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We have audited the accompanying Ind AS financial statements of DLF Utilities Limited ("the 
Company'), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss, 
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement 
of Changes in Equity for the year then ended, and notes to financial statements including a summary of 
significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as 
amended ("the Act") in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 
2020, its loss including other comprehensive income, its cash flows and the changes in equity for the 
year ended on that date. 

Basis for Opinion 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on 
Auditing, as specified under section 143(10) of the Act. Our responsibilities under those Standards are 
further described in the 'Auditor's Responsibilities for the Audit of the Ind AS Financial Statements' 
section of our report. We are independent of the Company in accordance with the 'Code of Ethics' 
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are 
relevant to our audit of the financial statements under the provisions ofthe Act and the Rules thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Ind AS t7nancial statements. 

Emphasis of Matter 

We draw attention to Note 45 of the financial statements, which explains the uncertainties and the 
management's assessment of the tinancial impact due to lock-down and other restrictions and 
conditions related to Covid-19 pandemic situation, for which a definitive assessment of the impact in 
subsequent period is highly dependent future economic developments and circumstances as they evolve. 

Our opinion is not modified in respect of this matter. 

Information Other than the Financial Statements and Auditor's Report Thereon 

The Company's Board of Directors is responsible for the other information. The other information 
comprises the Directors' Report, but does not include the Ind AS financial statements and our auditor's 
report thereon. 

Our opinion on the Ind AS financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 
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In connection with our audit of the Ind AS financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial 
Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial statements 
that give a true and fair view of the financial position, financial performance including other 
comprehensive income, cash flows and changes in equity of the Company in accordance with 
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) 
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 
2015, as amended. This responsibility includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the Ind AS financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Company 

or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are also responsible for overseeing the Company's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the Ind AS financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also 
responsible for expressing our opinion on whether the Company has adequate internal financial 
controls system in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accountin, 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the Ind AS financial statements, 
including the disclosures, and whether the Ind AS financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's report) Order, 2016 ("the Order') issued by the Central 
Government of India in terms ofsub-section (I 1) of section 143 of the Act, we give in the Annexure 
1 a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books; 

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive 
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are 
in agreement with the books of account. 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 
specified under section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 
2015, as amended; 

(e) The matter described in Emphasis of Matter paragraph above, in our opinion, may have an adverse 
effect on the functioning of the Company ~~~i R

~~ ~ ~~ 

~` ~ a 
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(fl On the basis of written representations received from the directors as on March 31,2020 and taken 
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020, 
from being appointed as a director in terms of section 164 (2) of the Act; 

(g) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company with reference to these Ind AS financial statements and the operating effectiveness of 
such controls, refer to our separate Report in "Annexure 2" to this report; 

(h) In our opinion, and according to the information and explanations given to, the Company has not 
paid any managerial remuneration during the year ended March 31, 2020. Hence, provisions of 
section 197 read with Schedule V to the Act are not applicable to the Company and hence not 
commented upon; and 

(i) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial position in its 
Ind AS financial statements —Refer Note 37 to the Ind AS financial statements; 

ii. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

For S.R. Batliboi & CO. LLP 
Chartered Accountants 
1CAI Firm Registration Number 

per Manoj Kumar Gupta 
Partner 
Membership Number: 083906 
UDIN: 20083906AAAAAK53 81 

aP,_ ..,..,,_,00
~~ ~ jr 
v;c ,~ 

301003E/E300005 

Place of Signature: Gurugram, Haryana 
Date: June 03, 2020 
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Annexure I referred to in paragraph 1 under "Report on Other Legal and Regulatory 
Requirements" of our report of even date 
Re: DLF Utilities Limited (`the Company') 

(i) (a) The Company has maintained proper records showing full particulars, including quantitative 

details and situation of property plant and equipment and investment property. 

(b) All property plant and equipment and investment property have been physically verified by the 
management during the year and no material discrepancies were identified on such verification. 

(c) According to the information and explanations given by the management, the title deeds of 

immovable properties included in investment property are held in the name of the Company. 

(ii) In our opinion, the management has conducted physical verification of inventory at reasonable 

intervals during the year, except for inventory represented by the development rights. Inventory 

represented by the development rights have been confirmed as at March 31, 2020 on the basis 

of custodian certificates obtained by the management. No material discrepancies were noticed 

on such physical verification/confirmations. 

(iii) (a) The Company has granted unsecured loans to various companies or other parties covered in the 

register maintained under section 189 ofthe Companies Act, 2013. In our opinion and according 

to the information and explanations given to us, the terms and conditions of the grant of such 

loans are not prejudicial to the Company's interest. 

(b) The Company has granted loans that are re-payable on demand, to companies or other parties 

covered in the register maintained under section 189 of the Companies Act, 2013. We are 

informed that the company has not demanded repayment of any such loan during the year, and 

thus, there has been no default on the part of the parties to whom the money has been lent. The 

payment of interest has been regular. 

(c) There are no amounts of loans granted to companies or other parties listed in the register 

maintained under section 189 of the Companies Act, 2013 which are overdue for more than 

ninety days. 

(iv) In our opinion and according to the information and explanations given to us, provisions of 

section 185 and 186 of the Companies Act 2013 in respect of loans to directors including entities 

in which they are interested and in respect of loans and advances given, investments made and, 

guarantees, and securities given have been complied with by the Company. 

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act 

and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the 

provisions of clause 3(v) of the Order are not applicable. 

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the 

rules made by the Central Government for the maintenance of cost records under section 148(1) 

of the Companies Act, 2013, in relation to construction industry and maintenance service 

business, and are of the opinion that prima facie, the specified accounts and records have been 

made and maintained. We have not, however, made a detailed examination of the same. 



S.R B,ar~~eoi ~ Co. LLP 
Chartered Accountants 

(vii) (a) Undisputed statutory dues including provident fund, income-tax, sales-tax, service ta~c duty of 

custom, value added tax, goods and service tax, cess and other statutory dues have generally 

been regularly deposited with the appropriate authorities though there has been a slight delay 

in a few cases. The provisions relating to employees' state insurance and duty of excise are not 

applicable to the Company. 

(b) According to the information and explanations given to us, no undisputed amounts payable in 

respect of provident fund, income-tax, service tax, sales-tax, duty of custom, value added tax, 

goods and service tax, cess and other statutory dues were outstanding, at the year end, for a 

period of more than six months from the date they became payable. The provisions relating to 

employees' state insurance and duty of excise are not applicable to the Company. 

(c) According to the records of the Company, the dues of income-taY, sales-tax, service tax, duty 

of custom, value added tax and cess on account of any dispute, are as follows: 

Name of Nature of Amount Amount Period to Forum where 
the dues (in lacs) paid under which the dispute is 

statute Protest (in amount pending 
Lacs) relates 

Delhi Demand on 8.88 - Financial year Special Objection 
Value the basis of 2014-IS to hearing Authority 
Added mismatch of 2016-17 

Tax Act supplier's and 
2004 Company's 

return detail 
Delhi Demand on 1 1 1.06 - Financial year Additional 
Value the basis of 2012-13 and Commissioner, 
Added mismatch of 2013-14 Delhi 

Tax Act supplier's and 
2004 Companys 

return detail 
West Authority has 161 . 6 ~ 1 .-~~) Financial year Tribunal, Kolkata 
Bengal enhanced the 2013-14 and 
Value turnover by 2014-15 
Added disallowing 

Tax Act expenses 
2003 

West Authority has 1x.00 - Financial year JCCT (Appeals) 
Bengal enhanced the 2016-17 
Value turnover by 
Added disallowing 

Tax Act expenses and 
2003 subcontractor 

payment 
deduction 

West Authority has 1 ~4~.6~ - Financial year Tribunal,Kolkata 
Bengal enhanced the 2015-16 
Value turnover b '~ 
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Name of Nature of Amount Amount Period to Forum where 
the dues (in lacs) paid under which the dispute is 

statute Protest (in amount pending 
lacs relates 

Added disallowing 
Tax Act expenses and 

2003 subcontractor 
payment 

deduction 
Uttar Authority has 145.42 - Financial year Dy. Commissioner, 

Pradesh enhanced the 2015-16 Noida 
Value turnover by 
Added disallowing 

Tax Act expenses 
?008 

Uttar Authority has 87.55 - Financial year Dy. Commissioner, 
Pradesh enhanced the 2016-17 Noida 
Value turnover by 
Added disallowing 

Tax Act expenses 
2008 

Income Tax Demand 850.48 - Financial year Income Tax 
Tax nn account of 2012-13, Appellate 

Act,1961 various 2013-14 and Tribunal 
disallowances 2014-15 (ITAT)New 

during tax Delhi 
assessment 

Income Tax Demand 62.84 - Hon'ble High 
Tax on account of Court of Delhi 

Act,1961 various Financial year 
disallowances 2003-04 

during tax 
assessment 

Income Tax Demand 947.79 - Financial year Commissioner of 
Tax on account of 2015-16 and Income tax 

Act,1961 various 2016-17 (Appeals, New 
disallowances Delhi) 

during tax 
assessment 

Income Tax Demand 2,898.70 - Financial year Hon'ble High 
Tax on account of 2013-14 to Court of Punjab 

Act,1961 non-deduction 2016-17 &Haryana 
of TDS 

(viii) The Company did not have any outstanding loans or borrowing dues in respect of a financial 
institution or bank or to government or dues to debenture holders during the year. 
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(ix) According to the information and explanations given by the management, the Company has not 
raised any money way of initial public offer / filrther public offer /debt instruments and term 
loans hence, reporting under clause (ix) is not applicable to the Company and hence not 
commented upon. 

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view 
of the financial statements and according to the information and explanations given by the 
management, we report that no fraud by the Company or no fraud on the Company by the 
officers and employees of the Company has been noticed or reported during the year. 

(xi) In our opinion, and according to the information and explanations given to us, the Company 
has not paid any managerial remuneration during the year. Hence, reporting under clause 3(xi) 
of the Order are not applicable and hence not commented upon. 

(xii) In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) 
of the order are not applicable to the Company and hence not commented upon. 

(xiii) According to the information and explanations given by the management, transactions with the 
related parties are in compliance with section 188 of Companies Act, 2013 where applicable 
and the details have been disclosed in the notes to the financial statements, as required by the 
applicable accounting standards. The provisions of sec 177 are not applicable to the company 
and accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is 
not applicable to the Company and hence not commented upon. 

(xiv) According to the information and explanations given to us and on an overall examination of the 
balance sheet, the Company has not made any preferential allotment or private placement of 
shares or fully or partly convertible debentures during the year under review and hence, 
reporting requirements under clause 3(xiv) are not applicable to the Company and, not 
commented upon. 

(xv) According to the information and explanations given by the management, the Company has not 
entered into any non-cash transactions with directors or persons connected with him as referred 
to in section 192 of Companies Act, 2013. 

(xvi) According to the information and explanations given to us, the provisions of section 45-IA of 
the Reserve Bank of India Act, 1934 are not applicable to the Company. 

For S.R. Batliboi & CO. LLP 

~~ ~~ 
Chartered Accountants ~P~c~ ..,,, ~ 
ICAI Firm Registration Number: 301003E/E300005 ~ r v r 

c,i < ~ ~ 
~ a 

~,~. 

per Manoj Kumar Gupta 
Partner 
Membership Number: 083906 
UDIN: 20083906AAAAAK5381 

Place of Signature: Gurugram, Haryana 
Date: June 03, 2020 
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Annexure II to the Independent Auditor's report of even date on the Ind AS financial statements 
of DLF Utilities Limited 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of DLF Utilities Limited ("the 

Company') as of March 31, 2020 in conjunction with our audit of the Ind AS financial statements of 

the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial controls 

based on the internal control over financial reporting criteria established by the Company considering 

the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 

responsibilities include the design, implementation and maintenance of adequate internal financial 

controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 

including adherence to the Company's policies, the safeguarding of its assets, the prevention and 

detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely 

preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal f7nancial controls over financial 

reporting with reference to these Ind AS financial statements based on our audit. We conducted our 

audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 

Reporting (the "Guidance Note") and the Standards on Auditing as specified under section 143(10) of 

the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both 

issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note 

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 

assurance about whether adequate internal financial controls over financial reporting with reference to 

these Ind AS financial statements was established and maintained and if such controls operated 

effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 

financial controls over financial reporting with reference to these Ind AS financial statements and their 

operating effectiveness. Our audit of internal financial controls over financial reporting included 

obtaining an understanding of internal financial controls over financial reporting with reference to these 

Ind AS financial statements, assessing the risk that a material weakness exists, and testing and 

evaluating the design and operating effectiveness of internal control based on the assessed risk. The 

procedures selected depend on the auditor's judgement, including the assessment ofthe risks of material 

misstatement of the Ind AS financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion on the internal financial controls over financial reporting with reference to these Ind 

AS financial statements. ~~~~~3 ~ ~;_ 

0r' ,~ 
1 ~~ ~ jf 

~C J~~ 
* L J it 

~~ 
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Meaning of Internal Financial Controls O~~er Financial Reporting With Reference to these 

Financial Statements 

A company's internal financial control over financial reporting with reference to these Ind AS financial 

statements is a process designed to provide reasonable assurance regarding the reliability of financial 

reporting and the preparation of financial statements for external purposes in accordance with generally 

accepted accounting principles. A company's internal financial control over financial reporting with 

reference to these Ind AS financial statements includes those policies and procedures that (1) pertain to 

the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 

dispositions of the assets of the company; (2) provide reasonable assurance that transactions are 

recorded as necessary to permit preparation of financial statements in accordance with generally 

accepted accounting principles, and that receipts and expenditures of the company are being made only 

in accordance with authorizations of management and directors of the company; and (3) provide 

reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 

disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to 

these Ind AS Financial Statements 

Because of the inherent limitations of internal financial controls over financial reporting with reference 

to these Ind AS financial statements, including the possibility of collusion or improper management 

override of controls, material misstatements due to error or fraud may occur and not be detected. Also, 

projections of any evaluation of the internal financial controls over financial reporting with reference 

to these Ind AS tlnancial statements to future periods are subject to the risk that the internal financial 

control over financial reporting with reference to these Ind AS financial statements may become 

inadequate because of changes in conditions, or that the degree of compliance with the policies or 

procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, adequate internal financial controls over 

financial reporting with reference to these Ind AS financial statements and such internal financial 

controls over financial reporting with reference to these Ind AS financial statements were operating 

effectively as at March 31, 2020, based on the internal control over financial reporting criteria 

established by the Company considering the essential components of internal control stated in the 

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute 

of Chartered Accountants of India. 

For S.R. Batliboi & CO. LLP 

Chartered Accountants 

ICAI Firm Regist tion Number: 301003E/E300005 

'~i 
per Manoj Kumar Gupta 

Partner 

Membership Number: 083906 

UDIN: 20083906AAAAAK53 81 

Place of Signature: New Dell~i 

Date: Jtme 03, 2020 



DLF Ctilities Limited 
Balance Sheet as at 3I March 2020 

(.-1(/ mnnniU.s iit ~ /rtes, uidess nNeerwise stated) 

As at As at 

hbtes 31 hlurch 2020 31 ~I•rrch 2019 

a.SSETS 

Yon-current assets 
Property. plant and equipment ~4 1 10.46 13L57 

lnccstmcnt property ~ - -

Financial assets 

Investments 6 - -

Luans 7 3~a39 374.49 

Deferred tax assets (nzt) 9 - Sd9.91 

Non-cimcnt tax assets (net) 10 6,1 1 1.33 8,13 .63 

Other non-current assets I I 632.91 647.8& 

7,208.99 9,8x0.-t7 

Current assets 

!m•zntories 13 I d.GS I x.01 

Financial assets 
Truck rcccivablcs 13 2,876J3 3,186.21 
Cash and cash equivalents 14 2,076.57 3,076.91 

Other Bank Balances I S 178.13 65296 

Loans 7 583.83 ~3~.19 

Ocher financial assets 8 3.23 26.18 
Other current assets 11 391.98 410.18 

6,525.12 7,902.63 

Assets classified as held for sale 42 3,39,454.73 2,80,290.54 

3,x5,979.55 2,88,193.18 
Total Assets 3,53,188.Sa 2,98,033.65 

EQUITY A.VD LIABILITIES 

Equip• 

Equity share capital 16 10,707.46 10,707.46 

Othereyuity 17 (62.979A.''.1 (~I.R~7.081 

Total equity (52,27L56) (41,119.62) 

Non-current liabilities 
Financial liabilities 

Other financial liabilities 18 12,702J3 12,69280 

Long cecm provisions I9 10.08 7.76 

12,712.81 12,705.56 
Current liabilities 

Financial 11x61 litics 
Borrowings 20 - -

Tradc payables 21 

(a) rotal outstanding dues of micro enterprises and small enterprises - -

(b)total outstanding dues of creditors other that micro enterprises attd small enterprises 1,729.02 1,845.97 

Other financial liabilities 18 5,53.44 5,805.68 

Other current liabilities 22 4,836.74 7,190.43 
Short rertn provisions 19 3.?7 4.60 

12.121.47 14.846.68 

Liabilities classified as held for sale 42 3,80,626.12 3,11,601.03 

3,92.747.59 3,26,47.71 
Total equity and liabilities 3,53,158.84 2,98,033.65 

Swnmary of significant accounting policies ?& 

The accompanying notes are xn imegral pan of these financial statements 

As per report of even date 

For S.R. Batliboi & Co. LLP 

Chattered Accountants 

1CA1 Finn Registraci i No.: 301003E/E30000j 

W~ 
per i~lanoj Kumar Gupta 
Partner 

Membership No.: OR3906 

Place : Curugram 

Date : 03 June 20?0 

Fur and on behalf of the board of Directors nt' DLF utilities Limited 

. run K hagat 

Director 

DIY 00012837 

Ll V ̀~ 

Spiv Kumar 
Chief Financial Officer 

~~~Q~ ~~ ~u~ 

Neelu Goel 
Director 

DlN 06811 167 

Atul ~arwsl 
Company Secretary 



DLF l,'tilities Limited 

Statement of Protit and Loss account Cor the year ended 31 March 20211 

(all anrouuts ire ~ Lacs, unless otlrerwise stated) 

Vnte 31 >larch 2020 31 Nlarch 2019 

Continuing Operations 

Revenue 

Revenue froiu operations 23 8,386J8 9.126.99 
Other income 2d dd8.09 d62J 
Total income 8,834.87 9,i89J0 

Expenses 

Cost of maintenance sarviccs 2~ 7,63638 7,558.-43 
Employed benefits expc~sc ?6 49.26 46.71 
Finance costs ?7 938.06 I , 1 17.89 
Depreciation and amortisation expense 28 22.1 I 25.34 

Othar expenses 29 92421 532.90 
Total expenses 9,571.0? 9,28127 

ProfiUposs) before tax from continuing operations (740.15) 308.-t3 

Tax expenses 30 
Minimum altcmutc [ax - 120.42 
Minimum almmatc tax credit eniit(cmcnt - (120.32) 
Deferred tax ~rcfcr note 30) Sd9.91 -

Profit/Qoss) for the year from continuing operations (a) (1,290A6) 308.-t3 

Discontinuing operatinns 

Profit/ (Loss) before tax from discontinuing operations 42 (3,496.88) (1.1,684.53) 
I as expense on discontinuing operations (refer note 30) 6,364.02 -

Profit/(loss) for the ~ ear from discontinuing operations (b) (9,860.90) (ta,684.53) 

Profid (Loss) for the year (a)+(b) (11,150.96) (11,376.10) 

Other Comprehensive Income 

Items that will not be rcclassificd to profit and luss in subsequent pcnods: 

Rc-measurement Qoss)/gain on dctincd benefit plans (0.9R) (1 .05) 
Total Comprehensive (loss) for the year (0.98) (1.05) 

Profit/(loss) far the year (11,15194) (1 ,377.15) 

Earnings/(loss) per equity share for continuing operations 31 

Basic/Diluted (~) (1.20) 0.29 

Earnings/(loss) per equity share for discontinuing operations 31 

Basic/Diluted (~) (9?I) (13.711 

Earnings/poss) per equity share for continuing operations and discontinuing operations 31 

Basic/Diluted (~) (L0.43) (13.42) 

Summary of significant accounting policies 2&3 

The accompanying notes are an intzeral part of these financial statemznts 

As per report of oven datz 

For S.R. Batliboi & Co. LLP 

Chartered Accountants 

[CA[ Firm Registration No.: 301003E~E300005 
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~! , 

~s Pr ~
„r,, C'~~, 

perNlanoj I~umarGupta ~ ~ ~:~~-

Partner ~ ( ~ j ~ 

McmbcrshipNo.:OR3906 *~~ ~ *~ 

Place : Gurugram C~i ~ V CT~j U~L~ r 
Date : 03 June 2020 

For and on behalf of the Board of Directors of DLF Utilities Limited 

`~~ 

~~ 
run uma B ga[ Neelu Goel 

~'(~~~~~ 

J ~1j ~ 

Director 

DI.ti 00012837 

Director 

DIN 0681 1 167 

J ~ ~/~~ 4~ ~~'~ 

* l~ ~ " ~ 
- Shiv Kumar Atul Aggarwal 

Chief Ei~iancial Officer Company Secretary 



DLF C[ilities Limited 

Cash Flow Statement for the vear ended 31 March 20211 
(.~11! « morals iie ~ lakh. ~mlecs of/rerwice stated) 

Particulars For the pear ended 

31 Ytarch 2020 
For the year ended 

31 March 2019 

A Cash fimvs from operating activities 
Profit (Iwsl before tas from continuing uperation~ (740.151 308.43 
loss before: tax from discontinued operations (3.496.831 (14,634.53) 

adjustments for: 
Finance cost 23,946.06 18,537.09 
Impairment for duubcful advancesiallowance for expected credit loss 2,230.96 1,196SG 

Amowits ~3ritteu off 28.3' ?G.38 

Dcprccialion and amonisation 22.1 I 25.34 

Interest income l9.HHx.991 ('-.9K~•~I21 
Unclaimed balances and excess pro~•isions written back (4R.i01 IF~.9R) 

Amount forfeited on properties - (9.69) 

Operutin~ profit/ (loss) before workin;; capital changes 11,289.83 2,317.18 

~1d,justment for change in wnrkin~ capital 
Decreasz / (incre~.se) in trade receivables 41.37 1,467.61 
Decrease i (increase) in loans (42L361 42.92 
Decrease / (increase) in other financial asset 431.12 2,713.47 

Decrease / (increase) in othzr assets 193.00 2,689.32 

Decrease ~ (increase) in invento[ies 10,212.?5 308.18 
Increase i (decrease) in trade payables I1,R''3.00) 874.08 
Increase / (decrease) in other financial liabilities (455.54) 54732 
(Decrease) ! increase in other liabilities ('_5,838.01) (I~,~L.52) 
Increase i (dzcrease) in provisions (0.99) (O.OR) 
Cash generated used in operations (6,371.33) (3,431.52) 
Income tax paid (nctj 1,085.53 (38458) 

Vet cash generated from/(used in) operutinQ activities (A) (5,285.801 (3.816.101 

B Cash flows from inrestin~ activities 
Investment in fixed deposit (5~2.7~) (_.3~G.R61 
Redemption of fixed deposit 467.18 3,430.03 
Inmrest received 5,377.99 671.37 
Purchase of fixed assets - (3.15) 
Loans _i~~en (9L~99.501 (66,gg9J6) 

Loans repaid 18,903.38 8,774.30 

Imesttn~ht[s - - 

\et cash ;;rnerated Crom/(used in) investing activities (B) ffi7,403J0) f56A'74171 

C Cash flows from financing activities 
Proceeds from cuaent borrowings 2,02,954.50 1,09,939.00 
Repayment ofcurrcnt borrowings 11,04,336.55 ~3~.R09.76) 
Interest paid ('7.53313) (l?,SR6.73) 

Vet cash (used in)lKenerated front financinK activities (C) 71.08.72 61.32.51 

(This space has been intentionally left blank) 



DLF Ctilities Limited 
Cash Flow Statement for the year ended 31 March 2020 
(,-1l! amounts iie ~ lakla, unless otherwise stated) 

Particulars For the Year ended 
31 March 2020 

For the year ended 
31 March 20]9 

Net (Decrease)/increase in cash and cash equivalents (A—B-C) (1,604.78) 1,6~}3.1~F 
Cash and cash equivalents at the beginning of the year 3,708.73 2,066.59 
Less: Cash and cash equivalents classified to held for sale (refer note 4~) ~ (436.01 ) (631.83) 
Cash and cash equivalents at the end of the year 1.66794 3.076.91 

31 March 2020 31 March 2019 
Cash and cash equivalents at the end comprises of: 
Cash and cash equivalents x,076.57 3,076.91 
Less: Book overdraft (a08.6S) -

I.667.94 3.076.91 

Summary of significant accounting policies (refer note 2&3) 2&3 
The accompanying notes are an integral part of these financial statements 

As per report of even date 

For S.R. Batliboi & Co. LLP 

Chartered Accountants 
ICAI Firm Registration No. : 301003E/E300005 

~~W'~ 
~~ 

per ~tanoj Kumar Gupta 
Partner 

-F~~~~ ~ 
, 

,~' Membership No. : 083906 

~Q'`~.~';f'^~_,C'~r

, 

~ ~ ~ j Place : Gurugram 
. C 

~ 

Date : 03 June 2020 i~~ ~~,~ 
,~~.. ."~ 

For and on behalf of the Board of Directors of DLE Utilities Limited 

~~ 
ena~ac 
Director 

JLIT~~s D[N 00012837 

(J ~ ~ J ~~~ 
\ ~ ~ ~Shiv [iumar 

\ -~ Chief Financial Officer 
\* 

~~ 

Neelu Goel 
Director 

DIN 06811167 

~c'°~ 
/ ' Atul Aggarwal 

Company Secretary 



DLF UTILITIES LIMITED 
Statement of changes in Equity for the year ended 31 >tarch 20?0 
(.4l1 runorneGs in Macs, eufless otlrenvise.~7atedJ 

Equity Share Capital 

Equity shares of ~ 10 each issued, subscribed and fully paid No. in lncs Amnw:ts din lncs 

At I April 2018 1,070.7 10.707.46 
Chmigc in Equity Sharc Capital -
At 31 March 2019 1,070.75 10,707.-16 
At I April 2019 1,070.75 IOJ07A6 

Change in Equity Share Capital - -

At 31 Ntarch 20ZU 1,070.75 10,707.J6 

B Other equity 
Reserves and sur lus Other comprehensive income 

Capital redemption 
Equity instruments through 

Particulars Total 
reserve 

Capital Reserve Retained earnings FVTOCI 
(Nct of tas) 

Balance as at 1 .~pril 2018 0.09 353.77 (9,455.02) 72.25 (9,058.91) 
Adjuahncnton account oflnd AS 115 - - (28,391.02) - (28,391.02) 

Profit/Qoss)fm'thcycar - - (1 ,376.10) - (14,376.111) 
Other Comprehensive Income 

Remeasurement loss on defined benefit plans - - (1 AS) - (1.05) 

Balance as at 31 ~Iurch ?019 0.09 353J7 (52,253.19) 72.25 (51,827.OR) 

Resen~es and sur lus Other com rehensi~~e income 

Capital redemption 
Equity instruments through 

Particulars Total 
reserve 

Capital Reserve Retained earnings FVTOCI 
(Ve[ of tas) 

Balance as at 1 April 2019 0.09 353.77 (52,253.19) 72.25 (51,827.08) 
ProfiU (loss) for the year - - (1 1,150.96) - (1 1,150.96) 
O[her Comprehensi~~e Income 

Remeasurement loss on defined be~tefit plans - - (0.9R) - (0.98) 

Balance as at 3l March 2020 0.09 353.77 (63,405,13) 7215 (62,979.02) 

Summary of si~ificaut acwunting policies (refer note ?&3) 

The accompanying notes are integral part of die financial statements. 

As per report of even date 

For S.R. Batliboi & Cn. LLP For and on behalf of the Board of Directors of DLF Ctili[ics Limited 
Chartered Accountants 
ICA1 Firm Rcgist 'on Rio.: i01003E1E30000~ r' 

~w~ 
i,i veil ~q; - . y~ I!I/~l ~//C.!/ ~~!.. 

per Mangj Kumar Gupta ~ ~ j~~ \~ I T~ Kumar Bhagat Neelu Goel 

Partner ~ ~ ~ ~ ~~ J~ - IFS, Director Director 

Membership No.: OR3906 C ) ~ ~t ~ ~ DIN 00012837 DIN 0681 1167 

Place : Gurugram *~j ~~ ,`,~~~' p O 
Date : 03 June 2020 ~,~ ~ L~'`/ ~ ~~ ~~ J ~n')'~,f~ 

Shiv Kumar tul Aggarwal 

Chief Financial Officer Company Secretary 



DLF Utilities Limited 
Summary of significant accounting policies for the year ended 31 March 2020 

1. Corporate information 

DLF Utilities Limited (`DUL' or the `Company') (CIN U01300HR1989PLC030646), was originally incorporated as Nilgiri 
Cultivations Private Limited on August 21, 1989. The name of the Company was changed to DLF Utilities Private Limited 
on 24 September 2007 and became a public limited company with effect from 23 October 2008. The Company, is engaged 
primarily in the business of facility management services and real estate development. The Company is domiciled in India 
and is incorporated under the provisions of the Companies Act applicable in India (erstwhile Companies Act 1956). The 
registered office is situated at Shopping Ma(l, 3rd Floor, Arjun Mari, Phase [, DLF City, Guru~ram 122002, Haryana. 

The financial statements for the year ended 31 March ?020 were authorized and approved for issue by the Board of Directors 
on 03 June 2020. 

2. Significant accounting policies 

2.1 Basis of preparation 

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) 
notified under Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation 
requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule III), as applicable to 
the financial statements. 

The financial statements have been prepared on a going concern basis in accordance with accounting principles generally 
accepted in India. Further, the financial statements have been prepared on historical cost basis except for certain financial 
assets and financial liabilities which are measured at fair values as explained in relevant accounting policies. 

The financial statements are presented in ~ in lakhs, except when otherwise indicated. 

3. Summary of significant accounting policies 

a) Current and non-current classification 

The Company presents assets and liabilities in the balance sheet based on currenbnon-current classification. An asset is 
treated as current when it is; 

Expected to be realised or intended to be sold or consumed in normal operating cycle 

• Held primarily for the purpose of trading 

• Expected to be realised within twelve months after the reporting period, or 

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months 
after the reporting period 

All other assets are classified as non-current. 

A liability is current when: 

• It is expected to be settled in normal operating cycle 

• It is held primarily for the purpose of trading 

• It is due to be settled within twelve months after the reporting period, or 

• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 
period 

The Company classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash 
equivalents. ___ 

~~ ~ ~ ~~ ~ J
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DLF Utilities Limited 
Summary of significant accounting po9icies for the year ended 3fl Ii~la~-ch ?02~ 

b) Property, plant and equipment 

Recognition and initial measurement 
Property, plant and equipment are stated at their cost of acquisition on transition to Ind AS, the Company had elected to 
measure all of its property, plant and equipment at the previous GAAP carrying value (deemed cost). 

The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing 
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase 
price. Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only 
when it is probable that incremental future economic benefits associated with the item will flow to the Company. When 
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately 
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying 
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance 
costs are recognised in statement of profit or loss as incurred. 

Subsequent measurement (depreciation and zrseful lives) 
Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and accumulated 
impairment losses, if any. Depreciation on property, plant and equipment is provided on a straight-line basis over the 
estimated useful lives of the assets as follows: 

Asset category useful life (in years) Estimated useful life as per Schedule II 
to the Companies Act, 2013 

(in years) 

Plant and machinery 
Furniture and fixtures 
Office equipment 

8-15 

8-10 
5 

l5 

10 
5 

The Company, based on technical assessment made by technical expert and management estimate, depreciates certain items 
of building, plant and equipment over estimated useful lives which are different from the useful life prescribed in Schedule 
II to the Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair 
approximation of the period over which the assets are likely to be used. 

The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted 
prospectively, if appropriate. 

De-recognition 
An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or 
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the 
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the 
income statement when the asset is derecognised. 

c) Capital work-in-progress 

Capital work-in-progress represents expenditure incurred in respect of capital projects are carried at cost less accumulated 
impairment loss, if any. Cost includes land, related acquisition expenses, development/ construction costs, borrowing costs 
if the reco;nition criteria are met and other direct expenditure. 

d) Investment properties 

Recognition cznd initial measurement 

Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are 
measured initially at their cost of acquisition including transaction costs. On transition to Ind AS, the Company had elected 
to measure all of its investment properties at the previous GAAP carryin; value (deemed cost). The cost comprises purchase 
price, borrowing cost, if capitalization criteria are met and directly attributable cost of bringing the asset to its working ~~. 
condition for the intended use. Any trade discount and rebates are ded~L ~~; iving at the purchase price. When 
significant parts of the investment property are required to be replaced ate`' _~vaTs;~ht~~~ mpany depreci s~ m separately 
based on their specific useful lives. '~~~ ~r J~~~~ r~Fs ~ c '` 
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DLF Utilities Limited 
Summary of significant accounting podusie~ foe gV~e yeas- ended 31 March 2020 

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it 
is probable that future economic benefits associated with the item will flow to the Company. All other repair and 
maintenance costs are recognised in statement of profit or loss as incurred. 

Szrbsegarent measzrrement (depreciation and zrsefirl lives) 
Investment properties are subsequently measured at cost less impairment losses, if any. 

The residual values are reviewed at the end of each financial year end and adjusted prospectively. 

Though the Company measures investment properly using cost based measurement, the fair value of investment property 
is disclosed in the notes. Fair values are determined based on an annual evaluation performed by management. 

De-recognition 
Investment properties are dereco~nised either when they have been disposed of or when they are permanently withdrawn 
from use and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds 
and the carrying amount of the asset is recognised in profit or loss in the period of de-recognition. 

e) Intangible assets 

Recognition and initial measurement 
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a 
business combination is their fair value at the date of acquisition. On transition to Ind AS, the Company had elected to 
measure all of its intangible assets at the previous GAAP carrying value (deemed cost). The cost comprises purchase price, 
borrowing cost if capitalization criteria are met and directly attributable cost of brin~in~ the asset to its working condition 
for the intended use. Internally generated intangibles, excluding capitalised development costs, are not capitalised and the 
related expenditure is reflected in the statement of profit or foss in the period in which the expenditure is incurred. 

Subsequent measa~rement (amortisation. 
Following initial recognition, intansible assets are carried at cost less accumulated amortisation and accumulated 
impairment losses, if any. 

The cost of capitalized software is amortized over a period of 5 years from the date of its acquisition. 

The cost of usage rights is being amortised over the concession period in the proportion in which the actual revenue received 
during the accounting year bears to the projected revenue from such intangible assets till the end of concession period. 

De-recognition 
Gains or losses arisin; from derecognition of an intan;ible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is 
derecognised. 

t~ Investment in equity instruments of subsidiaries 

Investment in equity instruments of subsidiaries are stated at cost as per Ind AS 27 'Separate Financial Statements'. Where 
the carrying amount of an investment is greater than its estimated recoverable amount, it is assessed for recoverability and 
in case of permanent diminution provision for impairment is recorded in statement of Profit and Loss. On disposal of 
investment, the difference between the net disposal proceeds and the carrying amount is charged or credited to the Statement 
of Profit and Loss. 

g) Inventories 

• Land and plots other than area transferred to constructed properties at the commencement of construction are valued at 
lower of cost/as re-valued on conversion to stock and net realisable value. Cost includes land (including development 
rights and land under agreement to purchase) acquisition cost, borrowing cost if inventorisation criteria are met, 
estimated internal development costs, external development charges and other directly attributable costs. 

Construction work-in-progress of constructed properties includes the cost of land (including development rights and 
land under agreements to purchase), internal development costs, e~cternal development charges, construction costs, 
overheads, borrowing cost if inventorisation criteria are met, develop - ction materials, and is valued at 
InwPr of mct/Pctimateri rnct and nat rPalicahlP valnP c>'t~'~,^^~_ Ci 
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DLF Utilities Limited 
Summary of significant accounting policies for the year ended 3l March ?020 

• Development rights represent amount paid under a;reement to purchase land/development rights and borrowing cost 
incurred by the Company to acquire irrevocable and exclusive licenses/development rights in the identified land and 
constructed properties, the acquisition of which is either completed or is at an advanced stage. These are valued at lower 
of cost and net realisable value. 

• Construction/development material is valued at lower of cost and net realisable value. Cost comprises of purchase price 
and other costs incurred in bringing the inventories to their present location and condition. 

Cost is determined on weighted average basis. 

• Inventories of stores and spares are valued at cost or net realisable value, whichever is lower. Cost comprises of cost 
of material including freight and other related incidental expenses and is arrived at on first in first out basis. 

Net realisable value is the estimated sellin; price in the ordinary course of business less estimated costs of completion and 
estimated costs of necessary to make the sale. 

h) Revenue from contract or service with customers and other streams of revenue 

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer 
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or 
services. The Company has generally concluded that it is the principal in its revenue arrangements because it typically 
controls the goods and services before transferring them to the customers. 

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from contracts with 
customers are provided in note 3 (x). 

i. Revenue from Contracts with Customers: 

Revenue is measured at the fair value of the consideration received/receivable, taking into account contractually defined 
terms of payment and excluding taxes or duties collected on behalf of the government and is net of rebates and discounts. 
The Company assesses its revenue arrangements against specific criteria to determine if it is acting as principal or agent. 
The Company has concluded that it is acting as a principal in all of its revenue arran;ements. 

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits will flow to the 
Company and the revenue and costs, if applicable, can be measured reliably. 

The Company has applied five step model as per Ind AS 115 'Revenue from contracts with customers' to recognise revenue 
in the financial statements. The Company satisfies a performance obligation and recognises revenue over time, if one of the 
following criteria is met: 

a) The customer simultaneously receives and consumes the benefits provided by the Company's performance as the 
Company performs; or 
b) The Company's performance creates or enhances an asset that the customer controls as the asset is created or enhanced; 
or 
c) The Company's performance does not create an asset with an alternative use to the Company and the entity has an 
enforceable right to payment for performance completed to date. 

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time at 
which the performance obligation is satisfied. 

Revenue is recognised either at point of time and over a period of time based on various conditions as included in the 
contracts with customers. 

~'~1'r ~^~`~C~~' ~\LIT/~. 
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DLF Utilities Limited 
Summary of significant accounting policies for the year ended 31 March 2020 

Point of Time: 

Revenue from real-estate projects 

Revenue is recognised at a Point in Time w.r.t. sale of real estate units, including land, plots, apartments, commercial units, 
development rights as and when the control passes on to the customer which coincides with handing over of the possession 
to the customer. 

Over a period of time: 
Revenue is recognised over period of time for following stream of revenues: 

Maintenance income 

Revenue in respect of maintenance services is recognised on an accrual basis, in accordance with the terms of the respective 
contract as and when the Company satisfies performance obligations by delivering the services as per contractual agreed 
terms. 

Other operating income 

Income from forfeiture of properties and delayed interest from customers under agreements to sell is accounted for on an 
accrual basis except in cases where ultimate collection is not reasonably ascertained. 

ii. Volume rebates and early payment rebates 

The Company provides move in rebates /early payment rebates/ down payment rebates to the customers. Rebates are offset 
against amounts payable by the customer and revenue to be recognised. To estimate the variable consideration for the 
expected future rebates, the Company estimates the expected value of rebates that are likely to be incurred in future and 
recognises the revenue net of rebates and recognises the refund liability for expected future rebates. 

iii. Contract balances 

Contract assets 

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. [f the Company 

performs by transferring goods or services to a customer before the customer pays consideration or before payment is due, 
a contract asset is recognised for the earned consideration that is conditional. 

Trade receivables 

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only the passage of 

time is required before payment of the consideration is due). Refer to accounting policies of financial assets in section 3 (r) 

Financial instruments —initial recognition and subsequent measurement. 

Contract liabilities 

A contract liability is the obligation to transfer foods or services to a customer for which the Company has received 

consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the 

Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or the 

payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the 

contract 

i) Cost of revenue 

Cost of real estate projects 
Cost of constructed properties includes cost of land (including cost of development rights/land under agreements to 
purchase), estimated internal development costs, external development charges, borrowing costs, overheads, construction 
costs and development/construction materials, which is charged to the statement of profit and loss based on the revenue 
recognized as explained in accounting policy for revenue from Contract with customers above, in consonance with the 
concept of matching costs and revenue. Final adjustment is made on completion oft tic project. 
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DLF Utilities Limited 
Summary of significant accounting policies for the year ended 3l March 2020 

Cost of land and plots 
Cost of land and plots includes land (including development rights), acquisition cost, estimated internal development costs 
and external development charges, which is charged to the statement of profit and loss based on the percentage of 
land/plotted area in respect of which revenue is recognised as explained in accounting policy for revenue from contract with 
customers, in consonance with the concept of matching cost and revenue. Final adjustment is made on completion of the 
specific project. 

Cost of development rights 
Cost of development rights includes proportionate development rights cost, borrowing costs and other related cost, which 
is charged to statement of profit and loss as explained in accounting policy for revenue, in consonance with the concept of 
matching cost and revenue. 

j) Borrowing costs 

Borrowing costs directly attributable to the acquisition and/or construction/production of an asset that necessarily takes a 
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other 
borrowing costs are charged to the statement of profit and loss as incurred. Borrowing costs consist of interest and other 
costs that the Company incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences 
to the extent regarded as an adjustment to the borrowing costs. 

k) Taxes 

Current income tar 
Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except the ones 
recognized in other comprehensive income or directly in equity. 

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation 
authorities. Current tax is determined as the tax payable in respect of taxable income for the year and is computed in 
accordance with relevant tax regulations. Current income taY relating to items recognised outside profit or loss is recognized 
outside profit or loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to 
the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the taac 
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions 
where appropriate. 

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the year. The 
deferred tax asset is recognised for MAT credit available only to the extent that it is probable that the Company will pay 
normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In 
the year in which the Company recognizes MAT credit as an asset, it is created by way of credit to the statement of profit 
and loss and shown as part of deferred tax asset. The Company reviews the "MAT credit entitlemenP' asset at each reporting 
date and writes down the asset to the extent that it is no longer probable that it will pay normal tax during the specified 
period. 

[n the situations where one or more units/undertaking in the Company are entitled to a tax holiday under the Income-tax 
Act, 1961, no deferred tax (asset or liability) is recognized in respect of temporary differences which reverse during the taac 
holiday period, to the extent the concerned entity's gross total income is subject to the deduction during the ta.c holiday 
period. Deferred tax in respect of temporary differences which reverse after the tax holiday period is recognized in the year 
in which the temporary differences originate. However, the Company restricts recognition of deferred tax assets to the extent 
it is probable that sufficient future taxable income will be available against which such deferred tax assets can be realized. 
For recognition of deferred taxes, the temporary differences which originate first are considered to reverse first. 

Deferred ter 

Deferred tax is provided using the liability method on temporary differences between the taY bases of assets and liabilities 
and their carrying amounts for financial reporting purposes at the reporting date. 

Deferred tax liabilities are recognised for all taxable temporary differences, e .~_ 
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DLF Utilities Limited 
Summary of significant accounting policies for khe year ended 31 March 2020 

r In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in 
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable 
that the temporary differences will not reverse in the foreseeable future 

Deferred ta~c assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any 
unused tax losses. Deferred taY assets are recognised to the extent that it is probable that taxable profit will be available 
against which the deductible temporary differences and the carry forward of unused tax credits and unused tax losses can 
be utilised. 

The carrying amount of deferred tar assets is reviewed at each reporting date and reduced to the extent that it is no longer 
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. 
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become 
probable that future ta~cable profits will allow the deferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is 
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the 
reporting date. 

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other 
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in 
OCI or directly in equity. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets 
against current tax liabilities and the deferred tares relate to the same taxable entity and the same taxation authority. 

Sales/ value added taxes/ GST paid on acquisition of assets or on incurring expenses 

Expenses and assets are recognised net of the amount of sales/ value added taxes/Good and services tax paid, except: 

• When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, 
the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable 

• When receivables and payables are stated with the amount of tax included 

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables 
in the balance sheet. 

I) Employee benefits 

Provident Fund 
Retirement benefit in the form of provident fund is a defined benefit scheme. The Company makes contribution to statutory 
provident fund trust set up in accordance with the Employees' Provident Funds and Miscellaneous Provisions Act, 195?. 
The Company has to meet the interest shortfall, if any. Accordingly, the contribution paid or payable and the interest 
shortfall, if any, is recognised as an expense in the period in which services are rendered by the employee. If the contribution 
payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit 
payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already 
paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an asset 
to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund. 

Gratuity 
Gratuity is apost-employment benefit and is in the nature of a defined benefit plan. The liability recognised in the balance 
sheet in respect of gratuity is the present value of the defined benefit/obligation at the balance sheet date, together with 
adjustments for unrecognised actuarial gains or losses and past service costs. The defined benefit/obligation is calculated at 
or near the balance sheet date by an independent actuary using the projected unit credit method. This is based on standard 
rates of inflation, salary growth rate and mortality. Discount factors are determined close to each year-end by reference to 
market yields on government bonds that have terms to maturity approximating the terms of the related liability. Service cost 
on the Company's defined benefit plan is included in employee benefits expense. Net interest expense on the net defined 
benefit liability is included in finance costs. Actuarial wins/losses resulting from re-measurements of the liability are 
included in other comprehensive income in the period in which they occur and t reclassified to profit or loss in 
subsequent periods. ,~ ~~~3~ ~`,.;~Q~ 
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Compensated absences 
Liability in respect of compensated absences becoming due or expected to be availed within one year from the balance sheet 
date is recognised on the basis of discounted value of estimated amount required to be paid or estimated value of benefit 
expected to be availed by the employees. Liability in respect of compensated absences becoming due or expected to be 
availed more than one year after the balance sheet date is estimated on the basis of an actuarial valuation performed by an 
independent actuary using the projected unit credit method. 

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged to statement of 
profit and loss in the year in which such gains or losses are determined. 

S/:ort-term employee benefits 
Expense in respect of short-term benefits is recognised on the basis of the amount paid or payable for the period during 
which services are rendered by the employee. 

m) Impairment of non-financial assets 

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that an 
asset may be impaired. If any such indication exists, the recoverable amount of the asset is estimated. An asset's recoverable 
amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. 
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are lamely 
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its 
recoverable amount, the asset is considered impaired and is written down to its recoverable amount and the impairment loss 
is recognised in the statement of profit and loss. 

In assessing value in use, the estimated future cash flows are discounted to their present value using apre-ta~c discount rate 
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair 
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an 
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for 
publicly traded companies or other available fair value indicators. 

The Company bases its impairment calculation on detailed budgets and forecast calculation. These budgets and forecast 
calculations generally cover a period of five years. For longer periods, a long term growth rate is calculated and applied to 
project future cash flows after the fifth year. 

An assessment is made at each reporting date to determine whether there is an indication that previously recognised 
impairment losses no loner exist or have decreased. If such indication exists, the Company estimates the asset's or CGU's 
recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions 
used to determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so 
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would 
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal 
is recognised in the statement of profit and loss unless the asset is carried at a revalued amount, in which case, the reversal 
is treated as a revaluation increase. 

n) Cash and cash equivalents 

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short term deposits with an original 
maturity of three months or less, which are subject to an insignificant risk of changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of unrestricted cash and short-term 
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash 
management. 

o) Cash dividend and non-cash distribution to equity holders 

The Company recognises a liability to make cash or non-cash distributions to equity holders when the distribution is 
authorised and the distribution is no longer at the discretion ofthe Company. As per the corporate laws in India, a distribution 
is authorised when it is approved by the shareholders. A corresponding amount i ised directly in equity. ~~~~ ~ ~ 
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Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-measurement 
recognised directly in equity. Upon distribution of non-cash assets, any difference between the carrying amount of the 
liability and the carrying amount of the assets distributed is recognised in the statement of profit and loss. 

p) Provisions, contingent assets and contingent liabilities 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it 
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable 
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be 
reimbursed, for e~cample, under an insurance contract, the reimbursement is recognised as a separate asset, but only when 
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss 
net of any reimbursement. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when 
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of 
time is recognised as a finance cost. 

Onerous contracts 

If the Company has a contract that is onerous, the present obligation under the contract is recognised and measured as a 
provision. However, before a separate provision for an onerous contract is established, the Company recognises any 
impairment loss that has occurred on assets dedicated to that contract. 

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid because 
it has the contract) of meeting the obligations under the contract exceed the economic benefits expected to be received under 
it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower of the 
cost of fulfilling it and any compensation or penalties arising from failure to fulfil it. 

These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. 

Contingent liability is disclosed for: 
• Possible obligations which will be confirmed only by future events not wholly within the control of the Company or 
• Present obligations arising from past events where it is not probable that an outflow of resources will be required to 

settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related asset 
is disclosed. 

q) Leases 

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the 
right to control the use of an identified asset for a period of time in exchange for consideration. 

Company as a lessee 

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases 
of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing 
the right to use the underlying assets. 

Right-of-use assets 

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is 
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses and 
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities 
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease 
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the 
estimated useful lives of the assets. ~ :gym _ 
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If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a 
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject 
to impairment. 

Lease liabilities 

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease 
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed 
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts 
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option 
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term 
reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate 
are recognised as expenses in the period in which the event or condition that triggers the payment occurs. 

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease 
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement 
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. 
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a 
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine 
such lease payments) or a change in the assessment of an option to purchase the underlying asset. 

Short-term leases and leases of low-value assets 

The Company applies the short-term lease recognition exemption to its short-term leases (i.e. those leases that have a lease 
term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of 
low-value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments 
on short-term leases and leases of low value assets are recognised as expense on a straight-line basis over the lease term. 

Company as a lessor 

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified 
as operating leases. Rental income from operating lease is recognised on a straight-line basis over the term of the relevant 
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the 
leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as 
revenue in the period in which they are earned. Fit-out rental income is recognised in the statement of profit and loss on 
accrual basis. 

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the 
Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company's net 
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of 
return on the net investment outstanding in respect of the lease. 

r) Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 
instrument of another entity. 

1) Financial Assets 

initial recognition and measurement 

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other 
comprehensive income (OCI), and fair value through profit or loss. 

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow 
characteristics and the Company's business model for mana~in~ them. With the exception of trade receivables that do not 
contain a significant financing component or for which the Company has applied the practical expedient, the Company 
initially measures a financial asset at its fair value plus, in the case of a financial a~s~,t,~ot at fair value through profit or 
loss, transaction costs. Trade receivables that do not contain a significant finan ' ~~~~~~~' ~ r ~o~retit or for which the Company 
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has applied the practical expedient are measured at the transaction price determined under [nd AS 115. Refer to the 
accounting policies in section 3 (h) `Revenue from contracts with customers. 
In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise 
to cash flows that are `solely payments of principal and interest (SPP[)' on the principal amount outstanding. This 
assessment is referred to as the SPPI test and is performed at an instrument level. 

The Company's business model for managing financial assets refers to how it manages its financial assets in order to 
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, 
selling the financial assets, or both. 

Subsequent measurement 

Financial assets carried at amortised cost —the financial asset is measured at the amortised cost if both the 
following conditions are met: 

• The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; 
and 

• Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and 
interest (SPPI) on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective 
interest rate (EIR) method. 

Investments in equity instruments of subsidiary —Investments in equity instruments of subsidiaries are accounted 
for at cost in accordance with Ind AS 27 Separate Financial Statements. 

iii. Investments in other equity instruments — Investments in equity instruments which are held for trading are 
classified as at fair value through profit or loss (FVTPL). For all other equity instruments, the Company makes an 
irrevocable choice upon initial recognition, on an instrument by instrument basis, to classify the same either as at fair 
value through other comprehensive income (FVOCI) or fair value through profit or loss (FVTPL). Amounts 
presented in other comprehensive income are not subsequently transferred to profit or loss. However, the Company 
transfers the cumulative gain or loss within equity. Dividends on such investments are recognised in profit or loss 
unless the dividend clearly represents a recovery of part of the cost of the inveshnent. 

De-recognition offrnancial assets 
A financial asset is primarily de-recognised when the contractual rights to receive cash flows from the asset have expired 
or the Company has transferred its rights to receive cash flows from the asset. 

Impairment of financial assets 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition 
of impairment loss for financial assets. 

ECL is the weighted-average of difference between all contractual cash flows that are due to the Company in accordance 
with the contract and all the cash flows that the Company expects to receive, discounted at the original effective interest 
rate, with the respective risks of default occurring as the weights. When estimating the cash flows, the Company is required 
to consider —
• All contractual terms of the ftnancial assets (including prepayment and extension) over the expected life of the assets. 
• Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms. 

(i)Trade receivables 
In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measurement 
of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses are the expected 
credit losses that result from all possible default events over the expected life of a financial instrument. 

(ii)Otherfinancial assets 
In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased 
significantly since initial recognition. [f the credit risk has not increased signif e initial reco;nition, the Company 
measures the loss allowance at an amount equal to 12-month expected cre ; a`~ an amount equal t .t e lifetime 
expected credit losses. r `~ ; ~l J~~~~ r~Fs 
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When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the 
financial asset. To make that assessment, the Company compares the risk of a default occurring on the financial asset as at 
the balance sheet date with the risk of a default occurring on the financial asset as at the date of initial recognition and 
considers reasonable and supportable information, that is available without undue cost or effort, that is indicative of 
significant increases in credit risk since initial recognition. The Company assumes that the credit risk on a financial asset 
has not increased significantly since initial recognition if the Fnancial asset is determined to have low credit risk at the 
balance sheet date.. 

2) Financial Liabilities 

lnitia! recognition and measurement 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of 
directly attributable transaction costs. 

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and 
financial guarantee contracts. 

Subsequent measurement 
Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the effective 
interest method. 

Loans and borrowings 
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR 
method. Gains and losses are recognised in profit or loss when the liabilities are dereco~nised as well as through the EIR 
amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees 
or costs that are an integral part of the EIR. The E[R amortisation is included as finance costs in the statement of profit and 
loss. 

3) Financial guarantee contracts 

Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it 
incurs because the specified party fails to make a payment when due in accordance with the terms of a debt instrument. 
Financial guarantee contracts are recognized as a financial liability at the time the guarantee is issued at fair value, adjusted 
for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at 
the higher of the amount of expected loss allowance determined as per impairment requirements of Ind-AS 109 and the 
amount recojnised less cumulative amortization. 

De-recognition of financial liabilities 
A financial liability is de-recognised when the obligation under the liability is dischar;ed or cancelled or expires. When an 
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original 
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the 
statement of profit or loss. 

4) Reclassification of f nancial assets 

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no 
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which 
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets. 
Changes to the business model are expected to be infrequent. The Company's senior management determines change in the 
business model as a result of external or internal changes which are significant to the Company's operations. Such changes 
are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform 
an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification 
prospectively from the reclassification date which is the first day of the immediately next reporting period following the 
change in business model. The Company does not restate any previously recoa~~,sed gains, losses (including impairment 
gains or losses) or interest. y~~~ Q74~C~ ~~l'~ C
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5) Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently 
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets 
and settle the liabilities simultaneously. 

s) Fair value measurement 

The Company measures its financial instruments at fair value at each balance sheet date. Fair value is the price that would 
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. The fair value of an asset or a liability is measured using the assumptions that market participants would 
use when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value 
measurement of anon-financial asset takes into account a market participant's ability to generate economic benefits by 
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest 
and best use. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the 
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement 
as a whole: 
►Level 1 -Quoted (unadjusted) market prices in active markets for identical assets or liabilities 
► Leve12 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly 
or indirectly observable 
►Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is 
unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines 
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level 
input that is significant to the fair value measurement as a whole) at the end of each reporting period. 

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets, and 
significant liabilities, such as contingent consideration. Involvement of external valuers is decided upon annually by the 
management. 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the 
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above. 

This note summarises accounting policy for fair value. Other fair value related disclosures are riven in the relevant notes. 
• Disclosures for valuation methods, significant estimates and assumptions (note 5 and note 32) 
• Quantitative disclosures of fair value measurement hierarchy (note 32) 
• Investment in unquoted equity share (note 6) 
• Investment properties (note 5) 
• Financial instruments (including those carried at amortised cost) (note 32) 

t) Non-current assets held for sale 

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through 
a sale rather than through continuing use. Actions required to complete the sale should indicate that it is unlikely that 
significant changes to the sale will be made or that the decision to sell will be withdrawn. Management must be committed 
to the sale expected within one year from the date of classification. 

For these purposes, sale transactions include exchanges ofnon-current assets for other non-current assets when the exchange 
has commercial substance. The criteria for held for sale classification is regarded met only when the assets is available for 
immediate sale in its present condition, subject only to terms that are usual and customary for sales of such assets, its sale 
is highly probable; and it will genuinely be sold, not abandoned. The Company treats sale of the asset to be highly probable 
when: 
• The appropriate level of management is committed to a plan to sell the asset, 
• An active programme to locate a buyer and complete the plan has been initiated (if applicable), 
• The asset is being actively marketed for sale at a price that is reasonable in relation to its current fair value, 
• The sale is expected to qualify for recognition as a completed sale within one year m the date of classification, and 
• Actions required to complete the plan indicate that it is unlikely that si;nifica ~ ~ ~ the plan will be made or that .. ,,_~"` Puri the plan will be withdrawn. m;̀~'' '-,~,\@ J~c Fs
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Non-current assets held for sale are measured at the lower of their carrying amount and the fair value less costs to sell. 

Assets and liabilities classified as held for sale are presented separately in the balance sheet. 

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or amortised. 
u) Earnings per share 

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders 
(after deducting attributable tales) by the weighted average number of equity shares outstanding during the period. The 
weighted average number of equity shares outstanding during the period is adjusted for events including a bonus issue bonus 
element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity 
shares outstanding, without a corresponding change in resources. 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity 
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all 
dilutive potential equity shares. 

v) Operating segments 

An operating segment of the Company that engages in business activities from which it may earn revenues and incur 
expenses and for which discrete financial information is available. All operating segments are reviewed regularly by chief 
operating decision maker to allocate resources and assess their performance. The Company has two reportable segment i.e. 
real estate business and facility management. Performance is measured based on profit before taY as included in internal 
management reports regularly reviewed by the chief operating decision maker. The Company derives its major revenue 
from construction and development of real estate projects and its customers are widespread. The Company is operating in 
India which is considered as a single geographical segment. 

w) Changes in accounting policies and disclosures 

New and amended standards 

Several other amendments and interpretations apply for the first time in March 2020, but do not have an impact on the 
financial statements of the Company. 
The Company has not early adopted any standards or amendments that have been issued but are not yet effective. 

a) [nd AS 116 Leases 

Ind AS 116 supersedes Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement, presentation 
and disclosure of leases and requires lessees to recognise most leases on the balance sheet. 

Lessor accounting under Ind AS 1 16 is substantially unchanged from Ind AS 17. Lessors will continue to classify leases as 
either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not have an impact 
for leases where the Company is the lessor. 

Upon adoption of Ind AS 1 16, the Company applied a single recognition and measurement approach for all leases for which 
it is the lessee, except for short-term leases and leases of low-value assets. The Company recognised lease liabilities to make 
lease payments and right-of-use assets representing the right to use the underlying assets. 

The Company adopted Ind AS 116 using the modified retrospective method of adoption, with the date of initial application 
of 1 April 2019. The Company elected to use the transition practical expedient to not reassess whether 
a contract is, or contains, a lease at 1 April 2019. Instead, the Company applied the standard only to contracts that were 
previously identified as leases applying Ind AS 17. The Company also elected to use the recognition exemptions for lease 
contracts that, at the transition date, have a lease term of 12 months or less and do not contain a purchase option (short-term 
leases), and lease contracts for which the underlying asset is of low value (low-value assets). 

The Company has applied the modified retrospective approach to existing lease contracts as of 1 April ?019 and has recorded 
right to use assets for an amount equal to right to use liability adjusted for any related prepaid and accrued lease payments 
previously recognised. Lease liabilities were recognised based on the present val ~~he remaining lease payments, 
discounted using the incremental borrowing rate at the date of initial application. ~`~er~~~,_ 
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The Company also applied the available practical expedients wherein it: 

• Used a single discount rate to a portfolio of leases with reasonably similar characteristics 
• Relied on its assessment of whether leases are onerous immediately before the date of initial application 
• Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the date of initial 
application 
• Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application 
• Used hindsight in determining the lease term where the contract contained options to extend or terminate the lease 

The amendments to Ind AS 1 16 do not have any impact on the financial statements of the Company. 

b) Appendix C to Ind AS 12—Income taxes 

Appendix C -Uncertainty over Income Tax Treatment has been inserted in Ind AS 12. The appendix C to [nd AS 12 
addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application of Ind AS 12 
Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor does it specifically include 
requirements relating to interest and penalties associated with uncertain tax treatments. The appendix specifically addresses 
the following: 

• Whether an entity considers uncertain tax treatments separately 
• The assumptions an entity makes about the examination of tax treatments by taxation authorities 
• How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates 
• How an entity considers changes in facts and circumstances 

The Company determines whether to consider each uncertain tax treatment separately or together with one or more other 
uncertain tax treatments and uses the approach that better predicts the resolution of the uncertainty. The Company applies 
significant judgement in identifying uncertainties over income tax treatments. 

Upon adoption of the Interpretation, the Company considered whether it has any uncertain tax positions. The Company's 
tax filings include deductions based on the management judgement and the taxation authorities may challenge those tax 
treatments. The Company determined, based on its tax compliance and transfer pricing study, that it is probable that its tax 
treatments will be accepted by the taxation authorities. The amendment did not have any material impact on the financial 
statements of the Company. 

c) Amendment to Ind AS 109: Prepayment Features with Negative Compensation 

Under Ind AS 109, a debt instrument can be measured at amortised cost or at fair value through other comprehensive 
income, provided that the contractual cash flows are `solely payments of principal and interest on the principal amount 
outstanding' (the SPPI criterion) and the instrument is held within the appropriate business model for that classification. 
The amendments to Ind AS 109 clarify that a financial asset passes the SPP[ criterion regardless of an event or circumstance 
that causes the early termination of the contract and irrespective of which party pays or receives reasonable compensation 
for the early termination of the contract. These amendments had no impact on the financial statements of the Company. 

d) Amendment to Ind AS 19: Plan Amendment, Curtailment or Settlement 

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or settlement occurs during a 
reporting period. The amendments specify that when a plan amendment, curtailment or settlement occurs during the annual 
reporting period, an entity is required to determine the current service cost for the remainder of the period after the plan 
amendment, curtailment or settlement, using the actuarial assumptions used to remeasure the net defined benefit liability 
(asset) reflecting the benefits offered under the plan and the plan assets after that event. An entity is also required to 
determine the net interest for the remainder of the period after the plan amendment, curtailment or settlement using the net 
defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after that event, and the 
discount rate used to remeasure that net defined benefit liability (asset). The amendments had no impact on the financial 
statements of the Company as it did not have any plan amendments, curtailments, or settlements during the period. 
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DLF Utilities Limited 
Summary of significant accounting po9icees foa- t➢~e year ended 31 March 2020 

Annual Improvements to Ind AS 2~1~ 

a) Amendments to Ind AS 12 Income taxes 

The amendments clarify that the income tax consequences of dividends are linked more directly to past transactions or 
events that generated distributable profits than to distributions to owners. Therefore, an entity recognises the income tax 
consequences of dividends in profit or loss, other comprehensive income or equity according to where it originally 
recognised those past transactions or events. An entity applies the amendments for annual reporting periods beginning on 
or after 1 April 2019, with early application permitted. When the entity first applies those amendments, it applies them to 
the income tax consequences of dividends recognised on or after the beginning of the earliest comparative period. Since the 
Company's current practice is in line with these amendments, they had no impact on the financial statements of the 
Company. 

b) Amendments to Ind AS 23 Borrowing Costs 

The amendments clarify that an entity treats as part of ~enerai borrowings any borrowing originally made to develop a 
qualifying asset when substantially all of the activities necessary to prepare that asset for its intended use or sale are 
complete. The entity applies the amendments to borrowing costs incurred on or after the beginning of the annual reporting 
period in which the entity first applies those amendments. An entity applies those amendments for annual reporting periods 
beginning on or after 1 April 2019, with early application permitted. Since the Company's current practice is in line with 
these amendments, they had no impact on the financial statements of the Company. 

x) Significant management judgement in applying accounting policies and estimation uncertainty 

The preparation of the Company's financial statements requires management to make judgements, estimates and 

assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures and 
the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that 
require a material adjustment to the carrying amount of assets or liabilities affected in future periods. 

Significant management judgements 
The following are significant management judgements in applying the accounting policies of the Company that have the 

most significant effect on the financial statements. 

Recognition of deferred tax assets —The extent to which deferred tax assets can be recognized is based on an assessment 
of the probability of the future taxable income against which the deferred tai assets can be utilized. 

Evaluation of indicators for impairment of assets —The evaluation of applicability of indicators of impairment of assets 
requires assessment of several external and internal factors which could result in deterioration of recoverable amount of the 
assets. 

Classification of leases —The Company enters into leasing arrangements for various assets. The classification of the leasing 
arrangement as a finance lease or operating lease is based on an assessment of several factors, including, but not limited to, 
transfer of ownership of leased asset at end of lease term, lessee's option to purchase and estimated certainty of exercise of 
such option, proportion of lease term to the asset's economic life, proportion of present value of minimum lease payments 
to fair value of leased asset and extent of specialized nature of the leased asset. 

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over expected life, 
the management assesses the expected credit loss on outstanding financial assets. 

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company 
assesses the requirement of provisions against the outstanding contingent liabilities. However the actual future outcome 

may be different from this judgement. 

Revenue from contracts with customers-
The Company has applied jud;ements that significantly affect the determination of the amount and 
timing of revenue from contracts with customers. ~~~ ~,.~ J~~~~ r~Fs ~,i~t~s ~ ~.~„ ~ r 
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DLF Utilities Limited 
Summary of significant accounting policies for the year ended 3l March ?020 

Significant estimates 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have 
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities, are described below. The 
Company based its assumptions and estimates on parameters available when the financial statements were prepared. 
Existing circumstances and assumptions about future developments, however, may change due to market changes or 
circumstances arisin; that are beyond the control of the Company. Such changes are reflected in the assumptions when they 
occur. 

Net realizable value of inventory —The determination of net realisable value of inventory involves estimates based on 
prevailing market conditions, current prices and expected date of commencement and completion of the project, the 
estimated future selling price, cost to complete projects and selling cost. The Company also involves specialist to perform 
valuations of inventories, wherever required. 

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful lives of 
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties in these 
estimates relate to technical and economic obsolescence that may change the utility of assets. 

Valuation of investment property —Investment property is stated at cost. However, as per Ind AS 40 there is a requirement 
to disclose fair value as at the balance sheet date. T'he Company engaged independent valuation specialists to determine the 
fair value of its investment property as at reporting date. The determination of the fair value of investment properties requires 
the use of estimates such as future cash flows from the assets (such as lettings, future revenue streams, capital values of 
fixtures and fittings, any environmental matters and the overall repair and condition of the property) and discount rates 
applicable to those assets. In addition, development risks (such as construction and letting risk) are also taken into 
consideration when determining the fair value of the properties under construction. These estimates are based on local 
market conditions existing at the balance sheet date. 

Defined benefit obligation (DBO) —Management's estimate of the DBO is based on a number of underlying assumptions 
such as standard rates of inflation, mortality, discount rate and anticipation of future salary increases. Variation in these 
assumptions may significantly impact the DBO amount and the annual defined benefit expenses. 

Fair value measurement disclosures —Management applies valuation techniques to determine the fair value of financial 
instruments (where active market quotes are not available). This involves developing estimates and assumptions consistent 
with how market participants would price the instrument. 
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