ARG & Co. LLP

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

To the Members of DLE Residential Developets Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of DLE Residential Developers
Limited (“the Company”), which comprise the Balance sheet as at March 31, 2020, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the

financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India including the Ind AS, of the state of affairs
of the Company as at March 31, 2020 its loss including other comprehensive income its cash
flows and the changes in equity for the year ended on that date

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statem-=nts’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis fot our audit
opinion on the Ind AS financial statements.

Emphasis of Matter

Note-22 in the financial statements which indicates that the Company has accumulated losses
and its net worth has been fully eroded, the Company has incurred a net cash loss during the
current and previous year(s) and, the Company’s current liabilities exceeded its current assets as
at the balance sheet date. These conditions, along with other matters set forth in Note-22,
indicate the existence of a material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concetn. However, the financial statements of the
Company have been prepared on a going concern basis fot the reasons stated in the said Note.

Our opinion is not modified in respect of these matter.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
other information comptises the information included in the Annual report, but does not include
the Ind AS financial statements and our auditot’s report thereon.
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Out opinion on the Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appearts to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.
Responsibilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act read with [the Companies (Indian Accounting Standards) Rules, 2015, as
amended]. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that wete
operating effectively for ensuting the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, ot has no realistic alternative but to do

SO.

The Board of Directors are responsible for overseeing the Company’s financial reporting

process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can atise from fraud or etror and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisicas of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and petform audit procedures responsive to those
tisks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher




than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, mistepresentations, ot the override of internal control.

Obtain an undetstanding of internal control relevant to the audit in order to design audit
procedures that are approptiate in the circumstances. Under section 143(3)(i) of the Act, we
ate also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements ot, if such disclosutes are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
undetlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. Asrequired hy Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

(d) In our oninion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;




(e) On the basis of the written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the
Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B” to this
report;

(g) With respect to the other mattets to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanation given
to us, the company has not paid or provided any managerial remuneration as defined by
the provisions of the section 197 of the Companies Act, 2013.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position;

ii. ~ The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. ~ There were no amounts which wete tequired to be transferred to the
Investor Education and Protection Fund by the Company.

For and on behalf of
ARG & Co LLP
Chartered Accountants

M.No. 521269
ICAT Fitm Reg. No : 010630N/N500036

UDIN: 9.0S 9\2.6 ¥
Date: May 20,%020 JARAABZ9E<Y

Place: New Delhi



Annexure A to the Auditor’s Report of even date to the members of DLF Residential
Developers Limited, on the Ind AS financial statements for the year ended on March 31,

2020.

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

By The Company does not have any fixed assets. Accordingly, the provisions of clause 3(i)
of the Order are not applicable.

if) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

1t) The Company has not granted any loan, secured or unsecured to companies, firms or
other parties covered in the register maintained under Section 189 of the Companies
Act. Accordingly, the provisions of clauses 3(iif) of the order are not applicable to the
company.

iv) According to the information and explanations given to us, the company has not
granted any loans or has not provided any guarantee & security to its directors as
defined in the section 185 and section 186 of the Companies Act, 2013.

V) During the year, the company has not accepted any deposits as defined in section
73 and section 76 of the Companies Act, 2013 or rules made thereunder.
Accordingly, the provision of clause 3(v) of the order is not applicable to the
company.

vi) According to the information and explanations provided to us, the Companies
(Cost Records & Audit) Rules 2014, are not applicable to the Company.
Accordingly, the provision of the clause 3(vi) of the order is not applicable to the
company.

vii)

a) According to the records of the company, the company is generally regular in
depositing with appropriate authorities undisputed statutory dues including
provident fund, employees' state insurance, income-tax, sales-tax, setvice tax, duty
of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it. According to the information and explanations given to us, no
undisputed amounts payable in respect of income tax, wealth tax, service tax, sales
tax, customs duty, excise duty, value added tax and cess were outstanding, as at
March 31, 2020 for a period of more than six months from the date they became

payable.




vii)

X1)

xii)

xii)

Xiv)

XV)

b) As per the information and explanations given to us, no dispute is pending on
account of any dues of income tax or sales tax or service tax or duty of customs or
duty of excise ot value added tax.

In out opinion and according to the information and explanations given to us, the
company has not obtained any loans or borrowings from any financial institution,
Bank, Government or debentute holders. Accordingly, the provision of clause
3(viii) of the order is not applicable to the company.

According to the information & explanation given to us, the company has not
raised money by way of initial public offer or further public offer (including debt
instruments) or term loan. Accordingly, the provision of clause 3(ix) of the order
is not applicable to the company.

Based upon the audit procedures performed and information and explanations
given by the management, we report that no fraud by the company or no fraud on
the company by its officers or employees has been noticed or reported during the
yeﬂf.

According to the information & explanation given to us, the company has not
paid or provided any managerial remuneration as defined by the provisions of the
section 197 of the Companies Act, 2013. Accordingly the provision of clause 3(xi)
of the order is not applicable to the company.

In our opinion and according to the information & explanation given to us, the
company is not a nidhi company. Hence the provision of clause 3(xii) of the order
is not applicable to the company.

According to the information & explanation given to us, all transactions defined
under section 188 of the Act are in compliance with Section 188 and details of
these transactions ate properly disclosed in the financial statement. Further,
Sectiow. 177 of the Act is not applicable to the Company.

According to the information & explanation given to us, the company has not
made any preferential allotment ot private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provision
of clause 3(xiv) of the order is not applicable to the company.

According to the information & explanation given to us, the company has not
entered into any non-cash transaction with directors or any person connected
with him. Accordingly, the provision of clause 3(xv) of the order is not applicable
to the company.




Xvi) In our opinion and according to the information & explanation given to us, the
company is not required to be registered under section 45-IA of the Reserves
Bank of India Act, 1934. Accordingly, the provision of clause 3(xvi) of the order
is not applicable to the company.

For and on behalf of
ARG & Co LLP
Chartered Axcountants

. )
ICAI Firm Reg. 1Jo : 010630N/N500036

UDIN: 2062\ 63ARAARZ RS -
Date: May 20, 2020

Place: New Delhi




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Ind AS financial statements of the Company as of and for
the year ended March 31, 2020, we have audited the internal financial controls over financial
reporting of DLF Residential Developers Limited.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the company, are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (“ICAT’). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
opetating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the ptevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
issued by ICAI and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over firancial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedutes to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due

to fraud ot errot.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.




Meaning of Intetnal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accotdance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, ot disposition of the company's
assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to etrror ot fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future petiods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies ot
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company consideting the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the ICAL

For and on behalf of
ARG & Co LLP
Chartered Accountants

ICAIMFirm Reg. No : 010630N/N500036
UDIN: 20C2 V269 AARA B ZA6E T
Date: May 20, 2020

Place: New Delhi



DLF Residential Developers Limited
CIN-U45200HR2008PLC075587
2nd Floor, DLE Gateway Tower, R Block, DLF City Phase 111, Gurugram, Haryana 122002
Balance Sheet as at March 31, 2020
(®) In Lakhs
As at As at
31 March 2020 31 March 2019

Particulars Note No.
ASSETS
Non-current assets
a) Deferred tax asset 3 946.62 1,086.76
b) Financial Assets
1) Loans 4 0.10 0.10
Current assets
a) Inventories 5 2,466.24 1,377.47
b) Fmancial asscts
1) Cash and cash cquivalents 6 1.55 72.81
11} Other bank balances 7 40.90 -
¢) Current Tax Assets (Net) 8 4.55 570
Total Assets 3,459.96 2,542.84
EQUITY AND LIABILITIES
EQUITY
a) Equity share capital 9 50.00 50.00
b) Other equity (2,825.21) (2,528.99)
LIABILITIES
Current liabilities
) Financial Habilities
HBorrowings 10 5,320.75 4,344.75
1y Trade payables 11
(a) Total outstanding dues of micro enterprises and small enterprises; and
(b)Total outstanding dues of creditors other than micro enterprises and small enterprises. 1.58 5.20
1if)Other financial liabilities 12 548.52 580.47
1) Other current hiabilitics 3 36432 91.41
Total Equity and Liabilities 3,459.96 2,542.84

‘The accompanying notes are an integral part of these financial statements

Based on our audit report of cven date attached.

For and on behalf of For and on behalf of the Board of Directors
ARG & Co. LLP DLF Residential Developers Limited

Chartered Accountants

(FRN : 010630N/N500034)

M v

Kunal Gaf\ Ashok Nanda Ajg¥ Gauri
Partner - Director Director
Membership No.: 521269 IDIN: 7902699 IDDIN: 00003523

b

Place: New Delht

ow 2afs].c



DLF Residential Developers Limited
CIN-U4520011R2008P1.C075587

2nd Floor, DLIF Gateway Tower, R Block, DILK City Phase 111, Gurugram, [Haryana 122002
Statement of Profit and Loss for the year ended March 31, 2020

Particulars

I. Income
Revenue from operations
Other income

Total Income

II. Expenscs
Cost of revenue
Cost incurred during the year
Change in inventories of Stock In Trade
Finance cost
Other expenses
Total Expense

IIL. Loss before tax for the year
IV. Tax expensc

Current Tax

Deferred tax charge/(credit)
V. (Loss) after tax and for the year

VI Other comprehensive income
A1) Ttems that will not be reclassified to profit and loss

Note No.

14
15

16

17
18

19

i) Income tax relating to items that will not be reclassified to profit or

B i) Items that will be reclassified to profit or loss

ii) Income tax relating to itemns that will be reclassified to profit or loss

Other comprehensive income
VII. Total comprehensive (loss) for the year

VIII. Earnings per equity share (face value of Rs 10 per share)

Basic )
Diluted (%)

() In Lakhs

For the year ended For the year ended
March 31, 2020 March 31, 2019
331.53 -
17.42 14.90
348.95 14.90
1,117.28 -
(1,088.77) -
456.57 513.34
19.96 19.11
505.04 532.45
(156.10) (517.55)
140.14 (99.69)
(296.23) (417.86)
(296.23) (417.86)
(59.25) (83.57)
(59.25) (83.57)

"The accompanying notes are an integral part of these financial statements

Based on our audit report of even date attached.

'or and on behalf of
ARG & Co.LLP
Chartered Accountants
(FRIN : 010630N/N560036)

Partner

Membership No.: 521269

Placc: New Delhi

Datc:}, [3\19) 22

For and on behalf of the Board of Directors
DLF Residential Developers Limited

Ashok Nanda j
Director /

DIN: 7902699

\;’/
Ajay Gauri

Director
DIN: 00003523

v



DLF Residential Developers Limited
CIN-U45200HR2008PLCO75587

2nd Floor, DLE Gateway Tower, R Block, DLE City Phase 111, Gurugram, Haryana 122002

Cash flow statement for the year ended March 31, 2020

Particulars

A.Cash flow from operating activities
Net loss before tax
Adjustment for:
Interest expensc
Ind AS adj
Int income
Intexp
Operating loss before working capital changes
Movement in working capital:
Increase / Decrease in inventories
Decrease in cutrent Assets
(Dcctcz\ss)/ Tncrease in trade payables and other current liabtlitics
Cash generated from operating activities
Income tax paid (net of refunds)
Net cash flow from operating activities (A)

B.Cash flow from investing activities
Investment in bank deposits
Net cash flow from investing activities (B)

C. Cash flow from financing activities

Proceeds from borrowings

Repayment of borrowings

lnterest paid (inclusive of TIS)

Not cash (used in)/ flow from financing activities (C)

Net increase in cash and cash equivalents (A) + (B) + (C)

Opening cash and cash equivalents
Closing cash and cash equivalents (refer note 6)

(A) Changes in Liabilities arising from Financing activities

For the year ended . For the year ended

March 31, 2020 March 31, 2019
(156.10) (517.55)
438.73 497.62
(14.90) (14.0)
17.84 15.72
285.57 .11
(1,088.77) -
1.15 ©.73)
133.08 49.64
(668.97) 1891
(668.97) 29.81
(40.90) -
(40.90) -
1,414.00 3,300.00
(438.00) (3,192.00)
(337.39) (157.77)
638.61 @9.77)
(71.26) (19.96)
72.81 92.77
1.55 72.81
(71.26) (19,96

Non - Current

Particulars Current borrowing .
borrowing
1st April 2019 4,792.60 -
Cash Flows 976.00 -
Interest expenses (excluding interest accrued but not duc) 438.73 -
Interest Paid (338.86)
Balance as on 31 March 2020 5,868.46 -

Non - Current

Particulars Cutrent borrowing . .
borrowing

1st April 2018 4,344.75

Cash Fows 108.00

Interest expenses (excluding interest accrued but not due) 497.62

Interest Pasd (157.77) -

Balance as on 31 March 2019 4,792.60 -

(B) Changes in Liabilities arising from Investing activities

Other than those disclosed in Cash flow statement, there is no non-cash movement in investing activities

The accompanying notes atc an integral part of these financial statements

For and on behalf of
ARG & Co. LLP
Chartered Accountants
(FRN: ()1063()N/N5()()()36}[’

Kunal Gabs
Partner

Membershd 0.: 521269

Datct’)/c 8 b D

Place: Ncwll)cll

For and on behalf of the Board of Directors
DLF Residential Developers Limited

o

shok Nanda thy Gauri
Director Director
DIN: 7902699 DIN: 00003523

Vv



DLF Residential Developers Limited
CIN-U45200HR2008PLC0O75587

2nd Floot, DLE Gateway Tower, R Block, DLF City Phase I11, Gurugram, Haryana 122002

Statement of changes in equity for the year ended March 31, 2020

A Equity share capital (%) In Lakhs
Particulars Balance at 1st |Change in Equty Share| Balance at 31st March
April 2018 - |Capital during the year 2019
liquity share capital 50.00 - 50.00
Particulars Balance at 1st |Change in Equty Share| Balance at 31st March
April 2019 |Capital during the year 2020
Liquity sharc capital 50.00 - 50.00
B Other cquity (X) In Lakhs
Lo - Pariculars Toulequity

(2,111.13)

(2,111.13)

Opening Balance at the beginning of the reposting year 01-April-2018
Total comrehensive income of the year (417.85) (417.85)
Balance as at 31 March 2019 (2,528.98) (2,528.98)

(2,528.98)

Opening Balance at the beginning of the reporting year 01-April-2019 (2,528.98)
‘T'otal comrchensive income of the year (296.23) (296.23)
Balance as at 31 March 2020 (2,825.21) (2,825.21)

"T'he accompanying notes forms an integral part of financial statements
Based on our audit report of even date attached.

For and on behalf of
ARG & Co.LLP
Chartered Accountants

(RN :0‘10630N/N50 36)

Ashok Nanda
Director
IDIN: 7902699

Membetship No.: 521269

Place: New Delhi

Datc:& l S’ Z;i/b

For and on behalf of the Board of Dircctors
DLF Residential Developers Limited

o

Ajay Fauri
Director

DIN: 00003523

b



DLF
AN
DLF Residential Developers Limited BUILDING INDIA
Notes to Financial Statements for the year ended 31 March 2020

1. Cotrporate information

DLF Residential Developers Limited (‘the Company’) is engaged primarily in the business of real estate development.
The operations of the Company span all aspects of real estate development, from the identification and acquisition
of land, to planning, execution, construction and marketing of projects. The Company is a limited company
domiciled in India and is incorporated under the provisions of the Companies Act applicable in India. The registered
office is situated at 2nd Floor, DLF Gateway Towet, R Block, DLF City Phase III, Gurugram, Haryana 122002.

The financial statements for the year ended 31 March 2020 were authorised and approved by the Board of Directors

on for issue on 20-May-2020
2. Significant accounting policies
2.1 Basis of preparation

The financial statements (‘financial statements’) of the Company have been prepared in accordance with the Indian
Accounting Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs (‘MCA’)
under Section 133 of the Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time and presentation requirements of Division II of Schedule III to the Companies
Act, 2013 (Ind AS compliant Schedule III), as applicable to the financial statements.

The financial statements have been prepated on a going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities which are measured at fair values as explained in relevant accounting
policies. The changes in accounting policies are explained in note 2.2 (m).

The financial statements are presented in Rupees in lakhs, except when otherwise indicated.

2.2 Summary of significant accounting policies
a) Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

» Hxpected to be realised or intended to be sold or consumed in normal operating cycle.

» Held primarily for the purpose of trading.

» Expected to be realised within twelve months after the reporting period, or

»

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
A lability is cutrent when:

» Itis expected to be settled in normal operating cycle.

» Itis held primarily for the purpose of trading.

» Itis due to be settled within twelve months after the reporting period, or
»

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
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The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash

equivalents.
Revenue from contract or services with customer and other streams of revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for

those goods or services.

Revenue is measured at the fair value of the consideration received/receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government and is net of rebates
and discounts. The Company assesses its revenue atrangeiments against specific criteria to determine 1f it is acting as
principal or agent. The Company has concluded that it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits will flow
to the Company and the revenue and costs, if applicable, can be measured reliably.

The Company has applied five step model as per Ind AS 115 ‘Revenue from contracts with customers’ to recognise
revenue in the standalone financial statements. The Company satisfies a performance obligation and recognises
revenue over time, if one of the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the

Company performs; or
b) The Company’s performance creates or enhances an asset that the customer controls as the asset is created or

enhanced; or
¢) The Company’s petformance does not create an asset with an alternative use to the Company and the entity has

an enforceable right to payment for performance completed to date.

Interest income from banks is accounted for on an accrual basis on time proportion basis taking into account the
amount outstanding and rate applicable.

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from
contracts with customers are provided in note 2.2 (n).

Borrowing costs

Borrowing costs directly attributable to the acquisition and/or construction /production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are charged to the statement of profit and loss as incurred. Botrowing costs consist
of interest and other costs that the Company incuts in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the botrowing costs.

Taxes

Current income tax

"T'ax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except the
ones recognized in other comprehensive income or directly in equity.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authotities. Current tax is determined as the tax payable in respect of taxable income for the year and is
computed in accordance with relevant tax regulations. Current income tax felating to items recognised outside profit
ot loss is recognized outside profit or loss (either in other comprehet }}%e:iﬁcd \@\r in equity). Current tax items are
fi/ior‘_ciijij;evct quity. Management petiodically
plicable tax regulations are subject
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Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the
year. The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that the
Company will pay normal income tax during the specified petiod, i.e., the petiod for which MAT credit is allowed
to be carried forward. In the year in which the Company recognizes MAT credit as an asset, it is created by way of
credit to the statement of profit and loss and shown as part of deferred tax assct. The Company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent that it is no longer probable
that it will pay notmal tax during the specified period.

Deferred tax

Deferted tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets ate recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets s reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date.

Deferted tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off cutrent tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that
an asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of the asset.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
genetate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaited and is written down to
its recoverable amount and the impairment loss, including impairment on inventories, is recognised in the statement

of profit and loss.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects cutrent market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

ast calculation. These budgets and

'The Company bases its impairment calculation on detailed budgets and:fot
3 ;a}pﬁf;g term growth rate is calculated

forecast calculations genetally cover a period of five years. Fot lon%‘ ¢ periods
and applied to project future cash flows after the fifth year.
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If, at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount. Impairment losses previously
recognized are accordingly reversed in the statement of profit and loss.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comptise cash at banks and on hand and short term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of unrestricted cash and shott-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the

Company’s cash management.

Inventoties

Land and real estate project work in progress are valued at lower of cost and net realisable value.
Cost includes land (Including development right) acquisition cost, borrowing cost, estimated internal development
cost and external development charges.

Net realisable value is the estimated selling price in the ordinary course of business less estimated cost of completion
and estimated cost of necessaty to make the sale.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation (legal or constructive), as a result of past events,
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and when a reliable estimate of the amount of obligation can be made at the reporting date. Provisions are discounted
to their present values, where the time value of money is material, using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the inctease in the provision due to the
passage of time is recognised as a finance cost.

When the Company expects some ot all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented
in the statement of profit and loss net of any reimbursement.

Onerous contracies

If the Company has a contract that is onerous, the present obligation under the contract is recognised and measured
as a provision. However, before a separate provision for an onerous contract is established, the Company recognises
any impairment loss that has occurred on assets dedicated to that contract.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid
because it has the contract) of meeting the obligations under the contract exceed the economic benefits expected to
be received under it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract,
which is the lower of the cost of fulfilling it and any compensation or penalties arising from failure to fulfil it.

These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.
Contingent liability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control of the Company
of e

e  Present obligations arising from past events where it 1s not probap éthatan o

dJbliza

to settle the obligation or a reliable estimate of the amount of the” .
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ow of resources will be required
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Contingent assets ate neither recognised nor disclosed except when realisation of income is virtually certain, related

asset is disclosed.

Leases

'The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incutred, and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost teflects the
exetcise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease tern. The lease payments include fixed payments {including m-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not
depend on an index or a rate are recognised as expenses in the petiod in which the event or condition that triggers
the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change
in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the undetlying asset.

The Company’s lease liabilities are included in “other financial liabilities”
Short-term leases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-term leases (i.e. those leases that have

a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of gguipment that are considered to be

line basis over the lease term.

Company as a lessor
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Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are
classified as operating leases. Rental income from operating lease is recognised on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in negotiating and atranging an operating lease are added to the
catrying amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent
tents are recognised as revenue in the period in which they are earned. Fit-out rental income is recognised in the
statement of profit and loss on accrual basis.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the
Company to the lessee. Amounts due from lessees under finance leases ate recorded as receivables at the Company’s
net investment in the leases. Finance lease income is allocated to accounting petiods so as to reflect a constant
periodic rate of return on the net investment outstanding in respect of the lease.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

1) Financial Assets
Lnitial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade recetvables that
do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit ot loss, net of transaction costs. Trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient are measured at the transaction price
determined under Ind AS 115. Refer to the accounting policies in section 2.2 (b) Revenue from contracts with

customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are “solely payments of principal and interest (SPPI)’ on the ptincipal amount outstanding.
This assessment is refetred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.

Su lzreqzte/z ! measurernent

i. Financial assets carried at amortised cost —a financial asset is measured at the amortised cost if it is held
within a business model whose objective is to hold assets for collecting contractual cash flows and the
contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method.

ii.  Financial assets at fair value through other comprehensive income — A financial asset is subsequently
measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows an; ing financial assets and the contractual
terms of the asset give rise on specified dates to cash ﬂows;/ ( séi@lt‘ﬁ”“[gayments of principal and interest
(SPPI) on the principal amount outstanding. /
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iii.  Financial assets at fair value through profit or loss — A financial asset which is not classified in any of
the above categories is subsequently fair valued through profit or loss.

De-recagnition of financial assels
A financial asset (or, where applicable, a part of a financial asset or patt of a group of similar financial assets) is

primarily derecognised (i.e. removed from the Company’s balance sheet) when:

. The rights to receive cash flows from the asset have expired, or

. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass- through’
arrangement; and either (2) the Company has transferred substantially all the risks and rewards of the asset,
ot (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

Continuing involvement that takes the form ofa gualantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required

to repay.

Timpairment of financial assels
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and

recognition of impairment loss for financial assets.

ECL is the weighted-average of difference between all contractual cash flows that are due to the Company in

accordance with the contract and all the cash flows that the Company expects to receive, discounted at the original

effective intetest rate, with the respective risks of default occurting as the weights. When estimating the cash flows,

the Company is required to consider —

e All contractual terms of the financial assets (including prepayment and extension) over the expected life of the
assets.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

(1) Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses
are the expected credit losses that result from all possible default events over the expected life of a financial

insttument.

(i) Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount

equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurting over the expected life
of the financial asset. To make that assessment, the Company compates the risk of a default occurring on the financial
asset as at the balance sheet date with the risk of a default occurring on the financial asset as at the date of initial
recognition and considers reasonable and supportable information, that is available without undue cost or effort,
that is indicative of significant increases in credit tisk since initial recognition. The Company assumes that the credit
risk on a financial asset has not increased significantly since initial lecognmon if the financial asset is determined to
have low credit risk at the balance sheet date.
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2) Non-derivative financial liabilities
Tnitial recognition and measuremieit

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, security deposits, loans and borrowings and
other financial liabilities including bank overdrafts.

Subsequent measurerent

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amottised cost using
the LIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the ETR amortisation process. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance

costs in the statement of profit and loss.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the otiginal liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

3) Reclassification of financial insttuments

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if there is a change in the business model
for managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are significant
to the Company’s operations. Such changes are evident to external patties. A change in the business model occurs
when the Company either begins or ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first
day of the immediately next reporting period following the change in business model. The Company does not restate
any previously recognised gains, losses (including impairment gains or losses) or interest.

4) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basts, to
realise the assets and settle the liabilities simultaneously.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset ot liability, assuming that matket participants
act in their economic best interest. A fair value measutement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the ¢f fices and for which sufficient data are
available to measure fair value, maximising the use of relevan/ o)
unobsetvable inputs.



D

DLF.

DLF Residential Developers Limited BUILDING INDIA
Notes te Financial Statements for the year ended 31 March 2020

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categotised within
the fair value hierarchy, desctibed as follows, based on the lowest level input that is significant to the fair value

measurement as a whole:

o Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

«  Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

o Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, charactetistics and risks of the asset or liability and the level of the fair value hierarchy as explained above

Earnings per shate

Basic eatnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shates outstanding during
the period. The weighted-average number of equity shares outstanding during the period is adjusted for events such
as bonus issue, bonus element in a rights issue, shate split, and reverse share split (consolidation of shares) that have
changed the number of equity shares outstanding, without a cotresponding change in resoutces.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted-average number of shares outstanding during the period are adjusted for the effects

of all dilutive potential equity shares.

m) Changes in accounting policies and disclosures

New and amended standards

The following amendments and interpretations apply for the first time in March 2020, but do not have an impact on
the financial statements of the Company. The Company has not early adopted any standards or amendments that
have been issued but are not yet effective.

Ind AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement,
presentation and disclosute of leases and requires lessees to recognise most leases on the balance sheet.

Upon adoption of Ind AS 116, lessees will apply a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets. The lessee will recognise lease liabilities to make lease payments

and right-of-use assets representing the right to use the underlying assets.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not
have an impact for leases where the Company is the lessot.

The Company has applied the available practical expedients wherein it applied the shott-term leases exemptions to
Jeases with lease term that ends within 12 months of the date of initial application. Accordingly, application of Ind
AS 116 did not have an impact on the financial statements of the Company.

Appendisc C to Ind AS 12— Tncome taxes

: 2. The appendix C to Ind AS
"ft%\jh‘ty that affects the application of

F
&

Appendix C - Uncertainty over Income Tax Treatment has been
12 addresses the accounting for income taxes when tax treatments 1y
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Ind AS 12 Income Taxes. It does not apply to taxes ot levies outside the scope of Ind AS 12, nor does it specifically
include requirements relating to interest and penalties associated with uncertain tax treatments. The appendix
specifically addresses the following:

e Whether an entity considers uncertain tax treatments separately

e 'The assumptions an entity makes about the examination of tax treatments by taxation authotities

o How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax

rates
e How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncettain tax treatment separately or together with one or
mote other uncertain tax treatments and uses the approach that better predicts the resolution of the
uncertainty. The Company applies significant judgement in identifying uncertainties over income tax treatments.

Upon adoption of the Interpretation, the Company considered whether it has any uncertain tax positions. The
Company’s tax filings include deductions based on the management judgement and the taxation authotities may
challenge those tax treatments. The Company determined, based on its tax compliance and transfer pricing study,
that it is probable that its tax treatments will be accepted by the taxation authorities. The amendment did not have
an impact on the financial statements of the Company.

Amendment to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measured at amortised cost ot at fair value through other comprehensive
income, provided that the contractual cash flows are ‘solely payments of principal and interest on the principal
amount outstanding’ (the SPPI criterion) and the instrument is held within the appropriate business model for that
classification. The amendments to Ind AS 109 clarify that a financial asset passes the SPPI criterion regardless of an
event or circumstance that causes the eatly termination of the contract and irrespective of which party pays ot
receives reasonable compensation for the early termination of the contract. These amendments had no impact on
the financial statements of the Company.

Amendment to Ind AS 19 : Plan Amendment, Curtailment or Seltlement

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or settlement occurs
during a reportting petiod. The amendments specify that when a plan amendment, curtailment ot settlement occurs
during the annual reporting period, an entity is required to determine the cutrent setvice cost for the remainder of
the period after the plan amendment, curtailment or settlement, using the actuatial assumptions used to remeasure
the net defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after that
event. An entity is also required to determine the net interest for the remainder of the period after the plan
amendment, curtailment ot settlement using the net defined benefit liability (asset) reflecting the benefits offered
under the plan and the plan assets after that event, and the discount rate used to remeasure that net defined benefit
liability (asset). The amendments had no impact on the financial statements of the Company as it did not have any
plan amendments, curtailments, or settlements during the period.

Amendments to Ind AS 12 Income taxces

The amendments clarify that the income tax consequences of dividends are linked more directly to past transactions
or events that generated distributable profits than to distributions to owners. Therefore, an entity recognises the
income tax consequences of dividends in profit or loss, other comprehensive income or equity according to where
it originally recognised those past transactions or events. An entity applies the amendments for annual reporting
periods beginning on or after 1 April 2019, with eatly application permitted. When the entity first applies those
amendments, it applies them to the income tax consequences of dividends recognised on or after the beginning of
the earliest comparative period. Since the Company’s current practice is in line with these amendments, they had no
impact on the financial statements of the Company.

Amendinents to Ind AS 23 Borrowing Costs
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The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to develop
a qualifying asset when substantially all of the activities necessary to prepare that asset for its intended use or sale are
complete. The entity applies the amendments to botrowing costs incurred on or after the beginning of the annual
reporting period in which the entity fitst applies those amendments. An entity applies those amendments for annual
reporting periods beginning on or after 1 April 2019, with early application permitted. Since the Company’s current
practice is in line with these amendments, they had no impact on  the financial statements of the Company.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires managetnent to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have
the most significant effect on the financial statements.

Flvaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets
requires assessment of several external and internal factors which could result in deterioration of recoverable amount
of the assets.

Clasyification of leases — The Company enters into leasing arrangements for various assets. The classification of the
leasing arrangement as a finance lease ot operating lease is based on an assessment of several factots, including, but
not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated
certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion of present
value of minimum lease payments to fair value of leased asset and extent of specialized nature of the leased asset.

Determining lease term of contracts with renewal and termination options (Company as lessee)- The Company determines the
lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the
lease if it is reasonably certain to be exercised, ot any petiods covered by an option to terminate the lease, if it is
reasonably certain not to be exetcised. The Company has several lease contracts that include extension and
termination options. The Company applies judgement in evaluating whether it is reasonably certain whether ot not
to exercise the option to tenew or terminate the lease. That is, it considers all relevant factors that create an economic
incentive for it to exercise either the renewal or termination. After the commencement date, the Company reassesses
the lease term if there is a significant event ot change in circumstances that is within its control and affects its ability
to exercise ot not to exercise the option to renew ot to terminate (e.g., construction of significant leasehold
improvements or significant customisation to the leased asset).

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over expected life,
the management assesses the expected credit loss on outstanding financial assets.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities. However the actual
future outcome may be different from this judgement.

Allowances for expected credit loss

The Company makes allowances for expected credit loss based on an assessment of the recoverability of trade and
other receivables. The identification of doubtful debts requites use of judgement and estimates. Where the
expectation is different from the original estimate, such difference will impact the carrying value of the trade and
other receivables and doubtful debts expenses in the period in which such estimate has been changed

Revenne from contracts with customers-
'The Company has applied judgements that significantly affect th
timing of revenue from contracts with customers.

he amount and
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Rewgnition of deferved tax assets — The extent to which deferred tax asset can be recognized is based on an assessment
of the probability of the future taxable income against which is the deferred tax can be utilized.

Significant estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities, are
described below. The Company based its assumptions and estimates on parameters available when the

financial statements were prepared. Existing citcumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

Fair valuwe measnrement disclosures — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how matket participants would price the instrument.

Net realizable value of inventory —The determination of net realisable value of inventory involves estimates based on
prevailing market conditions, current prices and expected date of commencement and completion of the project, the
estimated future selling price, cost to complete projects and selling cost. The Company also involves specialist to
petform valuations of inventories, wherever required.
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(®) In Lakhs
Particulars As at As at
31 March 2020 31 March 2019
3 Deferred tax asset
Arising on account of
Unabsorbed business losses 946.62 1,086.76
946.62 1,086.76
The Company has created deferred tax asset on unabsorbed business losses of Rs. 3,761.21 lacs/-.
(i) Caption wise movement in deferred tax assets as follows: () In Lakhs
Particulars March 31, 2020 March 31, 2019
Recognised in Balance | Recognised in profit Recognised in Recognised in
Assets
Sheet and loss Balance Sheet profit and loss
Unabsorbed business losses 946.62 (140.14) 1,086.76 99.69
Total 946.62 (140.14) 1,086.76 99.69
Financial Assets
4 Loans
Security Deposits 0.10 0.10
0.10 0.10
Inventories (valued at lower of cost and net realisable value)
Developed Plots 2466.24 1,377.47
2,466.24 1,377.47
Financial assets
6 Cash & cash Equivalents
Balance with scheduled banks
In current account 1.55 72.81
1.55 72.81
7 Other bank balances
Balances with Scheduled Banks
- Bank deposits with maturity less than 12 months 40.90 -
40.90 72.81
8 Current tax asset (net)
Advance Income Tax (including Tax Deducted at Source) 4.55 570
4.55 5.70




DLF Residential Developers Limited
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Notes to the financial statements for the year ended March 31, 2020

() In Lakhs

Particulars As at As at
31 Maech 2020 31 March 2019
9 EQUITY
EQUITY SHARE CAPITAL
[GY) Authorised share capital
506,000 (Previous Year-300,000) equity shares of T 10 cach 50.00 50.00
50.00 50.00
tssued, subscribed and paid-up
500,000 (Previous Year- 500,000 ) equity shares of T 10 each fully paid up 50.00 5¢.00
50.00 50.00
(B) Reconciliation of numbers of equity shares outstanding at the beginning and at the end of the year
Particulars As at As at
31 March 2020 31 March 2019
Equity Shares No. of shares No. of shares
At the beginning of the year 500,000 500,000
Add : Change during the year - -
At the end of the year 500,000 500,000
(C) Rights, preferences and restrictions attached to equity shares :
Rights, preferences and sestr ( g on dists, s of divi and repayment of capital) attached to Types of shares
the class of shares
"The Company has only one class of Hquity shares having a par value of 10 cach. Each holder of equity share is entitled
to one vote per share. In the event of liquidation of the company holders of equity shares will be entitled to receive any -
o . . e o . . . Equity
of the remaining assets of the Company afeer settling all habilities. The distribution will be i proportion to the number
of equity shares held by the sharcholders.
(D) Shareholding details of the company
. . As at As at
Shareholding details of th
archolding Cefalls 07 Qhe company 31March 2020 | 31 March 2019
o g A te nuimber of Aggregate
* Name of the shareholder Class of shares ggrogate O nnmber of
. shares held
: shares held
L . . . Fquity 400,000 400,000
DLF Homes Developers Limited (inclusive of nominee shates)
— Equity 100,000 100,000
DLI? Limited
(E) Details of shareholders holding more than 5% shares(Equity)
Dectails qf sharcholders holding m?rc th‘au S‘Yu's’harcs‘ (Equity) i ’M::sc“l:t 2020 31 M‘:fc?:z o9

Name of the sharcholder

Percentage of shares

Percentage of

held shares held
DLF ITomes Developers Limited (inclusive of nomiace shates) 80% 80%
20% 20%

DLF Limuted
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®) In Lakhs
Particulars As at As at
31 March 2020 31 March 2019

Borrowings - current
Loans and advances from related parties

Unsccured
[.oan from DLE Home Developers Limited, the holding company® 4,020.75 3,044.75
Loan from DLF Luxury Homes Limited, the fellow subsidiary®* 1,300.00 1,300.00
5,320.75 4,344.75
#Repayable on demand and carrics interest @ 9% per annum (Previous year 11.5%) as at balance sheet date
##Repayable on demand and carrics interest @ 7.5% per annum (Previous year 11.5%) as at balance sheet date
Trade payables
-Other Payables (Refer Note no 24 For details of dues to micro,small and medium enterprises)
(a) "l'otal outstanding dues of micro enterprises and small enterprises; and -
(b)Total outstanding ducs of creditors other than micro enterprises and small enterprises. 1.58 5.20
1,58 5.20
Other financial liabilities
Other financial liabilities- current -
Taterest accrued® 547.71 447.85
Security deposits 0.81 132.62
548.52 580.47
*Payable to the Holding Company and fellow subsidiary company
Other current liabilities
Contract Liability 364.03 64,02
Deferred ncome - 14.90
Statutory ducs 0.29 1248
364.32 91.41

(This space has been intentionally left blank)
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Notes to the financial statements for the year ended March 31, 2020

Particulars

Revenue from operations.
Sale of developed plots

Other income

Iaterest mcome on Frxed Deposits

Interest on Income Tax refund

Interest income on unwinding of financial insteuments

Service Charges received

Cost of plots and other development activities
Opening stock of plots
Addition during the year (1.e expenses incurred on project approvals)

Closing stock of plots

Finance costs
Interest on borcowings
Interest expense on financial instruments

Other expenses

Maintenance expenses

Fees and taxes

Payment to auditors (refer details below)
Legal and professtonal expense

Printing & stationery

Advertisement

Rental Hxpenses

Payment to auditors
Audit fees*
Out of pocket cxpenses

Other Services”

* inclusive of GST
Tax expense
Deferred tax Asset

) In Lakhs
For the year ended For the year ended
March 31, 2020 March 31, 2019
331.53 -
331.53 -
0.48 -
0.34 -
14.90 1490
1.70 -
17.42 14.90
1,377.47 1,377.47
1,117.28 -
(2,466.2:4) (1,377.47)
28.51 0.00
438.73 497.62
17.84 15.72
456.57 513.34
15.39 15.39
0.05 0.42
164 1.61
0.28 1.32
- 0.01
- 0.36
2.60 -
19.96 19.11
1.36 1.18
- 0.08
0.28 0.35
1.64 1.61
140.14 (99.69)
140.14 (99.69)

“The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the Company at 25.17% for CY (

March 31, 2019- 27.82%) and the reported @x expense in profit or loss arc as follows:

Reconciliation of tax expense and the accounting profit

Accounting loss before income tax

“Fax impact of IND AS adjustments which will never be allowed

Taxable Profit /(Loss) under tax Laws

Brought forward Carry forward Losses wnder Tax Laws

Eligible Unabsorbed Losses available for Carry forward on which DTA has been created

At country’s statutory income tax rate of 25.17% (March 31, 2019: 27.82%)
Deferred Tas
Deferred Tas
Deferred Tax Expense/ (Assct)

Income tax expense in Profit & Loss Account

sets as per last year audited financials

Asscts recomputed

Earnings per equity share

For the Year Ended  For the Year Ended
Mar-20 Mar-19
(156.10) (517.55)

2.94 0.82
(153.16) (516.76
(3.906.40) (3,389.66)
(3,761.22) (3,906.40)
25.17% 27.82%
1,086.76 987.07
946.62 1,086,76
140.14 (99.69)
140.14 (99.69)
0.00 0.00

Farnings Per Share (IPS') is determined based on the net profit attributable to the sharcholders' of the Holding Company. Basic carnings per share is computed using the
weighted average namber of shares outstanding during the year. Diluted carnings per share is computed using the weighted average number of common and dilutive

common cquivalent shares outstanding during the year including share options, except where the result wonld be anti-dilutive.

Net profit attributable to equity shareholders
(Loss) aficr tax and for the year/previous year
Profit attributable to equity holders of the parent adjusted for the cffect of dilution

Nominal value of cquity share ()
“Total number of equity shares outstanding at the beginning of the year

Total mumber of equity shares outstanding at the end of the year
Weighted average number of equity shares

Face value per share )

Earnings per equity share
Basic

Nominal value of equity share )
Weighted average number of equity shares used to compute diluted carnings per share
Diluted

(296.23) (417.86)
(296.23) (417.86)
10.00 10.00
500,000 500,000
500,000 500,000
500,000 500,000
10.00 10.00
(59.25) #357)
10.00 10.00
500,000 500,000
(59.25) 83.57)
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Notes to the financial statements for the year ended March 31, 2020

Related party disclosures

a) Relationships
Intormation requiredd to be disclosed under IND AS 24 on “Related Pacty Disclosures™

(i) Ultimate Parent Company

Rajdhant bavestments & \gencies Pravate Tiomred

(ii) Intermediate Parent Company

DLE Limuted {(Parent Company of DLE Home Developers Limitedy

(iii) Parent Company
DLE Home Developers Limited

(iv) Fellow subsidiary
DLFE
DL Luxury Homes Limited
Damalis Buildess and Developers Private Limited (w.e.f. February 6, 2020)

b) Related Party Transactions

tate Developess Lumited

Transactions during the Period/Previous Year

Maintenance charges DL Estate Developers Limited 15.39 15.39

Rental Fxpense DLI* Home Developers Limired 2.60

Loan Refundecd DLE Fuxury Homes Limited £,000.00!
DLE Home Developers Limited 138.00 2,192.01

Loan Taken DLF Luxury Homes Limited . 2,300.00
DLE Home Developers Limited £414.00 1,000.00

Iaterest expense DL ry Homes Limited 97.50 121.87
DLF Home Developers Limited 341.23 37575

(%) In Lakhs
Asat
Balance at the year end As at 31 March 2019
31 March 2020

Short-term borrowing DLF Home Developers Limited 4,020.75 304475
DLF Luxury Homes Limited £,300.00 1,300.00

Interest acerued DLE Home Developers Limited 350.28 338.18
DLF Luxury Homes Limited 197.43 109.68

Share capital DLF Limited 10.00 10.00:
DLF Home Developers Limited 40.00 40.00
DLI* Lstate Developers Limited - 15.39

Contragt Liability l[);:i:;l(llx‘:[z’uén(ilcz\(;)‘xnd Developers Private Limited (w.e.f. 300.00

During the year, the Company has mcurred loss after tax of ¥ 296.23 Lacs resulting in accumulated losses as at March 31, 2020, These accumulated losses have completely eroded the ner

worth of the Company. However, based on the undeelying market value of the inventory of developed plots (lower of cost and net reatisable value) amounting to T 2466.24 Lacs (previous year
T 137747 Lacs ) and assurnace for continous financial suppott from DLE Ltd for future operations of the company, the management is confident that the future sales will generate adequate

revenues and protits which shall be sufficient enough to repay the liabifities. Accordingly, these financial statements have been prepared on a going concern basis.

Basis the facts mentioned above, management is confident that the sufficient furure tasable income will be gencrated from sale of mventory against which such deferred tax assers recognized

on eligible unabsorbed tax losses (as per Income Ta Act, 1961) in the financial statements shall e adjusted.

The Company has clected to exercise the option permitted under Section 1E3BAN of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment) Act, 2019. Accordingly, the
Company has recognised provision for income tax for the year ended 31s¢ Magch, 2020 and re-measured the balance of net deferred ta eseribed in the said section. The
re-measurement has resulted in a write down of the net deferred tax asscts by Rs. 103.60 takhs which has been fully charged to the profit and Loss account.

Development Act, 2006 (“MSMED Act, 2006”) is as unded

o, Small and Medium

re under the M

amount and the interest duc thereon remaining unpasd to any supplicc as at the end of each il il
i Nil
accounting year;
i) the amount of intecest paid by the buyer s terms of section 16, along with the amounts of the payment made to il N
. Nil Nil
the supplier beyond the appointed day during each accounting year;
iii) the amount of interest due and payable for the period of delay in muking payment (which have been piid but il it
: - - nf[ Ni Ni
beyond the appointed day during the yeae) but without adding the interest specitied under MSMED Act, 2006;
iv) the amount of interest accrued and remaining unpaid at the end of cach accounting year; and Nil Nil
V) the amount of tarther nterest remaining due and payable even i the succeeding years, until such date when the
interest dues as above are actually paid to the small enterprise, for the purpose of dis 1 deductible Nil Nil
expenditure under Section 23

Foreign Exchannge Earnings and outgo

rNings

Qurgo Ni Nil J

“Changes in liabilitics arising from financing activitics"

Balance as at the April 1, 2019 4,344.75 K

Additions during the period 1,414.00 438.73
(Deletions) during the period (438.00) (338.87)
Closing balance as at March 31, 2020 5,320.75 547.71
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2nd Floor, DLI Gatew:
Notes to the financial statements for the year ended March 31, 2020

Financial instruments
Financial instruments by category and Fair value by hierarchy
Financial assets and financial liabilitics are measured at fair value in the financial scatement and aee grouped into three Levels of a fair value hierarchy. The theee Levels are defined based on the

observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) 10 active markets for financial instruments.

Level 2: inputs other than quoted prices included within Level 1 that arc observable for the asset or lability, either directly or indirectly
Tevel 3: unobservable inputs for the asset or halslity.

Financial instruments measured at fair value-recuerng fais value measurements- Nil

Fair value of mstruments measured at amortised cost:
() In Lakhs

31 March 2020 31 Masch 2019
Particulars Level
areyi Fair Val P 3
Carrying Value air Vatue. | Carrying Valae Fair Value
Financial asscts
Loans 3 0.10 0.10 0.10 0.10
Cash and equivalents 3 1.55 1.55 72.81 72.81
Other bank balance 3 -40.90 40.90 - -
Total fi ial assets 42.55 42.55 7291 7291
31 March 2020 31 March 2019
Particulars
Level Carrying Value Fair Vatue | Carrying Value Fair Value
Financial liabilitics
Borrowings (including Interest accrued) 3 586846 5.868.46 £792.60 4792.60
‘Frade payables 3 1.58 1.58 5.20 5.20
Security Deposits 3 0.81 0.81 132.62 132.62
‘Total fi ial Kabilit 5,870.85 5,870.85 4,930.42 4,930.42
The carrying value and fair vafue of financial instrument by categories as follows: () In Lakhs
Particulars 31 March 2020 31 March 2019
Level FYIPL FYOGI | Amortised Cost|FVIPL FVOCI Amortised
Financial asscts
Loans 3 - - 0.10 - - 0.10
Cash and equivalents 3 - . 1.55 - - 72.81
Other bank balance 3 - - 40.90 - - -
‘Total financial assets - - 42.55 - - 290
(%) In Lakhs
Particulars March 31, 2020 March 31, 2019
Level FVIPL FVOCI A ised Cost FVIPL FVOCI _ |Amortised Cost
including Interest accrued) 3 - 5,868.46 - - 4,792.60
de payables 3 - - 1.58 - - 5.20
urity Deposits 3 - - 0.81 - - 132.62
Total financial Habilities - - 5,870.85 - - 4,930.42

Financials instruments measured at amortised cost
For amortised cost instruments, cartying vakie represents the best estimate of fair value

Financial Risk Management
"The Company’s activitics expose it to macket risk, liquidity risk and credit dsk. "The Company’s Board of Directol
munagement framework. This note explains the sources of risk which the entity is exposed to and how the entity manages the eisk and the related impact in the financial statements.

s has overall responsibility for the establishment and oversight of the Company’s risk

Risk Exposure arising from Measurenient Management
Credit risk Cash and cash equivalents, teade receiva Aging analysis Bank deposits, divessification of asset
financial assets measured af amortised cost base and credit limits
Liquidity risk Borrowings and other liabilities Rolling cash flow Availability of committed ceedit fines
forecasts and boreowing facilities

"['he Company’s risk management is cartied out by a central teeasury department (of the company) under policies approved by the board of directors. The board of directors provides written principles

for oveeall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest vate risk, credit risk and investment of excess liqudity.

A) Credit Risk

ts, ton-cuerent financial 4

aid amount is in current account with Scheduled Bank

s ont liquid 4

S

ting in Andnetd loss to the company. Credit risk a

Credit risk refers to u visk that the counterparty will default onits contractual obligatior
The company does not have any derivative
s equal to the carrying amount of the company’s other financial Assets.

asscts and in respect of cash and cash equivalents, the s

derivative assets, trade and other receivable:

whete chances of default are minimum. The maxsmum exposure to the credit ris

Credit risk management
Credit risk rating

The Company and manages credit

sk
B: Moderate credit risk

A Low credit 1

C: High credit risk

Asset group Buasis of categorisation Provision for expenses credit loss

Low credit risk Caush and cash equivalents, investments and 12 month ex ce .
other financial asset p .
Moderate credit risk Not applicable Tife tnfrexpeeted credit Jo
High credit risk Not applicable Life time expectéd Sregit loss or fully g
s 3
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2nd Floor, DLF Gateway Tower, R Block, DUF City Phasc I, Guaugram, Haryana 122002
Notes to the financial statements for the year ended March 31, 2020

Cash & cash equivalents and bank deposits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and accounts in different

banks across the country.

Assets under credit risk ~ (%) In Lakhs

Credit rating Particulars March 31, 2020{ March 31,2019

A: Low credit dsk Loans, Cash and cash cquivalents and Other Bank Balances 42.55 72.91

Credit risk exposure
Provision for expected credit losses
‘The Company provides for 12 month expected credit losses for following financial assets -~

As at March 31, 2020 ) In Lakhs
Particulars Estimated gross Expected Expected credit jCarrying amount et of
cartying amount at default credit losses impairment provision
losses %
Loans 0.1 0% - 0.10
Cash and cash equivalents 1.55 0% - 1.55
Orher bank balance 40.90 0% - 40.90
As at March 31, 2019 () InLakhs
Partculars Estimated gross Expected Expected credit [Carrying amount nct of
ing at default credit losses impairment provision
losses %o
Loans 0.10 0% - 0.10
Cash and cash cquivaleats 72.81 0% - 7291

(B) Liquidity Risk
Liquidity xisk s the tisk that the Company will encounter difficulty in meeting the obligations assoctated with its fimancial Babilites that are settled Dy detivering cash or another financial assee. The
Company's approach to managing liquidity is to ensure as far as possible, that it will have sufficieat liquidity to meet its liabilities when they are due.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash fows. The Company takes into account the liquidity of the

market in which the entity operates.

Matusities of financial liabilities
The tables below analyse the Company’s financial liabilities into eelevant maturity geoupings based on their contractual maturities.
(%) In Lakhs

March 31, 2020 . Less thaa 1 year 1-5 year More than 5 Total

. : : . years
Non-derivatives
Borrowings 5,320.75 - - 5,320.75
"Trade payable 1.58 - - 1.58
Other financial habilities 548.52 - - 548.52
Total 5,870.85 - - 5,870.85
March 31, 2019 Less than 1ycar 1-5 year More than 5 Total

years

Non-derivatives
Borrowings 14,3075 - - 4,344.75
Trade payable - - 5.20
Other financial liabilities 58047 - - 580.47
Totat 4,930.41 - - 4,930.42

C) Market Risk

i) Liabilities
“The Company’s fixed sate borcowings from related pactics are cartied at amortised cost. They are therefore not subject fo interest rate risk as defined in Ind AS 107, since nesther the carrying amount nor

the foture cash flows will fuctuate because of a change in market intesest rates,

i) Assets
“The company’s fixed deposits are carried at fixed rate. Theretore, not subject to interest rate risk as defined in Ind AS 107, since ncither the carrying amount nor the future cash flows will fluctuate

because of a change in market interest rates.
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Notes to the financial statements for the year ended March 31, 2020

Capital Management
The Company manages its capital to ensure that the Company will be able to continue as gomg concern while maximizing the return to stakeholders through optimisation of debe

and equaty balance. The capital structure of the Company consists of net debt and total equaty of the Company.

The Company 1s not subject to any externally imposed capatal requirements.

“The Company has made assessment of unpact of COVID 19 related lockdown on carrying value of property, plant and equipment, recevables, inventories and other assets. The

ment is that no matenal adjustments are required to be made m the carrving values of these assets as of the Balance sheet date. The management will contmue to

management a
momutor material changes to future economic conditions,

Cutrent Financial assets comprising Cash and Cash Equivalents and current finanemal liabihities comprisiyg Trade payables, Other financil liabilinies are stated at thew nominal
value.

“The Company's primary business segment is reflected based on principal business activities carried on by the Company re. development of real estate projects and all other related
activities, which as per INID AS ~ 108 on “Segment Reporting” as prescribed m the Companies (Accounting standards) Rules, 2006 1s considered to be the only reportable segment.

“The Company is primarily operating 1n India which 1s considered as a single geograplical segment.

‘The balances of payables and recetvables are subject to thesr tespective confirmation.

In the opinion of the Board of Directors current assets, loans and advances have a value on realization in the ordinary course of business at least equal to the amount at which they

are stated 1n the Balance Sheet and provisions for all known liabilities have been made.

Capital commitment and contingent Hability as on March 31, 2020 1s Nit (P/Y - Nil).

Subsequent to the end of FY 2019-20, the Company has issucd letter of offer for issue of 6,50,00,000-0.01" Compulsorily Convertible Debentures (‘CCDs) of T 10 cach at par
aggregating to T 6,500 lakhs to its existing sharcholders on tights basis. “The 1ssue has been subscribed and the Company has received an amount of 5,925 lakhs as application
money towards subscription of CCDs. As per the terms, the CCIs shall be compulsortly convertible mto Equity Shares on the date of expiry of ten years from the date of
allotment of the CCDs. The CCID holders shall be entitled to convert the CCDs in one or more tranches within a period of ten years from the date of the allotment of the CCDs.
“The CCDs shalt carry a coupon rate of 8.01%% per annum, payable annually, up to the date of conversion mto Equity Shares of the Company and the CCDs shall be unsecured.

Revenue Recognition as per IND AS 115

Timing of revenue recognition 31 March 2020 31 March 2019

Revenue recognition at a point of time 331.53 -

Revenue recognition over period of time - -
331.53 -

‘Total revenue from contracts with customers

Contract balances

31 March 2020 31 March 2019

"T'rade recetvables from contracts under Ind AS 115
36+4.03 6402

Contract Liabilities (refer note 13)
364.03 64.02

“T'rade receivables are non-tnterest bearing and are generally on terms of 30 to 90 days.

Contract liabilitics include amount received from customers as per the payment plan stipulated in the buyer agreement il possession of plot and control is transfered to customers.

X in lakhs)

Set out below is the amount of revenue recognised from:
Movement of contract liability 31 March 2020 31 March 2019
Amounts included in contract labilities at the begmning of the year 64.02 18.83
Amount received/ Adjusted against conteact lability during the year 631.54 45.19
Performance obligations satisfied m previous years (331.53) -
Amounts included in contract liabilities at the end of the year 364,03 64.02
Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price
Revenue as per Contracted price 331.53 -
Adjustments
Significant financing component - -
Other adjustments - -

331,53 -

Perfomance obligation

Information about the Company's performance obligations for material contracts are summarised below:

“The performance obligation of the Company in case of sale of plots is satisfied once the registeration process is completed and control s transfered to the customers.
The company has recognised the revenue from sale of developed plots on individual contract basis at the time of execution of agreement/ registary with government authorities and
the entire contract value is realized.

‘The customer makes the payment for contracted price as per the payment plan stipulated



DLF Residential Developers Limited
CIN-U45200HR2008PLC075587
2nd Floor, DLF Gateway Tower, R Block, DLF City Phase IIL, Gurugram, Haryana 122002
Notes to the financial statements for the year ended March 31, 2020

37 Previous year figures have been regrouped / reclassified wherever considered necessary, to make them comparable with those of the current year.
38  Theunhedged currency exposure as on March 31, 2020 s Nil (Previous year Nil)

39 Iigures have been rounded to nearest Lakh

FFor and on behall of the Board of Dircetors
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