investing activities (B)

. Cash flow from financing activities

Procecds from borrowings

Repayment of borrowings

Interest paid (Including TDS)

Net cash flow from / (used in) financing activities (C)

Net (decrcase)/increase in cash and cash equivalents (A) + (B) + (C)

Opening cash and cash equivalent
Closing cash and cash cquivalent (refer note 6)

Other disclosures required by Ind-AS 7:

(A) Changes in Liabilities arising from Financing activities

(B)

 in lakhs)
For the year ended 31 For the year ended 31
March 2020 March 2019

(803.89) (2,093.32)

1,473.02 2,066.13
(0.55)

(14.90) (14.90)
17.89 15.72
671.57 (26.37)
(289.12) 2.47
(1,173.17) 0.01)
(15.90) 0.40)
(98.33) 284.03

(904.95) 259.72
(7.62)

(912.57) 259.72
(8.01) -
(8.01) -

1,889.00 2,289.02

(559.00) (2,200.00)

(556.59) (227.49)

7713.41 (138.47)

(147.17) 121.25

148.85 27.59
1.68 148.85
(147.17) 121.26

Particulars

Current Borrowings

Non-Current

Borrowings
1st April 2019 19,848.52 -
Cash Flows 1,330.00 -
Tnterest expenses (excluding interest accrued but not duc) 1,473.02 -
Interest Paid (505.58) -
Batance on March 31, 2020 22,145.96 -

Particulars Current Borrowings Non-Cu.rrent

Borrowings
1st April 2018 17,925.38 -
Cash Flows 89.00 -
Interest expenses {excluding interest accrued but not duc) 1,859.52 -
Interest Paid (25.38) -
Balance on March 31, 2019 19,848.52 -

Changes in Liabilities arising from Investing activities

Other than those disclosed in Cash flow statement, thete is no non-cash movement in investing activities

‘The accompanying notes are an integral pact of the financial statements
For and on behalf of
ARG & Co.LLP

Chartered Accountat

betship No.: 545798

Place : New Delhi

Date : 2‘5' .S. %%

For and on bebalf of the Board of Ditectors
DLF Residential Partners Limited

Ashok Nanda
Dircctor

director
DIN: 01802182

DIN: 7902699

I8!

tul Srivastava



DLF Residential Partners Limited
CIN: U454001 [R2008P1.CO75615
Regd Office Address: 2nd Floor, DLIY Gateway T'ower, R Block, DL City, Phasc 111, Gurugram, 1 laryana- 122002

Statement of Changes in Equity for the year ended 31 March 2020

A Equity share capital (R in lakhs)
i e e Balance at 1st April 2018 | Change in Equity Share | Balance at 31st March 2019

o Particulars e : Cavi o S

. G : : apital during theyear =~ . :

liquity share capital 50.00 - 50.00

| Balance at st April 2019 Change in Equity Share
- | Copital during the

Particulars ‘

liquity share capital 50.00

(% in lakhs)

B Other equity

s E ‘Reserves and Surplus

. [ ol . ~ Capital Reserve " 'Retained Eaming:

Balance as at April 01, 2018 5.00 (11,095.16) (11,090.16)
Total comrehensive income of the year - (2,592.86) (2,592.86)
Balance as at March 31, 2019 5.00 (13,688.02) (13,683.02)
Total comrehensive income of the year - (1,168.95) (1,168.95)
Balance as at March 31, 2020 5.00 (14,856.97) (14,851.97)

(i) Nature and purpose of other reserves

Capital reserve
Capital reserve is ereated out of the profit carned from some specific transactions of capital nature. Capital reserve is not available for the distribution to the sharcholders.

The accompanying notes are an integral part of the financial statements

For and on behalf of [For and on behalf of the Board of Diccectors
ARG & Co.LLP DLF Residential Partners Limited

Chartered Accountang
(TICAT Firm Regn Yo : 010630N/N500036)

ﬁwwm

Ashok Nanda Atul Srivastava
Director ¢ Director
IDIN: 7902699 DIN: 01802182

Place : New Delhi

Date: 9 § ,Ogl ),02.0
b



DLFA%A
AT
DLF Residential Partners Limited BUILDING INDIA
Notes to Financial Statements for the year ended 31 March 2020

1. Cotporate information

DLF Residential Partners Limited (‘the Company’) is engaged primarily in the business of real estate development.
The operations of the Company span all aspects of real estate development, from the identification and acquisition
of land, to planning, execution, construction and marketing of projects. The Company is a limited company
domiciled in India and is incorporated under the provisions of the Companies Act applicable in India. The registered
office is situated at 2nd Floor, DLF Gateway Tower, R Block, DLF City Phase ITI, Gurugram, Haryana 122002.

The financial statements for the year ended 31 March 2020 were authorised and approved by the Board of Directors

on for issue on 20-May-2020
2. Significant accounting policies
2.1 Basis of preparation

The financial statements (‘financial statements’) of the Company have been prepared in accordance with the Indian
Accounting Standards (hereinafter referred to as the Ind AS’) as notified by Ministry of Corporate Affairs (‘MCA’)
under Section 133 of the Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time and presentation requirements of Division II of Schedule I1II to the Companies
Act, 2013 (Ind AS compliant Schedule III), as applicable to the financial statements.

The financial statements have been prepared on a going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities which are measured at fair values as explained in relevant accounting
policies. The changes in accounting policies are explained in note 2 (n).

The financial statements are presented in Rupees in lakhs, except when otherwise indicated.

2.2 Summary of significant accounting policies
a) Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle.

» Held primarily for the purpose of trading.

» Expected to be realised within twelve months after the reporting petiod, or

»

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is cutrent when:

» It is expected to be settled in normal operating cycle.

» Itis held primarily for the purpose of trading.

» Itis due to be settled within twelve months after the reporting period, or
»

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities. \X/
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The operating cycle is the time between the acquisition of assets for processing and theit realisation in cash and cash
equivalents.

Revenue from contract or setvices with customet and other streams of revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the considetation to which the Company expects to be entitled in exchange for

those goods or services.

Revenue is measured at the fair value of the consideration received/receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government and is net of rebates
and discounts. The Company assesses its tevenue arrangements against specific ctitetia to determine if it is acting as
principal or agent. The Company has concluded that it is acting as a ptincipal in all of its revenue arrangements.

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits will flow
to the Company and the revenue and costs, if applicable, can be measured reliably.

The Company has applied five step model as per Ind AS 115 ‘Revenue from contracts with customers’ to recognise
revenue in the standalone financial statements. The Company satisfies a performance obligation and recognises
revenue over time, if one of the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the Company’s petformance as the

Company performs; or
b) The Company’s performance creates ot enhances an asset that the customer controls as the asset is created or

enhanced; or
¢) The Company’s petformance does not create an asset with an alternative use to the Company and the entity has

an enforceable right to payment for performance completed to date.

Interest income from banks is accounted for on an accrual basis on time proportion basis taking into account the
amount outstanding and rate applicable.

Interest Income on delayed payment from customers has been recognised on cash basis.

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from
contracts with customers ate provided in note 2.2 (n).

Borrowing costs

Borrowing costs directly atttibutable to the acquisition and/or construction/production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are charged to the statement of profit and loss as incurred. Botrowing costs consist
of interest and other costs that the Company incurs in connection with the botrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Taxes

Current income tax

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except the
ones recognized in other comprehensive income or directly in equity.

Current income tax assets and liabilities are measured at the amount expected to be recovered from ot paid to the
taxation authorities. Current tax is determined as the tax payable in respect of taxable income for the year and is
computed in accordance with relevant tax regulations. Current 1g;pmet X relating to items recognised outside profit
or loss is recognized outside profit or loss (cither in other compit ‘e or in equity). Curtent tax items are
recognised in cotrelation to the underlying transaction eithe i
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evaluates positions taken in the tax retutns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss as cutrent tax for the
year. The deferred tax asset is recognised for MATT' credit available only to the extent that it is probable that the
Company will pay normal income tax during the specified period, ie., the period for which MAT credit is allowed
to be cartied forward. Tn the year in which the Company recognizes MAT credit as an asset, it is created by way of
credit to the statement of profit and loss and shown as part of deferred tax asset. The Company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent that it is no longer probable
that it will pay normal tax during the specified petiod.

Deferred tax

Deferred tax is provided using the liability method on temporaty differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the catry forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets ate re-assessed at each reporting date and are recognised to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date.

Defetred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in cotrelation to the undetlying transaction
either in OCI ot ditectly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that
an asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of the asset.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaited and is written down to
its recoverable amount and the impaitment loss, including impairment on inventoties, is recognised in the statement
of profit and loss.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions ate taken into account. If no such transactions
can be identified, an approptiate valuation model is used. These calculations are corrobotated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

Stf\églculaﬁon. These budgets and

The Company bases its impairment calculation on detailed budgets and 'fe .
6ds, a long term growth rate is calculated

forecast calculations generally cover a period of five years. For longer %
and applied to project future cash flows after the fifth year.
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If, at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount. Impairment losses previously
recognized are accordingly reversed in the statement of profit and loss.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of unrestricted cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

Inventories

Land and real estate project work in progress are valued at lower of cost and net realisable value.
Cost includes land (Including development right) acquisition cost, borrowing cost, estimated internal development
cost and external development charges.

Net realisable value is the estimated selling price in the ordinary course of business less estimated cost of completion
and estimated cost of necessary to make the sale.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation (legal or constructive), as a result of past events,
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and when a reliable estimate of the amount of obligation can be made at the reporting date. Provisions are discounted
to their present values, where the time value of money is matetial, using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

When the Company expects some ot all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented
in the statement of profit and loss net of any reimbursement.

Onerous contracts

If the Company has a contract that is onerous, the present obligation under the contract is recognised and measured
as a provision. However, before a separate provision for an onerous contract is established, the Company recognises
any impairment loss that has occurred on assets dedicated to that contract.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid
because it has the contract) of meeting the obligations under the contract exceed the economic benefits expected to
be received under it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract,
which is the lower of the cost of fulfilling it and any compensation ot penalties arising from failure to fulfil it.

These estimates are reviewed at each repotting date and adjusted to reflect the cutrent best estimates.

Contingent liability is disclosed for:

ot

e Present obligations arising from past events where it is not probable. th
to settle the obligation ot a reliable estimate of the amount of tl;fe i

i




DLF Residential Partners Limited BUILDING INDIA
Notes to Financial Statements for the year ended 31 March 2020

Contingent assets are neither recognised nor disclosed except when tealisation of income is virtually certain, related

asset is disclosed.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company tecognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the undetlying
asset is available for use). Right-of-use assets are measured at cost, Jess any accumulated depreciation and impairment
Josses and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incutred, and lease payments made at ot before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets.

Tf ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exetcise price of
a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the
Jease, if the lease term reflects the Company exetcising the option to terminate. Variable lease payments that do not
depend on an index or a rate are recognised as expenses in the period in which the event or condition that triggers

the payment occuts.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change
in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

The Company’s lease liabilities are included in “other financial liabilities”

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.c. those leases that have
a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be
Jow value. Lease payments on short-term leases and leases of low value assets ate recognised as expense on a straight-

T

line basis over the lease term.




)

DLF Residential Partners Limited BUILDING INDIA
Notes to Financial Statements for the year ended 31 March 2020

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are
classified as operating leases. Rental income from operating lease is recognised on a straight-line basis over the term
of the relevant lease. Initial ditect costs incurred in negotiating and arranging an operating lease are added to the
cartying amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent
tents are recognised as revenue in the period in which they ate earned. Fit-out rental income is recognised in the
statement of profit and loss on accrual basis.

TLeases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the
Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s
net investment in the leases. Finance lease income is allocated to accounting petiods so as to reflect a constant
periodic rate of return on the net investment outstanding in respect of the lease.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
insttument of another entity.

1) Financial Assets
Tnitial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that
do not contain a significant financing component ot for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, net of transaction costs. Trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient are measured at the transaction price
determined under Ind AS 115. Refer to the accounting policies in section 2.2 (b) ‘Revenue from contracts with

customers’.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)” on the principal amount outstanding,
This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.

Su /7.!“86/ Hent measurerent

i.  Financial assets carried at amortised cost — a financial asset is measured at the amortised cost if it is held
within a business model whose objective is to hold assets for collecting contractual cash flows and the
contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the ptrincipal amount outstanding. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method.

ii.  Financial assets at fair value through other comprehensive income — A financial asset is subsequently
measured at fair value through othet comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.
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jii.  Financial assets at fair value through profit or loss — A financial asset which is not classified in any of
the above categories is subsequently fair valued through profit or loss.

De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

. The tights to receive cash flows from the asset have expired, or

. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (2) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferted nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
otiginal carrying amount of the asset and the maximum amount of consideration that the Company could be requited

to repay.

Tmpairment of financial assels
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impaitment loss for financial assets.

ECL is the weighted-average of difference between all contractual cash flows that are due to the Company in

accordance with the contract and all the cash flows that the Company expects to receive, discounted at the original

effective interest rate, with the respective risks of default occutring as the weights. When estimating the cash flows,

the Company is required to consider —

e All contractual terms of the financial assets (including prepayment and extension) over the expected life of the
assets.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

() Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requites
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses
are the expected credit losses that result from all possible default events over the expected life of a financial

insttument.

(i2) Other financial assels

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount
equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life
of the financial asset. T'o make that assessment, the Company compates the risk of a default occutring on the financial
asset as at the balance sheet date with the risk of a default occurring on the financial asset as at the date of initial
recognition and considers reasonable and supportable information, that is available without undue cost or effort,
that is indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit
risk on a financial asset has not increased significantly since initial recognition if the financial asset is determined to
have low credit risk at the balance sheet date.

2) Non-derivative financial liabilities

Initial recognition and measurement
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Financial liabilities ate classified, at initial recognition, as financial liabilities at fair value through profit ot loss, loans
and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, security deposits, loans and borrowings and
other financial liabilities including bank overdrafts.

Subsequent measurement

After initial recognition, interest-bearing loans and botrowings are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance

costs in the statement of profit and loss.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

4) Reclassification of financial instruments

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
financial assets which ate debt instruments, a reclassification is made only if there is a change in the business model
for managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external ot internal changes which are significant
to the Company’s operations. Such changes ate evident to external parties. A change in the business model occurs
when the Company either begins ot ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first
day of the immediately next repotting petiod following the change in business model. The Company does not restate
any previously recognised gains, losses (including impairment gains or losses) ot interest.

5) Offsetting of financial insttuments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there 15 a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market patticipant that would use the asset in its highest and best use.

The Company uses valuation techniques that are apptropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobsetvable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements ate categorised within
the fair value hierarchy, described as follows, based on the lowest, that is significant to the fair value
measurement as a whole:

o Level 1 - Quoted (unadjusted) market prices in active markets for identicaliassets or liabilities

J
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«  Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

+  Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measutement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of

the nature, characteristics and risks of the asset ot liability and the level of the fair value hierarchy as explained above.

Earnings per share

Basic earnings per shatre is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the period. The weighted-average number of equity shares outstanding during the period is adjusted for events such
as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted-average number of shates outstanding during the period are adjusted for the effects

of all dilutive potential equity shares.

m)Changes in accounting policies and disclosures

New and armended standards

The following amendments and intetptetations apply for the first time in March 2020, but do not have an impact on
the financial statements of the Company. The Company has not eatly adopted any standards or amendments that
have been issued but are not yet effective.

1nd AS 116 Leases

Ind AS 116 supetsedes Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to recognise most leases on the balance sheet.

Upon adoption of Ind AS 116, lessees will apply a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets. The lessee will recognise lease liabilities to make lease payments

and right-of-use assets representing the right to use the underlying assets.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not
have an impact for leases where the Company is the lessor.

The Company has applied the available practical expedients wherein it applied the short-term leases exemptions to
leases with lease term that ends within 12 months of the date of initial application. Accordingly, application of Ind
AS 116 did not have an impact on the financial statements of the Company.

Appendix C to Ind AS 12— Income taxes

Appendix C - Uncertainty over Income Tax Treatment has been inserted in Ind AS 12. The appendix C to Ind AS
12 addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application of
Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor does it specifically
include requirements relating to interest and penalties associated with uncertain tax treatments. The appendix
specifically addresses the following:
e  Whether an entity considers uncertain tax treatments separately
e The assumptions an entity makes about the examination of tas
e [How an entity determines taxable profit (tax loss), tax bases, /ﬁhusgd 1a

rates

atment ‘:‘\‘y taxation authorities

'6s_,§§:s, unused tax credits and tax
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e How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncertain tax treatment separately or together with one ot
more other uncertain tax treatments and uses the approach that better predicts the resolution of the
uncertainty. The Company applies significant judgement in identifying uncertainties over income tax treatments.

Upon adoption of the Interpretation, the Company considered whether it has any uncertain tax positions. The
Company’s tax filings include deductions based on the management judgement and the taxation authorities may
challenge those tax treatments. The Company determined, based on its tax compliance and transfer pricing study,
that it is probable that its tax treatments will be accepted by the taxation authorities. The amendment did not have
an impact on the financial statements of the Company.

Amendment to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measuted at amortised cost or at fair value through other comprehensive
income, provided that the contractual cash flows are ‘solely payments of principal and interest on the principal
amount outstanding’ (the SPPI criterion) and the instrtument is held within the appropriate business model for that
classification. The amendments to Ind AS 109 clarify that a financial asset passes the SPPI criterion regardless of an
event or circumstance that causes the eatly termination of the contract and irrespective of which party pays or
receives reasonable compensation for the eatly termination of the contract. These amendments had no impact on
the financial statements of the Company.

Amendment to Ind AS 19 : Plan Amendment, Curtailment or Settlement

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or settlement occurs
during a reporting petiod. The amendments specify that when a plan amendment, curtailment or settlement occurs
during the annual repotting period, an entity is required to determine the current service cost for the remainder of
the period after the plan amendment, curtailment or settlement, using the actuarial assumptions used to remeasute
the net defined benefit lability (asset) reflecting the benefits offered under the plan and the plan assets after that
event. An entity is also requited to determine the net interest for the remainder of the period after the plan
amendment, curtailment or settlement using the net defined benefit Lability (asset) reflecting the benefits offered
under the plan and the plan assets after that event, and the discount rate used to remeasure that net defined benefit
liability (asset). The amendments had no impact on the financial statements of the Company as it did not have any
plan amendments, cuttailments, ot settlements during the period.

Amendments to Ind AS 12 Tncome taxes

The amendments clatify that the income tax consequences of dividends are linked more directly to past transactions
or events that generated distributable profits than to distributions to owners. Therefore, an entity recognises the
income tax consequences of dividends in profit ot loss, other comprehensive income or equity according to where
it originally recognised those past transactions or events. An entity applies the amendments for annual repotting
periods beginning on or after 1 April 2019, with early application permitted. When the entity first applies those
amendments, it applies them to the income tax consequences of dividends recognised on or after the beginning of
the earliest comparative period. Since the Company’s cutrent practice is in line with these amendments, they had no
impact on the financial statements of the Company.

Amendments to Ind AS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to develop
a qualifying asset when substantially all of the activities necessary to prepare that asset for its intended use or sale are
complete. The entity applies the amendments to botrowing costs incurred on or after the beginning of the annual
reporting petiod in which the entity first applies those amendments. An entity applies those amendments for annual
reporting periods beginning on or after 1 April 2019, with eatly application permitted. Since the Company’s current
practice is in line with these amendments, they had no impact on the cial’ statements of the Company.

n) Significant management judgement in applying accounting polt 3 stif}nation uncertainty



DLF Residential Partners Limited BUILDING INDIA
Notes to Financial Statements for the year ended 31 March 2020

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that tequire a material adjustment to the catrying amount of assets or liabilities affected in future petiods.

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have
the most significant effect on the financial statements.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets
requires assessment of several external and internal factors which could result in deterioration of recoverable amount
of the assets.

Classification of leases — The Company enters into leasing arrangements for various assets. The classification of the
leasing arrangement as a finance lease or operating lease 1s based on an assessment of several factors, including, but
not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated
certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion of present
value of minimum lease payments to fair value of leased asset and extent of specialized nature of the leased asset.

Determining lease term of contracts with renewal and termination options (Company as lessee)- The Company determines the
lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the
lease if it is reasonably certain to be exercised, ot any petiods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised. The Company has several lease contracts that include extension and
termination options. The Company applies judgement in evaluating whether it is reasonably certain whether or not
to exercise the option to renew ot terminate the lease. That is, it considers all relevant factors that create an economic
incentive for it to exercise either the renewal or termination. After the commencement date, the Company reassesses
the lease term if there is a significant event or change in circumstances that is within its control and affects its ability
to exercise or not to exercise the option to renew or to terminate (e.g,, construction of significant leasehold
improvements or significant customisation to the leased asset).

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over expected life,
the management assesses the expected credit loss on outstanding financial assets.

_ Provisionsr — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities. However the actual

future outcome may be different from this judgement.

Allowances for excpected credit loss - The Company makes allowances for expected credit loss based on an assessment of
the recoverability of trade and othet receivables. The identification of doubtful debts requires use of judgement and
estitnates. Where the expectation is different from the original estimate, such difference will impact the cartying value
of the trade and other receivables and doubtful debts expenses in the period in which such estimate has been changed

Revense from contracts with customers-
The Company has applied judgements that significantly affect the determination of the amount and
timing of revenue from contracts with customers.

Recognition of deferred tax assets — The extent to which deferred tax asset can be recognized is based on an assessment
of the probability of the future taxable income against which is the deferred tax can be utilized.

Significant estimates

The key assumptions concerning the future and other key sourc :

that have a significant risk of causing a matetial adjustment t}(f{ the cartying mounts of assets and liabilities, are

described below. The Company based its assumptions and egtimates-on:parameters available when the financial

statements were prepared. Existing circumstances and assu@g{npuioqu\ab()ut ﬁ.u;{lte developments, however, may
% 7

i e

mation uncertainty at the reporting date,
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Notes to Financial Statements for the year ended 31 March 2020

change due to market changes or citcumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

Fiair value measurement disclosures — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument.

Net realizable value of inventory ~The determination of net realisable value of inventory involves estimates based on
prevailing market conditions, current prices and expected date of commencement and completion of the project, the
estimated future selling ptice, cost to complete projects and selling cost. The Company also involves specialist to
petform valuations of inventories, wherever required.




DLF Residential Partners Limited
CIN: U4540011R2008P1.C075615

Regd Office Address: 2nd Floor, DLF Gateway Tower, R Block, DL City, Phase 111, Gurugram, Haryana-122002
Notes to financial statements for the year ended 31 March 2020

R in lakhs)
Particulars As at As at
31 March 2020 31 March 2019
3 Deferred tax asset
Arising on account of
Unabsorbed business losses 2,718.48 3,083.55
2,718.48 3,083.55
The company has created the deferred tax asset on the unabsotbed business losses of Rs. 10,801.35 Lakhs
(i) Caption wise movement in deferred tax assets as follows: () In Lakhs
| Paicts April1 oo | Recommisedin| L o0t
e Pt Profit & Loss b
Assets
Unabsorbed business losses 3,583.08 (499.54) 3,083.54
Provision made for stating inventory at net realisable value - - -
Total 3,583.08 (499.54) 3,083.54
Particulars April1, 2019 | Recognisedin o\ h31,2020
A ! pn’ R ‘Profit & Loss . ae .
Assets
Unabsorbed business losses 3,083.54 (365.06) 2,718.48
Total 3,083.54 (365.06) 2,718.48
Financial Assets
4 Loans
Security deposits
(Loan Receivables Consisdered good - Unsecured) 0.10 0.10
0.10 0.10
5 Inventories (valued at lower of cost and net realizable value)
Developed plots * 2,383.25 1,374.08
Land and construction work in progress 2,281.44 2,116.84
4,664.69 3,491.52

*During the year Company has signed a deed of cancellation with third party against the previously entered MOU and its addendum in the year 2016. As a
result of such cancellation the company has paid compensation amounting INR 1,070.28/- lakhs which is equivalent to increase in cirdle rate of said plots

and company has capitalized the same into the current carrying value of the Inventory.

Financial Assets

6 Cash and cash equivalents
Balance with scheduled banks

In current accounts

7 Other bank balances
Balance with scheduled banks
Bank deposits less than 12 months maturity

8 Current tax assets (net)

TDS recoverable

9 Other current assets
Advances other than capital advances
Other Advances

Balance with statuatory authority

(This space has been intentionally left <E(ﬂ/ﬂ/zk ’
? e

1.68

148.85

1.68

148.85

8.560

8.56

791

0.29

7.91

0.29

0.08
15.82

15.90




DLF Residential Partners Limited
CIN: U45400HR2008PLCO75615
Regd Office Address: 2nd Floor, DLE Gateway Tower, R Block, DLE City, Phase 111, Gurugram, Haryana-122002
Statement of Changes in Equity for the year ended 31 March 2020

A Equity share capital (% in lakhs)
‘ Balance at 1st April 2018} Change in Equity Share | Balance at 31st March 2019
- Particulars e 5 .  Casital duti : : .
; ) R : : i apital during the year - | s :
Liquity share capital 50.00 - 50.00
Balance at Ist April 2019} - Change i Equity Share | Balance at 31st March 2020
Particulars e o :Capltgl d,unngkth‘e YeAR sl i
Equity share capital 50.00 - 50.00
B Other equity (¥ in lakhs)
: .- Particulars e - Reserves.and Surplus ]
. ; - - - o e Total
o P ; =~ Capital Reserve Retained Earnings - : B
Balance as at April 01, 2018 5.00 (11,095.16) (11,090.16)
Total comrehensive income of the year - (2,592.86) (2,592.86)
Balance as at March 31, 2019 5.00 (13,688.02), (13,683.02)
Total comrchensive income of the year - (1,168.95) (1,168.95)
Balance as at March 31, 2020 5.00 (14,856.97) (14,851.97)

(i) Nature and purpose of other reserves

Capital resexve

Capital reserve is created out of the profit eamed from some specific transactions of capital nature. Capital reserve is not available for the distribution to the shareholders.

The accompanying notes are an integral part of the financial statements




DLF Residential Partners Limited

CIN: U4540011R2008PLC075615
Regd Office Address: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase ITI, Gurugram, Haryana-122002
Notes to financial statements for the year ended 31 March 2020

class of shares

® in lakhs)
Asat As at
Particulars 31 March 2020 31 March 2019
10 EQUITY
Equity share capital
(A)  Authorised share capital
550,000 (March 31, 2019: 550,000) cquity shares of ¥ 10 cach 55.00 55.00
55.00 55.00
Tssued, subscribed and paid-up
500,001 (March 31, 2019: 500,001) equity shares of T 10 each fully paid up 50.00 50.00
50.00 50.00
(B) Reconciliation of numbers of cquity shares outstanding at the beginning and at the end of the ycar/prcvious year
Particulars Asat As at
31 March 2020 31 March 2019
Equity Shares No. of shares No. of shares
At the beginning of the year 500,001 500,001
Add : Change during the year - R
Qutstanding at the end of the year 500,001 500,001
(C) Rights, preferences and restrictions attached to equity shares :
Rights, preferences and restrictions ( ineluding restrictions on distributions of dividends and repayment of capital) attached to the
. Type of shares
. . : . . . Fquity
‘The Company has only one class of Equity shares having a par value of T 10 each. Each holder of eqnity share is entitled to one vote per share. In the event of
liquidation of the company holders of equity shares will be entitled to receive any of the remaining assets of the Company after settling all liabilities. The distribution will
be in proportion to the number of equity shares held by the share holders.
(D) Shareholding details of the company
: o . As at ~Agat
Shareholding details of the company 31 March 2020 31 March 2019 .
 Nameofthe sharcholder | Classofshares | AgEregatenumberof) Aggregate number of
R : ; = i - shares held ©i shares held
IDLE Homes Developers Limited (inclusive of nominee shares) Equity 400,001 400,001
DLF Limited Equity 100,000 100,000
E) Details of shareholders holding more than 5% shares in the company
“ . Details of sharcholders holding more than 5% shares (Equity) - - {8 at 31 March 2020 {As at 31 March 2019
S T Name of thie shareholder - s ’ Percentage of shares | - Percéntage of shares
‘ : ' : i held held
DLI Homes Developers Limited (inclusive of nominee shares) 0% 80%
DLE Limited 20% 20%

) Aggregate number of shares issued for consideration other than cash

I equity share allotted to the shareholder of Chakrita Real Istate Developers Private Limited pursuant to scheme of amalgamation without payment being received in cash.

G) Shares reserved for issue under option
Company docs not have any shares reserved for issue under options.

(This space has been intentionally left blank)
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DLF Residential Partners Limited
CIN: U45400HR2008PLCO075615

Regd Office Address: 2nd Floot, DLF Gateway Tower, R Block, DLF City, Phase 11, Gurugram, Haryana-122002

Notes to financial statements for the year ended 31 March 2020

(® in lakhs)
~ As at As at
Particulars : : 31 March 2020 31 March 2019
Borrowings - current
Loans and advances from related parties
Unsecured
Loan from DLF Home Developers Limited, the parent company* 3,869.00 2,289.00
Loan from DLF Commetcial Developers Limited, a fellow subsidiaty company** 15,450.00 15,700.00
19,319.00 17,989.00
*Repayable on demand and carties interest @ 9% (Match 31, 2019: 11.5%) per annum as at balance sheet date
#*Repayable on demand and catries interest @ 7.5% (March 31, 2019: 11.5%) per annum as at balance sheet date
Trade payables
-Other Payables (Refer Note no 28 For details of dues to micto,small and medium enterprises)
(a) Total outstanding dues of micto enterprises and small enterprises; and (refer note 28) - -
(b) Total outstanding dues of creditors othet than micro enterptises and small enterprises; 1.59 4.38
1.59 4.38
Other financial liabilities - current
Security deposits 6.28 137.73
Interest accrued on loan from DLF Home Developers Limited, the parent company
273.67 58.28
Interest accrued on loan from DLF Commercial Developers Limited, a fellow subsidiary 1,801.24
company 2,553.29
2,833.24 1,997.25
Other current liabilities
Others
Statutory dues - 51.93
Amount payable (Third party) - 0.20
Deferred income - 14.90
Contract Liability 65.47 299.67
65.47 366.70

(This space has been intentionally left blank)
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DLF Residential Partners Limited
CIN: U45400HR2008P1.C0O75615

Regd Office Address: 2nd Floor, DLIF Gateway Tower, R Block, DL City, Phase ITI, Gurugram, Haryana-122002

Notes to financial statements for the year ended 31 March 2020

(¥ in lakhs)
Pasticulars For the year ended 31 - For the year ended 31
: March 2020 March 2019
Revenue from operations
Sale of developed plots (net of cancellations) 736.16 -
736.16 -
Other income
Interest on Sweep in FDR 0.55 -
Interst from customer on delay payment (DLI) 8.78 -
Service receipts 4.21 5.21
Interest income from unwinding of financial instruments 14.90 14.90
Unclaimed balances & excess provision written off - 0.85
Misccellancous Income - 0.03
28.44 20.99
Cost of land, plots, development rights, constructed properties and others
Cost of revenue
Cost incurred during the year 61.71 -
6171 -
Change in Invemtory
Opening stock of developed plots 3,491.52 3,491.52
Addition/(Deletion) during the year (net) 1,173.17 -
Closing stock of developed plots (4,664.69) (3,491.52)
Finance costs
Interest on borrowings 1,473.02 2,066.13
Interest expense on financial instrument 17.89 15.72
1,490.91 2,081.85
Other expenses
Maintenance expenses 11.28 11.28
Commission and brokerage- Sales - 17.37
Advertisement expenses - 0.36
Rent 2.60 -
Filing Fees 0.06 0.51
Payment to auditors (rcfer details below) 1.64 1.61
Legal and professional 0.28 1.32
Miscellaneous expenses - 0.01
Bank charges 0.01 0.00
15.87 32.46
Payment to auditors
Audit fees* 1.36 1.18
Out of pocket expenses* - 0.08
Other services™ 0.28 0.35
1.64 1.61
*nclusive of GST




DLF Residential Partners Limited
CIN: U45400HR2008PLC0O75615
Regd Office Address: 2nd Floor, DLE Gateway Tower, R Block, DLF City, Phase I1I, Gurugram, Haryana-122002
Notes to financial statcments for the year ended 31 March 2020

a) Credit risk management
Credit risk rating
T'he Company assesses and manages
A: Low credit risk
B: Moderate credit risk
C: High credit risk

Asset group Basis of categorisation Provision for expenses credit loss
Low credit risk Cash and cash cquivalents, investments 12 month expected credit loss
and other financial asset
Modesate ceedit risk Not applicable Life time expected credit loss
High credit risk Not applicable Life time expected ceedit loss or fully provided for

Cash & cash equivalents and bank deposits

Assets under credit risk ~ (%) In Lakhs

Credit rating Particulars March 31, 2020{ March 31, 2019

A: Low credit risk Toans, Cash and cash equivalents and Other bank balance 10.34 148.95

=
<

Credit risk exposure
Provision for expected credit losses
The Company provides for 12 month expected credit losses for following financial assets —

As at March 31, 2020 (3) In Lakhs
Particulars Bstimsated gross o T EBxpected | Bxpected credit. Expected . |Carrying amountnet of
o i cateying amount at defaokt | eredit [ 0 Tosses ‘eredic i Limpai ; provisi :
Loans 0.10 0% - - - 0.10
Other bank balance 8.56 0% - - - 8.56
Cash and cash equivalents 1.68 ) - - - 1.68
As at Masch 31, 2019 () In Lakhs
Particulars Estimated gross Expected | Expected credit Expected - {Carrying amount net of
carrying amount at default | - credit losses crédit impairment provision
g . : ¥ : lossés % . ik i Josses
Loans 0.10 0% - - - 0.10
Other bank balance - 0% - - - -
Cash and cash equivalents 148.85 0% - - - 148.85
(B) Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that ace settled by delivering cash or another financial asset. The
Company's approach to managing liquidity is to ensure as far as possible, that ie will have sufficient liquidity to meet ifs Habilities when they are due.

Management monitors olling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company takes into account the liquidity of the
masket in which the entity operates.

Maturities of financial liabilities
“The tables below analyse the Company’s financial liabilities into relevant maturity groupings based o theie contractual maturitics.

(@ In Lakhs
March 31, 2020 o R T T SR R : Léess than 1year: | 1-5 year More than 5 Totalk
Non-derivatives
Borowings 22,145.96 - - 22,145.96
Trade payable 1.59 - - 159
Other financial labilities 6.28 - - 6.28
"Total 22,153.83 - - 22,153.83
March 31, 2019 Less than 1 year 1-5 year More than 5 Total

years

Non-derivatives
Borrowings 19,848.52 - - 19,848.52
Trade payable 4.38 - - 4.38
Qther financial liabilitics 137.73 - - 137.73
Total 19,990.63 - - 19,990.63

C) Market Risk

Interest rate risk
i) Liabilitics
“Ihe Company’s fixed rate borrowings from refated parties are carried at amortised cost. T hey are thesefore not subject to interest rate risk as defined i Ind AS 107, since neither the cacrying

amount nor the Future cash flows will fluctuate because of a change in market interest rates.

ii) Assets
The company’s fixed deposits are careied at fixed rate. Therefore, not subject to intecest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate

because of a change in market interest rates.

24 Capital management
“The Company manages its capital to ensure that the Company will be able to continue as gomg concern while maximizing the teturn to stakeholders through optimisation of debt and cquity
batance. The capital structure of the Company consists of ner debt and total equity of the Company.

“The Company is not subject to any exteraally imposed capital cequirements.
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Financial instruments

DLF Residential Parmers Limited
CIN: U45400HR2008PLC075615
Repgd Office Address: 2ad Floor, DLF Gateway Tower, R Black, DLF City, Phase 111, Gusugram, Haryana-122002

Notes to firancial statements for the year ended 31 Macch 2020

i) Financialinstruments hy category and Fair value by hiexarchy
neasured at Fair value in the financial statement and are grouped into three Levels of a fair value hicraschy. The three Levels are defined hased on the

i)

i)

iv)

v)

Financial asscts and financial liabilitics arc

observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (umadjusted) in active markets for financial instruments.
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly

Level 3: uncbservable inputs for the asser or Hability.

Finaacial instruments measuged at fair vahie-recurring fair value measurements- Nil

fair vatue of instruments measured at amoutised cost:
(%) fn Lakhs
. 31 Maxch 2020 31 March 2019
Particutacs - Leved
. eveld : Fait V. o .
g o Canying Vatue aif Value ' | Canying Value Fair Value
Financial assets
Loans 3 0.10 0.10 0.10 0.10
Cash and equivalents 3 1.68 168 148.85 148.85
Qther bank balance 3 8.56 8.56 - -
Total financial assets 10.34 10.34 148.95 148.95
: 31 March 2020 . 3t March 2019
Particulars - Level - - T
Canying Value Fair Value -} Carrying Value Fair Value
Financial liabilitics
Borrowings (including Interest acc
orcowings {including Interest accrued) 3 22 145.96 22.145.96 19.848.52 19,848.52
“T'eacle payables 3 159 1.59 4.38 4.38
Security Deposits 3 6.28 6.28 137.73 137.73
‘Total financial lizbilities 22,153.83 22,153.83 19,990.63 19,990.63
The carrying value and fair value of financial instrument by categories as follows: (%) In Lakhs
Particukurs 31 March 2020 31 March 2019
, Level FVTRL. FVOCT . | Amortised Cost [FVFPL - |rvoc Amortised
Financial asscts
Loans 3 - - 0.10 - - 0.10
Cash and equivalents 3 - - 1.68 - N 148.85
Other bank balance 3 - - 8.56 - - -
Total financial assets - - 10.34 - - 148.95
() In Lakhs
Parsticulars March 31, 2020 : March 31,2019
Level FVIPL FVOCK | Amortised Cost FVTPL FVOCI - |Amoriised Cost
Financial Kabilities
Borrowings (including Interest accrued) 3 - - 22,145.96 - - 19,848.52
‘F'rade payables 3 - - 1.59 - - +.38
Security Deposits 3 - - 6.28 - - 137.73
Total fi izl liabilities - - 22,153.83 - - 19,990.63
Fi ials instr d at amortised cost

For amortised cost instruments, carrying value represents the hest estimate of fair value

Financial Risk Management

“The Company’s activities expose it to market nisk, liquidity tisk and credit risk. The Comp:
risk management Framework. This note exphins the sources of risk which the entity i exposed to and how the entity manages the risk and the celated impact

Risk

. Exposure argising from

M,

Manageme:

Credit risk

Cash and cash equivalents, trade
receivables, financial assets measured at
amortised cost

Aging analysis

Bank deposits, diversification of asset
base and credit limits

Tiquidity fisk

Borrowings and other labilities

Rolling cash flow
forecasts

Availability of committed credit lines
and borrowing facilities

*Fhe Company’s tisk management is castied out by a central treasury deparement (of the company) under policies approved by the board of directors.

‘The boatd of

dircctors provides written principles for overall risk nanagement, as well as policics covering specific areas, such as foreign exchange risk, interest rate risk, credit

visk and investment of excess liquidity.

A) Credit Risk

Credit tisk refees to a sk that the counterparty wilt default on its contractual obligations resulting in financial toss to the company. Credit ask aciscs on liquid assets,

non-current financis

assets, derivative assets, trade and othee receivables. The company does not have any derivative ass
cquivalents, the said amount is in custent account with Scheduled Bank whete chances of default are minimum. The maximum exposure to the credit risk

the carrying amount of the company’s other financial Assets.

5 and in cespect of

hand ¢

any’s Board of Ditectors has overall responsibility for the establishment and oversight of the Company’s
in the financial statements.



DLF Residential Partners Limited
CIN: U45400HR2008PLC075615

Regd Office Address: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase IIf, Gurugram, Haryana-122002

Notes to financial statements for the year ended 31 March 2020

Related party disclosures

a) Relationship

Information required to be disclosed under ENEY AS 24 on “Refated Party Disclosures”.

i) Jitimate Parent Company
Rajdhani [nvestment & Agencies Prvate famited

ii)  Intermediate parcnt Company
DLE Limited (Parent Company of DLE Home Developers Laimited)

iiiy ~ Parent Company
DLE Home Developers Limited

iv)  Fellow subsidiaries
DILEF
DLE Commercial Developers Limted

state Developers Limited

b) Related Party Transactions

: Dgscripxion

Transactions during the year
Alatntenance expenses

Rental Lxpenses

Loan taken

Loan refunded

[nterest on borrowings

DLF Estate Developers Limited
DLIF Home Developers Limited
DLF Home Developers Limited
DLE Commercial Developers Limited
DLE Flome Developers Limited
DLEF Home Developers Limated
D1LE Commercial Developers Limited

| Nareh 31,2020

11.28
2.60
1,889.00
250.00
309.00
30408
1,168.9-4

1128
2,289.00
2,200.00

64.76
2,001.38

Balance at the year end

Borrowings
Interest payable on borrowmgs

Trade payable
Equity Share Capital

DLF Home Developers Limited

DLEF Commercial Developers Limited
DLF Home Developers Limited

DLF Commercial Developers Limited
DLF Estate Developers Limited

DLF Limited

DILF Home Developers Limited

3,869.00
15450.00
273.67
2,553.29
10.00
40.00

2,289.00
15,700.00
58.28
1,801.24
277
10.00
40.00

(This space has been intentionally left blank)
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DLF Residential Pastners Limited
CIN: U45400HR2008PLC075615
Regd Office Addsess: 2nd Floor, DLF Gateway Tower, R Block, DLF City, Phase III, Gurugram, Haryana-122002
Notes to financial statements for the year ended 31 March 2020
The net worth of the Company as at March 31, 2020 has been completely eroded. [fowever, DLE Limted has assured continued financial support for the future operations of the Company. Based on
this, the financl statements have been prepared on a going concern hasts.

Capatal comnutmcent and contingent hability as on March 31, 2020 15 Rs. 343,990/ (PY? Rs. 343,990/ related to Income Tax Demand for A 2009-10.

Disclosure under the Micro, Smalt and Medium FEaterprises Development Act, 2006 (“MSMLID Aet, 20067) s as under:

1) the principal amount and the mtcrest due thereon remaming unpaid to any supplier as at the end of each

accounting yeat;

t paid by the buyer i terms of section 16, along with the amounts of the payment made to <l il
1 N1

1) the amount of mtcr
the supplicr heyond the appomted day during cach accountng year;

1) the amount of interest due and payable for the period of delay in making payment (which have been paid but il N
N . . - - N N
beyond the appointed day during the year) but without adding the interest specified under MSMED Act, 2006,
i} the amount of interest accrued and remaining unpaid at the end of cach accounting year; and Nit Nil
v} the amount of further interest remaming duc and payable even m the succeeding years, until such date when the
Nit

interest dues as above are actually paid to the small enierprise, for the purpese of disallowance as a deductible Nil

expenditare under Section 23.

Foreign Fxchange carnings and outgo

Year 'March 31, 201
[arnings Nal
Outgo ] Nil Nil

No provision for tax for the year has been made in the accounts as there is no taxable income under the provisions of the Income-"Tax At 1961. The Company follows notified INID AS 12 - Income

2013 read with rules made thereunder, The Company has incurred losses in the current and also has carry forward busimess losses under the Tax Laws.

per section 133 of Compamies Act,

9 related lockdown on carrying value of property, plant and equipment, receivables, mventories and other assets. The management

The Company has made assessment of impact of COVID 1
carrying values of these assets as of the Balance sheet date. “The management will continue to monitor material changes to

ssment is that no material adjustments are required to be made in the

future economic conditions.

Revenue Recognition as per IND AS 115

Timing of revenue recognition 31 March 2020 31 March 2019
Revenue recognition at a point of time 736.16 -
Revenue recognition over period of time - -
Total revenue from contracts with customers 736.16 -
Contract balances

31 March 2020 31 March 2019
Trade receivables from contracts under Ind AS 115
Contract Liabilitics (vefer note 14) 65.47 299.67

65.47 299.67

"Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.
Contract liabilities include amount received from customers as per the payment plan stipulated in the buyer agreement till possession of plot and control is transfered to

customers.
® in lakhs)

Set out below is the amount of revenue recognised from:
Movement of contract liability 31 March 2020 31 March 2019
Amounts included in contract habilities at the beginning of the year 299.67 16.60
Amount reccived/ Adjusted against contract Hability during the year 501.96 283.07
Performance obligations satisfied in previous years (736.16) -
Amounts included in contract liabilitics at the end of the year 65.47 299.67
Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price
Revenue as per Contracted price 736.16 -
Adjustments
Significant financing component - -
Other adjustments - -

736.16 -

Perfomance obligation
Information about the Company's performance obligations for material contracts are summarised below:

The performance obligation of the Company  in case of sale of plots is satisfied once the registeration process is completed and control is transfered to the customers.
‘the company has recognised the revenue from sale of developed plots on individual contract basis at the time of execution of agreement/ registary with government authoritics
and the entire contract value 1s realized.

“T'he customer makes the payment for contracted price as per the payment plan stipulated in the Buyer's Agreement
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33 The Company's primaty business segment is reflected based on principal business activities carried on by the Company ie. development of teal estate projects and all
other related activitics, which as per IND AS — 108 on “Segment Reporting” as prescribed in the Companies (Accounting standards) Rules, 2006 is considered to be the
only repottable segment. The Company is primarily operating in India which is considered as a single geographical segment.

34 The Company has elected to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment) Act,
2019. Accordingly, the Company has recognised provision for income tax for the year ended 31st March, 2020 and re-measured the balance of net deferred tax assets
basis the rate prescribed in the said section. The re-measurement has resulted in a write down of the net deferred tax asscts by Rs. 293.95 lakhs which has been fully
charged to the profit and Loss account.

35  Current Financial assets comprising Cash and Cash Equivalents and current financial Habilities comprising Trade payables, Other financial Habilities are stated at their

nominal value.

36 'I'he Board of Dircctors of the company, vide resolution dated January 10, 2020 has accorded its consent for Scheme of Amalgamation pursuant to Section 232-234
and other relevant provisions of the Companies Act, 2013 read with rules made thereunder involving Abhigyan Builders & Developers Pvt. Ltd., Abhiraj Real Iistate
Pvt. Lid., Benedict Estates Developers Pvt. Ltd., Chakradharee Estates Developers Pvt. Ltd., DLF Gayatri Home Developers Pvt. Ltd., Lizebeth Builders & Developers
Put. Ltd., Vkarma Capital Investment Management Company Pyt. Lid., Vkarma Capital Trustee Company Pvt. Ltd with the Company. The Scheme is proposed to be
filed with the Flon’ble National Company Law T'ribunal (the "NCLT?), Chandigarh Bench upon opening of the lockdown imposed due to COVID-19.

37  'The balances of payables and receivables are subject to their respective confirmation.

38 In the opinion of the Board of Directors current asscts, loans and advances have a value on realization in the ordinary course of business at least equal to the amount at
which they are stated in the Balance Sheet and provisions for all known kabilities have been made.

39  Tigures of previous years have been regrouped/reclassified where ever considered necessary to make them comparable with that of current year

40 Thc unhedged cutrency exposure as on March 31, 2020 is Nil (Previous year Nil)

41  Figures have been rounded off to the neasest rupee
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